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addition to its broad form, this new protection for you and 
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You are daily exposed to many forms of personal liability 
— continually exposed to the possibility of loss. Here is the 
newest, most modern way to be sure of having complete 
protection, and you can have Comprehensive Personal 
Liability Insurance immediately, without disturbing exist- 
ing policies. For complete information, call your American 
Auto Representative today. 
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Hell from the skies over England, so 
brutal that it once drove that great 
nation almost to the breaking point, has 
nonetheless succeeded in taking only 
45,871 British lives from the beginning 
of the war to August 31, 1942. 

In those same three years, right here in 
America, approximately 30,000 deaths have 
occurred from fire! 













Think of it! Here, as yet, are no 
screaming bombs, no dreaded roar of 
enemy plane motors, but deaths from 
fire alone, as real and as painful as those 
caused by air raids, total two-thirds of 
the bomb toll ‘in England. 

Further — at this crucial point in our 
struggle for existence these are in many 
cases as costly in man-power and ma- 
chine-power as are the losses from 
plane-dropped high explosive and in- 
cendiary missiles. oe 

Here’s a way in which America’s Citi- 
zen army can cut this sabotage — and 
how you can help! 

JUST BE CAREFUL ABOUT FIRES! 

Make it your job to'see to it that every 
preventable fire zs prevented. Every time 
you see a danger spot, report it to the 
proper authorities if you cannot elimi- 
nate it yourself. 


























For many years the Home fleet of 
insurance companies has helped to re- 
duce fire loss by elimination of many 
fire hazards through experience, research 
and continuous inspections. But now, 
more than ever, America needs the help 
not only of those whose business it is 
to deal with fire losses, but also of every 
citizen and home owner —for mo fire 
loss today is méasurable in dollars. Pre- 
venting fires is part of winning the war 
and that’s a iob for all of us. 


«x THE HOME «* 
ie in ie gags 


FIRE «© AUTOMOBILE e MARINE INSURANCE 


The Home, throu gh its agents and brokers, is 
America’s leadin g insurance protector of American 
Homes and the Homes of American Industry. 
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Pink Committee 
Reports on War 
Damage Coverage 


_ Changes in Fire Policy 
and Extended Cover 
Are Recommended 


NEW YORK—tThe report on war 


damage cover prepared by a subcom- surees f 


mittee of the executive committee of the 
National Association 9f Insurance Com- 
missioners has been released by Super- 
intendent Lloyd of Ohio, executive 
committee chairman. The report was 


prepared by Superintendent Pink, chair- 
man of the subcommittee and coordina- 
tor between commissioners and the 
War Damage Corporation, and Com- 
missioners Harrington of Massachusetts 
ang Dullivan of Washington, the other 
members of the subcommittee, follow- 
ing submission of questiong to the 4, 
Damage Corporation on possible gaps 
between thé coverages offered by WDC 
and the private carriers. 

The report recommends some changes 
in wording in the fire policy and the 
extended coverage endorsement to elim- 
inate any overlapping as well as any 
possible gap between the two coverages. 
Superintendent Pink in his report urged 
definite action on the suggested changes 
be taken by the commissioners at their 
December meeting. 


Public Should Know 


The commissioners are anxious to 
make known to the public any possible 
gap that may exist between the govern- 
ment’s and private companies’ protec- 
tion, and if possible to remedy the gap. 
While the exact construction of any 
broad and important contract of this 
type is not always possible until actual 
cases have arisen and have been deter- 
mined by the courts, commissioners felt 
that a great deal could be done by con- 
ference and interpretation to clarify the 
situation. 

The report points out that while the 
War Damage Corporation did not feel 
that it could categorically answer all of 
the questions put to it, it did answer 
some of them and did clarify the general 
scope and purpose of the language of its 
Policy. 


Duplication of Coverage 


While the questions put by the com- 
missioners’ committee and answers it 
received have been of material help in 
clarifying the situation, the problem 
should be approached on a broader basis 
than the determination of specific ques- 
tions, Superintendent Pink declares in 
the report. At present there is undoubt- 
edly some duplication of coverage be- 
tween the War Damage Corporation 
and the fire policy of the companies. 
WDC is only liable when there is no 
other or insufficient coverage, and it 
would seem to be in the interest of the 
companies themselves to have a specific 
exclusion in the policy against “enemy 


Unauthorized 
Reinsurance Tax 


Levy of 1 Percent 
Imposed Under Amend- 
ment to Stamp Tax 


Under the new 1942 revenue act, the 
stamp tax on insurance policies has been 
extended in scope. Since 1918 there has 
been in effect a stamp tax on property 
insurance covering risks in the United 
States issued by an unauthorized insurer. 
In.addition to being a revenue measure 
it was designed to protect, icgn in- 
_tax-free competition from 
unauthorized insurers. 

That tax was originally 1 cent per $1 
of premium, byt it was increased at vari- 
ous tfmes and last year it was set at 4 
cents. Under the amendment the 4 cent 
tax has been extended to apply to in- 
demnity, fidelity or surety bonds. Then 
also there is added a new section impos- 


Fall River Salvage 
Reported $3,000,000 


Questions Arise as to 
Allocation of Recovery 
Between Insurers 


NEW YORK—It is understood that 
the salvage of rubber from the big 
Firestone loss at Fall River, Mass., in 
1941 will amount to about $3,000,000. 
That would be better than a 30 percent 
recovery, since the insurance loss on 
rubber amounted to about $8,000,000. 
The_toia! dgss including buildings was 
about $14,000,000. 


Allocation of Salvage 


There is quite a discussion as to the 
allocation of the salvage between vari- 
ous insurers. The rubber of the Fire- 
stone Company itself was insured by 
fire companies whereas the rubber of the 


ing a 1 cent tax on unauthozized life in-_dBuib bss adcservs_ Company Cama 


surance, sickness and accident and an- 
nuity contracts, and there is also a 1 
cent tax on reinsurance effected with un- 
authorized insurers. 


London Lioyds Business 


Insofar as London Lloyds reinsurance 
is concerned it might be possible tg sav¢ 
the tax if the contract were signed by a 
representative of London Lloyds in IIli- 
nois or Kentucky, in which two states 
London Lloyds is licensed. But that 
would mean that the reinsurance premi- 
ums might be subject to the tax in those 
states. It is doubtful that Lloyds would 
take that step. This provision has been 
in the tax bill since last August and has 
been the subject of considerable discus- 
sion. It has not been decided as be- 


tween Lloyds and its reinsurance cus- 


tomers in this country who shall be re- 
sponsible for this tax. 

The application of the tax insofar as 
reinsurance is concerned is not alto- 
gether clear and until the Treasury De- 
partment issues its regulation thereun- 
der, the practical effect of the new pro- 
vision will be in doubt. There are some 
indications that the Treasury Depart- 
ment regulations may be issued in about 
two weeks. 








attack and action of the armed naval, 
military and/or air forces of the United 
States in resisting enemy attack.” 

The “hazards not covered” clause 
should be amended by deleting the 
words “invasion” and “military or 
usurped power,” and inserting in lieu 
thereof the phraseology of the coverage 
of the WDC. This would make WDC 
liable for all acts properly covered by 
its contract and would relieve the com- 
panies from possible overlapping. It 
would also make the companies respon- 
sible for losses excluded by WDC and 
might increase the liability of the pri- 
vate companies to some extent. Such 
an exclusion clause would be very much 
in the interest of the public because it 
would eliminate the danger of falling 
between the two coverages. Possibly 
the companies would be entitled to an 
increase in rates if the hazard is sub- 
stantially increased. Since this point is 
doubtful, rating organizations of the 

(CONTINUED ON PAGE 12) 


under inland and O¢eaf! marine forms. 
Now the question is just which salvaged 
rubber and how much of each is to be 
credited to the fire insurance companies 
on the one hand and the inland and 
ocean marine insurers on the other. 
Also it appears that there may be a 
difference between the inland and the 
ocean group. 

In any event a large part of the re- 
covery will go to London Lloyds and 
the Excess Reinsurance Association, 
which paid large sums under catastrophe 
excess covers, and it appears to make 
little difference to either of these groups 
on how the allocation of the salvage is 
decided. The excess insurers under 
their contracts get first call on all sal- 
vage until their loss has been neutral- 
ized. 





New National Directors 
for Georgia and Alabama 


BIRMINGHAM, ALA. — Ed H. 
Moore of Birmingham is the new Ala- 
bama représentative on the board of 
state directors of the National Associa- 
tion of Insurance Agents. He was 
elected to succeed Charles L. Gandy, 
who resigned after serving for many 
years as national councillor. Mr. Moore 
is also president of the state association. 

The directors of the Alabama associa- 
tion in accepting Mr. Gandy’s resigna- 
tion paid tribute to his long service, 
which is held to be without parallel. For 
many years he served the state associa- 
tion, first as secretary and then as presi- 
dent. He then served for several terms 
as a member of the executive committee 
of the National association, finally being 
elected president. 


HAAS NAMED IN GEORGIA 


ATLANTA—Herman Haas was 
named Georgia member of the board of 
directors of the National Association of 
Insurance Agents at a meeting here of 
the executive committee of the Georgia 
association. Plans for educational work 
to be carried on under the auspices of 
local boards were discussed. Because of 
gasoline rationing and other travel re- 
strictions no insurance classes will be at- 
tempted except on a strictly local basis. 


Governors’ Meefing 
Told Department 
Records Subpoenaed 


Atlanta Federal Grand 
Jury Probe Seems to Be 
on Vacation 


NASHVILLE, TENN.—W. A. Mc- 
Donald, public service commissioner at 
Atlanta, in speaking before the southern 
governors’ convention here Friday 
stated that the federal government had 
subpoenaed the records of southern state 
insurance departments and that attor- 
neys general of these states would qgct 
at once to glarify the state’s rights in 
the action. It was announced from 
Atlanta that no subpoenas for records 
have so far been served on Homer 
Parker, Georgia insurance commussioner, 
Frank H. Elmore, Jr., and all members 
of the legal staff on the federal probe 
are in Washington, D. C. 


Will Fight Federal Move 


That the governors and attorneys 
general of at least seven southern states 
plan to make a determined fight against 
any federal regulation of insurance that 
might come out of the anti-trust inves- 
tigation now under way in Atlanta was 
indicated at the meeting of the southern 
governors. 

Governors attending the meeting were 
Cooper, Tennessee; Broughton, North 
Carolina; Jones, Louisiana; Adkins, Ar- 
kansas; P. B. Johnson, Mississippi; 
Dixon, Alabma; Governor-elect Sparks, 
Alabama; and Holland, Florida. 


TAKING A REST 


ATLANTA—The federal grand jury 
investigation on capital stock fire insur- 
ance was halted for the time being late 
last week after a two weeks’ hearing 
of witnesses. The grand jury will 
resume its hearing Nov. 16. There seems 
to be some indication that there may be 
something awry in the plans of the anti- 
trust division of the Department of Jus- 
tice. Only two witnesses appeared last 
week, Horace Turner, Sr., of Mobile, 
Ala., and W. O. Kennedy of Miami, 
Fla. After Mr. Kennedy’s appearance 
the grand jury excluded the government 
attorneys from the room and was in 
deliberation for more than two hours 
without any recess for lunch. 


Elmore in Washington 


Frank H. Elmore, Jr., in charge of 
the investigation is in Washington, 
D. C., and will not return here for some 
days it was said. It seemed apparent 
that he was disturbed by the grand jury 
deliberations. It seems possible that some 
expected witnesses have not appeared 
since attaches of the U. S. attorney’s 
office were observed speaking to wit- 
nesses in other cases to fill in before 
the jury. 

The witnesses thus far appearing have 

(CONTINUED ON PAGE 12) 
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Much Ground Is 
Covered af N. H. 
Agents Convention 


North, Rouillard, Mays 
and Others Are on 
Manchester Program 


By RALPH E. RICHMAN 


MANCHESTER, N. H—The new 
executive committee of the New Hamp- 
shire Association of Insurance Agents 
Clark, Keene, 
Mr. Clark succeeds 
Robert S. Perkins, 
Manchester. Other 
members of the 
executive commit- 
tee elected at the 
annual convention 
here last week are 
A. W. Frost, 
Franklin; Leo B. 
Dowd, Nashua; 
Norman Jacobs, 
3erlin; Guy U. 
Horne, Meredith; 
Herbert C. Love- 
joy, Conway and 
K. R. Kendall Margaret Blodgett, 

Manchester. 

The three vice-presidents elected to 
aid the new association president, Ken- 
nett R. Kendall, Rochester, are F. D. 
Gardner, Portsmouth; Charles J. Mc- 
Kee, Concord, and Von J. McPherson, 
Claremont. 


Robert M. 
retiring president. 


is headed by 





Active in Association Work 


Mr. Kendall is a partner in the Frank 
L.. Kendall Agency in Rochester, a post 
he has occupied since 1937. He joined 
the agency in 1932 after graduation 
from Dartmouth. The agency is cele- 
brating its 75th anniversary this year. 
Mr. Kendall became a member of the 
executive committee of the New Hamp- 
shire association in 1938 and was vice- 
president in 1940 and 1941. He has 
served on the compensation committee 
and as chairman of the educational 
committee. 

President David A. North of the Na- 
tional association said a public relations 
program adequate to present day needs 
could not be carried on by that organ- 
ization without obtaining greater funds 
than are now available. He mentioned 
also the constantly increasing number 
of subjects to which the association 
must give attention. The files of na- 
tional offices include 200 subjects in ad- 
dition to a file for each state. Unfor- 
tunately, he said, only the bigger issues 
get to the attention of the agents, and it 
is easy to forget the vast amount of 
run-of-the-mill work which has to be 
done. Mr. North praised the spirit pre- 
vailing between company men _ and 
agency representatives. It now. seems 
possible to get agreement between the 
parties while they are all together in 
the same room instead of having action 
delayed while proposals and counter 
proposals are prepared by each party. 


He announced appointment of a con- 
ference committee to work with the 
Factory Insurance Association. 


Criticise Atlanta Inquiry 


3oth Mr. North and Commissioner 
Rouillard were critical of the suit 
against fire insurance companies in At- 
lanta. Both emphasized that regardless 
of all other considerations, it is disrup- 
tive of the business and wastes time and 
energy that could be used in the war 
effort. Commissioner Rouillard believes 
that one of the purposes of the Atlanta 
investigation is to find some excuse for 
getting the case of Paul vs. Virginia 
before the supreme court for reversal. 

(CONTINUED ON LAST PAGE) 
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eet Chienes Agent 
Dies on Rail Journey 








PHILIP B. HOSMER 

Philip B. Hosmer of the R. W. Hos- 
mer & Co. agency, Chicago, was found 
dead in his railroad berth by his brother, 
Robert C. Hosmer, president of Ex- 
celsior, at the station in Syracuse, N. Y. 
P. B. had set out for Syracuse to attend 
the funeral of the wife of Robert C. His 
brother went to the station to meet him, 
but when the train pulled in and P. B. 
did not descend, thought he had missed 
the train and waited for a later train. 
Then a porter informed him that P. B. 
had died. The latter had been in not 
the best health for several years and 
had undergone two operations. 

He was born in Chicago and was 63 
years of age. He was a son of Frank B. 
Hosmer, a member of the Mungert, Eb- 
bert & Co. agency there, and a nephew 


of R. W. Hosmer, founder of the 
agency. He entered the agency in 1899 
after graduation from Yale and had 
been in it continuously ever since. He 


also studied at the Harvard school in 
Chicago 

P. B. for years was associated with 
his brother, the late Rockwood Hosmer, 
and J. W. Hosmer, a brother of R. W., 
in the agency. Since Rock’s death sev- 
eral years ago, P. B. had been asso- 
ciated with his son Philip B., Jr., 
partners in the agency. 

He had been active in the National 
Association of Insurance Agents, and 
also the Illinois association and Chicago 
Insurance Agents Association, having 
been chairman of the latter. Mr. Hos- 
mer was past national councillor and 


November 5, 1942 








Some Effects of 
Federal Tax Law 
on Insurance 


While the changes in the new federal 
tax law are not expected to make any 
considerable difference in the tax lia- 
bility of fire and casualty companies, 
there are some changes which the in- 
surers regard as important. 

The question has been asked by an 
agent if the 5 percent victory tax ap- 
plies to his gross commissions, irre- 
spective of the cost of doing business. 
The tax is one on the income of indi- 
viduals. It applies to “victory tax net 
income,’ which, for an agent, is gross 
income less expenses, taxes, losses, bad 
debts, depreciation, net operating loss, 
etc., as provided under section 23. For 
a partnership, the partner figures in his 
victory tax net income only his distribu- 
tive share of the ordinary net income 
or ordinary net loss of the partnership. 

The normal tax on insurance compa- 
nies remains substantially the same. Un- 
der the 1941 law, the corporation surtax 
was 6 percent on the first $25,000 and 
7 percent on amounts above that. Now 
the rate is 10 percent on the first $25,000, 
22 percent on $25,000 to $50,000 and 16 
percent on $50,000 and over, for both 
domestic and foreign corporations. 

It is not expected that the increase in 
excess profits tax from a graduated scale 
of 35 to 60 percent to a flat 90 percent 
will seriously affect insurance compa- 

(CONTINUED ON PAGE 13) 

had been on the legislative committee 
of the National association and also done 
much legislative work for the Illinois 
and Chicago associations. He was past 
president of the Chicago Board, had 
served on many of its committees and 
was active in the fire patrol committee. 
He was also a past chairman of the 
finance committee of the Illinois asso- 
ciation and at the time of his death was 
its treasurer. 

P. B. Hosmer, similar to his brother 
Rock, was well-known for the gruffness 
with which he greeted most people, but 
it was equally well known that he had 
no bite. He was charitable in a quiet 
way and was a “father” to all the em- 
ployes in his office. 

Services will be held Friday at 2 p. m. 
at Graceland cemetery, Chicago. 

All sons were able to attend 
funeral of Mrs. R. C. Hosmer. 

Robert C., jr.. @ 2 lieutenant in 
Ft. Eustis, Va., David W. is a private 
at New Orleans, Cameron B. is a ser- 
geant at Washington. Among those 
who attended the funeral were members 
of the Syracuse Rotary Club of which 
Mr. Hosmer is president. 


the 
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Commissioners’ committee on 
damage cover reports 
changes in fire policy 
erage endorsement. Page 1 

It was announced at the convention 
of southern governors at Nashville that 
the federal government would issue sub- 
poenas for certain records in all south- 
ern state insurance departments. 

Page 1 


Salyage of rubber from the big Fire- 
stone loss in Fall River, Mass., amounts 
to about $3,000,000. Page 1 

New Hampshire Association of Insur- 


ance Agents holds successful annual 
convention. Page 2 


war 
and recommends 
and extended cov- 


Gasoline rationing for fire and cas- 
ualty people raises many questions. 


Page 5 


Taxes on insurance increase 7 percent 
in year, U. 8S. Chamber of Commerce re- 
ports; much of proceeds diverted to gen- 
eral use. Page 3 


Secretary R. G. Clarke of Great Amer- 
ican joins W. Shackelford & Co. 
agency at Baltimore. Page 15 


Annual meeting of the Maryland Asso- 


ciation of Insurance Agents is held in 
Baltimore. Page 2 
E. H. O’Connor named as executive di- 


rector of Insurance Economics Society of 
America. Page 21 


P. B. Hosmer, prominent 
of Chicago, dies on train en route to 
Syracuse. Page 2 
New federal tax on unauthorized rein- 


local agent 


surance is levied. Page 1 
Insurance offices are being’ called 
upon to finish tabulating and dictating 


machines and typewriters for use _ in 
governmental work and war industries. 
Page 3 


B. M. Culver, America Fore, becomes 
president of the Fire Companies Adjust- 


ment Bureau, succeeding the late Paul 
Haid. Page 14 

Auto rate situation still is not en- 
tirely settled country over. Page 17 

Joint rating committee is considering 
Hill plan in dealing with subcontrac- 
tors. Page 17 


Frank W. Potter from the home office 


of Aetna Casualty in talk before Cin- 
cinnati agents gives some valuable sug- 
gestions on salesmanship. Page 17 

Traffic deaths decline 40 percent in 
September, 24 percent for first nine 
months. Page 17 


Common pleas court at Cleveland holds 
in a share-the-ride automobile case that 
the relationship of the driver to passen- 
gers comes under the Ohio guest law. 

Page 21 

Vice-president E. A. Smith of Sterling 
of Chicago, former Utah insurance com- 
missioner, has resigned his position with 
the Chicago company. Page 22 


Optimistic View 
of Future at Md. 
Agents’ Parley 


Authorities in Six Fields 
Predict Continued Success 
for Alert Agent 


NEW OFFICERS ELECTED 
D. Bowen, Bal- 


President—Presley 
timore. 

Secretary—George 
La Plata. 

Treasurer—W. M. Scott, Baltimore. 

Board chairman—S. Denmead Kolb, 
Salisbury. 

State director—Guy T. Warfield, Jr., 
Baltimore. 

Executive secretary-treasurer — 
George S. Robertson, Baltimore. 

Directors—Perry Boswell, Mt. Rain- 
ier; T. F. Conlon, Cumberland, W. B. 
Dukes, Kennedyville; C. T. Oliver, 
Aberdeen; F. A. Roloson, Baltimore. 
and A. P. Weaver, Jr., Baltimore. 


BALTIMORE-—Six speakers, special- 
ists in their particular field, predicted 
what's ahead in various branches of the 
insurance business at the annual con- 
vention of the Maryland Association of 
Insurance Agents here, and each of 
them optimistic about the future 
for the qualified, alert agent. 


I. Gardiner, Jr., 


were 


In his opening address of welcome, 
S. Denmead Kolb, Salisbury, retiring 
president, asserted that the agent of to- 
morrow will have more opportunity for 
sales and profit than in the past because 
the insuring public will be made more 
conscious of the need for security by 
all that is happening in the world today. 
The alert salesman will always be able 
to make his way, regardless of the 
trend toward government insurance, 
company branch offices and wholesale 
buyers. 

The association elected seven district 
vice-presidents: M. L. Brown, Salis- 
bury; J. V. Coblentz, Frederick; M. B. 
Fox, Towson; R. C. Ward, Glen Bur- 
nie; H. N. German, Easton; J. B. Rein- 
hart, Cumberland and H. P. Burdette, 
Mt. Airy. 

The new president, Presley D. Bowen 
of Baltimore, was one of the organizers 
of the association, and has served on 
many committees. He is a member of 
the Poor, Bowen, Bartlett & Kennedy 
agency, one of the large agencies in the 
= 

Guy T. Warfield, Jr., executive com- 
mitteeman of the National association, 
and a past president of the Maryland 
association, opened the program with a 
discussion of ‘“What’s Ahead for the 
Association.”. He urged that it is time 
the agents realized that what happens 
to the companies happens to the agents 
and that there must be a closer coop- 
eration between the two. Discussing 
the federal investigation in Atlanta, he 
said it will have a tremendous effect on 


the insurance business. It is a crim- 
inal, not a civil proceeding. It is a 
serious attack on the industry as a 


whole, and no one phase of the business 
can stand by itself any longer. There 
must be a joint industry approach to 
everything, and if one phase is sub- 
jected to attack it will react against the 
other phases, he said. 

Frank A. Doyle, secretary of Fidelity 
& Guaranty Fire, in his talk on “What's 
Ahead in the Marine Field” said that 
the premium income in this line will 
continue upward during and after the 
war. All risk floaters and other inland 
marine coverages will be sold in in- 
creased volume. They will be subject. 
however, to the ultimate outcome of 

(CONTINUED ON PAGE 12) 
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Office Equipment 
Demands Will Hit 
Insurance Offices 


Tabulating and Dictating 
Machines and Typewriters 
Sought for Priority Use 











NEW YORK—Along with all other 
non-priority users of tabulating ma- 
chinery, insurance companies are being 
asked to give up voluntarily a substan- 
tial share of their equipment for the use 
of government departments and war 
industries, where the shortage of 
chines is already acute and 
steadily worse. It will probably mean 
that the companies will have to go on a 
two-shift basis for their tabulating ma- 
chine departments. As yet there is no 
talk of cutting down the number of 
machines so far as to necessitate work- 
ing around the clock. 

Acting on behalf of the War Pro- 
duction Board, representatives of the 
tabulating machine companies have al- 
ready approached a number of the com- 
panies and will get around to the rest 
as soon as they can. The WPB is 
willing to let the companies have 
enough time to complete their annual 
statement work. This would be about 
May 1, since the commissioners’ execu- 
tive committee recently acted to permit 
a 60-day extension beyond the March 
1 deadline for filing the schedules that 
go with the statements. 


Industry-Wide Basis Seen 


ma- 
growing 


While the companies are being ap- 
proached individually it seems _ likely 
that they will work out some sort of 
industry-wide basis for placing the 
burden as equitably as possible among 
the various companies in all branches of 
insurance. Where a company has only 
one set of machines it will not even be 
approached, as it could not give up any 
of its equipment without disrupting its 
entire tabulating procedure. 

The machines that are given up by 
non-priority users will be given to no 
war plant or government bureau that 
is not already on a two-shift basis. In 
tact, even priority users will be asked 
to give up some of their machines if 
they are not being used at least two 
shifts. The WPB’s appeal has been 
couched in very moderate terms, with 
no hint that reluctance to give up ma- 
chines voluntarily would result in dras- 
tic steps. 


Machines Widely Used 


Insurance companies have become ex- 
tensive users of tabulating machinery. 
Its use has not been confined to the 
larger companies. For example, in the 
life field companies with as little as 
$15,000,000 of insurance in force use 
tabulating machinery for all their ac- 
counting operations, though there are 
not many companies having less than 
$100,000,000 in force which use ma- 
chinery solely for policy valuation pur- 
poses. Industrial companies’ use of 
tabulating equipment for the premium 
accounting has been growing more 
general. 

There are quite a few problems con- 
nected with using machines regularly 
tor more than one shift. Equipment 
tends to wear out sooner with conse- 
quently more frequent need of repairs. 
Machine operators who are used to the 
usual hours do not like to change to a 
new basis. Companies are already experi- 
encing plenty of difficulty in keeping 
their skilled machine operators and a 
change in hours would tend to aggra- 
vate the problem. However, an ade- 
quate number of tabulating machines is 








Smoke Damage 
in Extended Cover 


Hatch Speaks on Modern- 
ization of Form at New 
England Meeting 


Harold W. Hatch, chairman of the 
New England Advisory Board, in the 
course of his annual address to the body 
last week, was critical of the New Eng- 
land Fire Insurance Rating Association 
for its apparent reluctance to change 
policy contracts in keeping with mod- 
ern trends. He referred particularly 
to the broad form smoke damage cov- 
erage, which he maintained should be 
incorporated in extended endorsement 
No. 4, but which the rating association 
so far has declined to approve because 
it has not been sanctioned in certain 
other states. 

The late Paul L. Haid, as president 
of the Insurance Executives Associa- 
tion, was especially interested in secur- 
ing uniformity in coverages under the 
extended endorsement throughout the 
country, but encountered considerable 
opposition in the effort from the con- 
trolling bodies of the west and south. 
For some time prior to his death he de- 
voted considerable time to seeking the 
desired objective, but before it could be 
brought about his energies were de- 
flected to assist the federal government 
in launching its war damage coverage 
program. Throughout New England the 
use of fuel gas is far more general than 
in the west or south. This accounts in 
part for the desire of New England 
agents to have companies assume the 
smoke damage hazard in their policies. 


American Management 
Is Preparing Program for 
Its Chicago Meeting 


_The American Management Associa- 
tion is now arranging for its insurance 
conference which will be held at the 
Drake Hotel in Chicago, Dec. 8-9. Regi- 
nald Fleming, A.M.A. vice-president, 
now with Marsh & McLennan in New 
York City, is in charge of the insurance 
division. He is making every effort to 
have the sessions reflect the war neces- 
sities of the members. Fewer subjects 
than usual, it is announced, will be pre- 
sented but they will be given more de- 
tailed coverage. Among these will be 
plant protection, government contracts 
and war damage insurance. 


vital to the war industries and if the 
companies are asked to share their ma- 
chines they can apparently be assured 
that the load will be shared equitably 
among all non-priority users. 


TYPEWRITERS 








Insurance offices have had their rou- 
tine procedure disturbed somewhat be- 
cause of the government’s drive to col- 
lect 20 percent of the typewriters that 
have been in use in business offices. 
The government needs 600,000 machines 
and these must be obtained from busi- 
ness offices because no new typewriters 
are now being manufactured. To date 
the effort to have every business office 
voluntarily relinquish 20 percent of the 
typewriters in use has netted the gov- 
ernment something less than 150,000 
machines. No typewriters manufactured 
prior to 1935 are wanted or will be 
taken by the government. 

There are many insurance offices that 
cannot give up 20 percent of their type- 
writers without throwing routine office 
procedure out of alignment. Many of- 
fices that have cooperated with the gov- 
ernment have had to rotate the use of 
their remaining typewriters, devise 
plans for eliminating some correspond- 

(CONTINUED ON PAGE 11) 


New 
Has Fine Experience 





William P. Hodges, who succeeded the 


late Dan C. Boney as North Carolina 
insurance commis- 
sioner, is a native 


of the state, having 
been born at Wil- 
liamston, Oct. 19, 
1906, He isa gradu- 
ate of Wake For- 
est College. He was 
admitted to the 
North Carolina bar 
in 1927. He prac- 
ticed law from 1929 
to 1938 at Raleigh 
and until 1934 was 
in association with 
Genl. Albert L. 
Cox, now at Wash- 
ington, D. C. He was appointed deputy 
insurance commissioner in July, 1936, 
and served until Sept. 10, this year, when 
he was appointed commissioner to fill 
Mr. Boney’s unexpired term. 





W. P. Hodges 


HUMPHRIES HODGES’ CHIEF 
RALEIGH, N. C.—W. F. Hum- 


phries of Asheville has been appointed 
deputy insurance commissioner of North 
Carolina, to fill the vacancy caused 
when W. P. Hodges was advanced to 
commissioner to succeed the late Dan C, 
3oney. 

A graduate of the University of North 
Carolina with B. S. in commerce and 
LL.B. degrees, Mr. Humphries recently 
has been serving as director of publica- 
tions in the office of secretary of state. 


AID 


Tennessee Cancels Its 
War Damage Ruling 


Commissioner McCormack of Tennes- 
see has canceled his previous request for 
countersignature by resident agents for 
War Damage Corporation policies. He 
states that he discussed the ruling with 
representatives of the War Damage Cor- 
poration and members of the executive 
committee of the National Association 
of Insurance Commissioners. Commis- 
sioner McCormack in his notice to fire 
companies says: 

“It would now appear that the War 
Damage Corporation does not claim any 
power other than war emergency pow- 
ers and further, they state that all pow- 
ers of the corporation cease with the end 
of the emergency. It also appears that 
the corporation will not solicit any busi- 
ness except through fiduciary agents, 
who are admitted to transact business in 
the state in which the risk is covered. 

“Also, it appears that the War Dam- 
age Corporation would not allow a non- 
licensed agent of the fiduciary agent to 
originate the risk; therefore, it appears 
that the bona-fide resident agents of 
companies properly qualified to transact 
business in Tennessee, such agents 
holding certificate of authority for the 
fiduciary agents, are the originating 
agents of the business, which is placed 
through a corporation organized under 
the war emergency. Under such condi- 
tions I believe that, from a practical 
viewpoint if not a technical viewpoint, 
the laws of the state are being complied 
with and we might be in position of har- 
assing unnecessarily the effort of the 
federal government to provide war dam- 
age insurance through the corporation 
by any further insistence that such poli- 
cies or certificates be countersigned un- 
der state law.” 


J. S. Kemper Director 

At the meeting of the directors of the 
Pennsylvania Lumbermen’s Mutual Fire 
of Philadelphia, James S. Kemper, presi- 
dent Lumbermen’s Mutual Casualty of 
Chicago, was elected a director as was 
also John Slonaker, Jr., Philadelphia 
lumber dealer. T. R. Marshall, lumber 
dealer and a director, was elected sec- 
ond vice-president, the position formerly 
held by the late A. W. Robinson, Laurel, 
Del. 


Assured’s Thrift. 


Being Penalized 
by Taxation 


U. S. Chamber Survey 
Shows 7°/, Increase in 
Levy on Insurance 


WASHINGTON—The thrift of all 
insurance policyholders who would seek 
to provide for their own security is 
being increasingly penalized by invisible 
special and 
fees levied by the 48 states, the insur- 


S. Chamber 


premium taxes, licenses 
ance department of the U. 
of Commerce reported. 

A survey that 
ance taxes amounted to more than 
$113,000,000 for 1940, or 7 percent more 
than for the previous year and 100 per- 
cent greater than similar collections in 
1922 when the national chamber first 
analyzed these taxes. 


shows special insur- 


Burden on Policyholders 


“These special insurance taxes,” it 
was stated, “constitute a heavy burden 
on insurance premiums and _ directly 


concern the nation’s 66,000,000 life in- 
surance policyholders, as well as those 
who use fire, casualty and marine in- 
surance for the protection of property, 
personal injury or liability, It is fur- 
ther pointed out that these special taxes 
do not include levies made by counties 
and municipalities in many states, nor 
do they include federal state income 
taxes and the various other taxes which 
insurance bears in common with other 
business. 

“The special insurance taxes are paid 
by the insurance companies and mem- 
bers of the insurance industry, but they 
are eventually reflected in premium 
rates and therefore are paid by the ‘con- 
sumer’ who is the policyholder. 

“The thrifty individual who utilizes 
insurance to protect himself, his family 


and his property, therefore, bears this 
extra tax burden in addition to that 
which he bears in common with non- 


policyholders. . 
“Tnasmuch as about 95 percent of the 
taxes collected by the states are used 
for purposes other than supervisory 
service to companies and policyholders, 


it is obvious that these special insur- 
ance taxes are discriminatory as be- 
tween the insured and non-insured. 


“Now when all of our people must 
support the war program with an enor- 
mous volume of direct taxes, it 1s par- 
ticularly incumbent upon policyholders, 
not alone to prevent further increases 
in, but to take action to bring about 
reductions of, this burden of special and 
hidden insurance taxes.” 


Motor Grader Under Marine Form 


A motor grader, designed and used 
for the construction or maintenance of 
highways and in the building of dykes 
or airports, the joint committee on in- 
terpretation and complaint of the Inland 
Marine Underwriters Association held, 
may be written under an inland marine 
or a marine form of policy. 


White Plains Agency Honored 

The staff of the Knox, Lent & Stev- 
ens agency of White Plains, N. Y., were 
luncheon guests of the management of 
London Assurance in New York last 
week in recognition of the 50th anniver 
sary of the agency’s representation of 
the company. 


British fire losses for the first eight 
months show £9,379,000, increase £2,- 
844,000 or 43.5 percent. 
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Large U. & O. Lines 
Hard to Assimilate 


Values Are High and 
Reinsurance Difficult 
to Obtain 


At times companies are finding it dif- 
ficult to assimilate large use and occu- 


pancy lines where insurance is not 
placed through one of the factory in- 
surance associations or other service 


companies. Use and occupancy values 
and demands have increased materially. 
Ofttimes in some of the large war and 
defense works, use and occupancy in- 
surance may be 10 or 15 times as great 
as the fire insurance. The use and 
occupancy loss possibilities, therefore, 
have increased enormously. 

All these concerns do not want to 
have any interruption and hence are 
heavy buyers of use and occupancy. 
Where there are company fleets most 
lines offered by an agent however large 
can be assimilated in some way or other 
although there is no market for use and 
occupancy itself among the reinsurance 
companies. They demand a participation 
in the property lines if they take use 
and occupancy. In some instances, how- 
ever, there is quite a strain on company 
capacity even in case of fleets. The use 
and occupancy problems are very vexing 
and important. Every case is now 
studied on a possibile total loss basis. 


Agents Render Service 


In some cases alert and well informed 
local agents in case of a use and occu- 
pancy loss started on the job at once 
and assisted the assured in getting into 
operation. A case happened in Minne- 
apolis where the agents took the matter 
up and with their help the plant was in 
operation within 12 hours. This gives 
an opportunity for agents to take a hand 
and be of real help. In instances of loss 
where assured are anxious to get back 
to work as soon as possible they resort 
to every possible expedient. For in- 
stance, in a Dubuque plant where eggs 
were being dehydrated it was found that 
a milk dehydration plant in Wisconsin 
could be gotten and the egg process was 
removed there. The cause of the Du- 
buque loss was a badly constructed 
dryer. 





Collegiate Atmosphere 
of Present Management 
in Agents Body 


Arnold Huppert of Livingston, Mont., 
secretary Montana Association of In- 
surance Agents and editor of “Tags,” 
its monthly bulletin, gives a really col- 
legiate atmosphere to the officers and 
members of the executive committee of 


the National Association of Insurance 
Agents. President David A. North is a 
Yale man. Vice-President Fred A. 


Moreton of Salt Lake City comes from 
the University of Utah and the Massa- 
chusetts Institute of Technology. Guy 
T. Warfield of Baltimore has Cornell as 
his alma mater. Hunter Brown of 
Pensacola is a gradaute of Georgia Tech. 
Harry A. Perk is a graduate of Sellew 
Institute of Law. W. Ray Thomas, 
Pittsburgh, | a from Washington & 
Jefferson. G. Redden of Greensboro 
is the only aie of the university of 
experience or hard knocks. 





Conn. Relaxes Requirements 
on Renewal of Licenses 


HARTFORD—On account of the 
emergency created by the war and the 
desire of the Connecticut department to 
cooperate with the companies as much 
as possible in holding down paper work, 
renewals of agents licenses effective May 
1, 1943, will not require separate license 
applications or cards but can be handled 
with a letter from the insurance carrier 
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signed by one of its executive officers or 
by someone already authorized by the 
company to appoint and discharge 
agents, giving a list of the licenses which 
are to be renewed. 

Lists should be in duplicate and all 
agents’ names should be arranged in al- 
phabetical orders. The name of the town 
in which the agent resides should be 
given but not his street address. Noth- 
ing in the regulation changes in any way 
the necessity of filing the usual requisi- 
tion for new agents. 


OCD Extingusher in Production 


Fire extinguishers to be used by Office 
of Civilian Defense block captains and 
fire wardens in fighting incendiary 
bombs and fires now are being pro- 
duced throughout the country to meet 
the order for 2,258,000. Underwriters’ 
Laboratories will test the extinguishers 
and label those that meet the specifica- 
tions. 

To design a rugged fire extinguisher 
which could be used by OCD workers 
under all sorts of conditions and which 
could be produced economically in large 
numbers without using critical materials 
has been a big job for Army engineers, 


Armed Allied 
Plane Loss Seen 
as Only Gap 


The only gap that exists between the 
War Damage Corporation policy and 
fire and extended coverage is damage 
caused by an armed allied plane, ac- 
cording to the opinion expressed by 

C. Conick, assistant United States 
manager of Royal-Liverpool, who con- 
ducted a forum on war damage insur- 
ance at the meeting of the Ohio As- 
sociation of Insurance Agents in Co- 
lumbus. Mr. Conick emphasized that 
this was a personal expression on his 
part and is in no sense official. 

Practically all of the private compa- 
nies during the past month have stated 
that losses caused by unarmed training 
planes will come under the fire and 
extended coverage contract. Such an- 


OCD officials, War Production Board, 
Underwriters’ Laboratories’ engineers, 
and fire extinguisher manufacturers. 


nouncements were made after Presi- 
dent Clayton of WDC gave a statement 
delineating to some extent the coverage 
of the war damage policy. According 
to Mr. Clayton, WDC will take care of 
losses caused by armed planes, al- 
though he did not undertake to define 
what constitutes a plane being armed. 
The private companies will pay losses 
caused by unarmed training planes, re- 
gardless of nationality, which leaves 
damage caused by armed planes of al- 
lied nations the only loss which is re- 
coverable neither from fire and ex- 
tended coverage nor from War Damage 
Corporation policies. 

Mr. Conick recalled that recently an 
armed plane struck a building at New 
Canaan, Conn., which started a fire. 
The machine gun was set in motion 
and during the time that the bullets 
were flying it was impossible to get 
near the building to try to extinguish 
the flames. Mr. Conick expressed the 
opinion that this would definitely be 
a loss under the WDC policy. 





Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd., 
Chicago. 
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YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 

is the duty of every American, to be particularly care- 
ful what he says and where he says it. The insurance 
business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 
to be installed, and similar information. Engineers, in- 
spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 
Arsenal of Democracy. Don’t tell all you know. Don’t 
repeat any information about any risk in any public place. 
Don’t give the enemy the tip-off. You never know who's 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 
by saying, ‘““Why an insurance man told me just the other 


day... 


” 


Get the proper information to the proper au- 


thorities as promptly as possible. But make absolutely sure 
it gets nowhere else. Such warnings have appeared before 
and will appear again. They should be repeated again 
and again and again. 


THE EMPLOYERS’ 


You Never Know Who’s Listening 





110 Milk St., Boston, Mass. 


GROUP 
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Gasoline and Tire 
Restrictions Raise 
Numerous Questions 


More Careful Planning 
by Agents and Field Men 
Will Be Necessary 


With gas rationing going into effect 
Nov. 22, company men are giving con- 
siderable thought to plans for main- 
taining service to agents. Solutions to 
the difficulties which will be encoun- 
tered will require extensive planning of 
routes so as to save everv drop of gaso- 
line available. Surveys and program- 
ming of insured’s protection may be- 
come more popular. It is anticipated 
that field men will be granted B ration 
books entitling them to drive about 560 
miles a month. 

Some companies have already estab- 
lished plans by which field men com- 
bine train and bus travel with automo- 
bile by having them leave their cars out 
in the field at points where their use 
is essential. For example, if a field man 
operates out of Chicaco and covers such 
cities as Peoria, Springfield, Blooming- 
ton, Decatur, Galesburg and Quincy, he 
can save considerable mileage by leav- 
ing his car at one of these points and 
taking the train into Chicago on the 
week-ends. 


Some Benefits to Result 








Some benefits are expected to result 
from gas rationing as both agents and 
field men will have to plan their calls 
more carefully and there will be less 
dead mileage and more intensive effort 
in the territories covered. Considerable 
time has been lost in the past because 
it was so easy to skip from one end 
to another of a territory without mak- 
ing intervening calls. 

Company men are determined that 
there will be no let-up in service to 
agents, although in some cases where 
agents have been taking too much ad- 
vantage of field men they will have to 
do less leaning and learn how to handle 
certain types of cases without assist- 
ance, 

AS SEEN FROM THE EAST 

NEW YORK-—So far the new gaso- 
line rationing schedule, promised for 
early November, has not appeared, 
though it is expected daily. A departure 
under the revision will be consideration 
of tire rationing with allotment of gaso- 
line rationing books, and all motorists 
will have to justify their pleas for con- 
sideration in both connections. 

_In the absence of the official regula- 
tion allowances both as to gas and tires 


under the new arrangement, the situa- 
tion 1s uncertain. The conviction is 
general, however, that lines will be 


irawn more stringently than heretofore, 
ind that holders of B gas books may 
consider themselves lucky to secure re- 
newal on the same basis. 


Strain on Transportation Facilities 


With cold weather and the accom- 
panying demand for fuel oil, the strain 
’n transportation facilities will mate- 
rially reduce distribution of gasoline, 
ind value of each gasoline rationing 
coupon unit may be below the present 
four gallons. 

While the various new processes de- 
veloped for reconditioning tires have 
not proved anything like the success 
predicted for them b~ their manufactur- 
ers, they will do as makeshifts, and will 
enable car owners unable to get new 
tires, at least to carry on for a time 

The tire situation may improve some- 
what with enforcement of the regulation 
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that all persons owning over five tires 
must sell the excess to the government. 
This move, it is estimated, will produce 
several million tires, of from fair to ex- 
cellent quality. 


Situation as to Insurance Men 


Engineers and special agents of fire 
and casualty companies the country 
over, in the great majority of cases, 
have been granted B rationing books. 
Cases have been mentioned where even 
C books have been secured. These in- 
stances, however, are held to be rare, 
and the result either of ignorance on 
the part of the local rationing boards or 
their desire to favor some particular 
person. As the checking policy of the 
government becomes more efficient, 
cases of the latter type will undoubt- 
edly be corrected. 

Though engineers and raters of the 
fire and the casualty organizations in 
large part are engaged in inspection 
service that is aimed at preventing 
property fires and the accidental death 
or injury of employes in industrial 
plants, no appeal for cards of any 
class has been made through any under- 
writing bureau. Instead, seekers of ra- 
tioning books have had to make their 
appeal direct to local rationing boards. 
The results have been varied. Engi- 
neers and field men have been in- 
structed by their bureaus or companies 
to restrict inspections as far as possible, 
to observe strictly the 35 miles speed 
limit, and to conserve both gasoline and 
tires to the utmost. These cautions, es- 
sential under present requirements, 
will apply with added force, if, as is 
generally felt, the tendency under the 
new regulations soon to become effec- 
tive, reduces many holders in the B 
classification, to A rank. Claim ad- 
justers, save in rare cases, get the A 
classification already and may expect 
nothing better from now on. 

Ever since gasoline rationing went 
into effect field men have been advised 
by their employing offices to do neces- 
sary traveling by rail, bus or means 
other than by automobile wherever pos- 
sible; and where distances are too great 
to justify the personal inspection of 
business under present circumstances, 
to use the mail and telephone. 


For full information on any life com- 
pany, contract or figure, get the “Unique 
Manual - Digest”, 400 companies, 1600 
pages, $5 from National Underwriter. 


Nov. 3 Elections 








Foreshadow Change 
in Departments 


On the assumption that a change in 
political color of a state administration 
spells a change in insurance commis- 


sioners Tuesday’s elections foreshadow 
several important departmental shake- 
ups. With Republican Dewey victori- 


ous in New York, special interest is 
taken in the position of Superintendent 
Pink, who is serving under Democratic 
appointment. Undoubtedly there will 
be a surge of sentiment in favor of re- 
taining Mr. Pink in office, as he has 
exerted a steady and progressive influ- 
ence on the business, but such consid- 
erations may not weigh in political de- 
cisions. 

The unseating of Governor Heil of 
Wisconsin will have no immediate ef- 
fect on the insurance department as 
Commissioner Duel’s term does not ex 
pire until late in 1943. 

In Michigan there will be a change, 
as the state went from the Democratic 


to the Republican column. It is pos 
sible that Governor Elect Kelly may 
Ww. D. BEAUMONT not make the appointment, however, 


until early summer. Prominently men- 
tioned as a possible appointee is Waldo 
Hildebrand, manager of the Michigan 


W. D. Beaumont of Baltimore, in 
charge of the Marine Office of America 














branch there, has been commissioned Association of Insurance Agents. That 
first lieutenant in the army air force. would be a most popular choice. 

Assuming that in the final returns 

Harvey Canadian Manager Gov. Olson, Democrat, is defeated for 

reelection in California, that will prob- 


of Great American 


ably mean the passing of Commissioner 


NEW YORK—John H. Harvey has Caminetti., Even had Olson been re- 
been appointed Canadian manager Great elected, however, it 1s doubtful if Mr. 
American to succeed Adam McBride, Caminnetti would have been  reap- 
who retired because of ill health. Mr. pointed. 


Jess G. Read was reelected insurance 
commissioner of Oklahoma by a lead of 
between 40 or 50 thousand. This is the 
fifth time Mr. Read has won a general 
election for commissioner in adition to 
five primaries and two run-offs. 


Dietz Gets Two to 20 Years 


A prison sentence of from two to 20 
years has been given Ernest L. Dietz, 
former special agent at Sacramento, Cal., 
of Great American, who confessed mis- 
appropriating $30,000 of the company’s 
funds over a series of years. 


McBride became Canadian manager in 
1933, after years of valued experience in 
office and field with various other com- 
panies and nine years has been an im- 
portant figure in fire insurance in the 
Dominion. He has been placed on the in- 
active list with proper compensation. He 
plans to leave Montreal shortly for the 
west coast on account of the more favor- 
able climate. 

Mr. Harvey has been assistant man- 
ager and his advancement was expected. 
He will continue to maintain headquar- 
ters in Montreal. 
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They Must Get There! 


PS ERATIONS BHM ae Lis ASAE OOP 









AMERICA is winning a war of production at home. Vital cargoes of planes, tanks, 
guns, ammunition and food are leaving our shores in new ships built with record- 
breaking speed. Our soldiers abroad will be armed and fed by what these ships bring. 
Our navy, growing stronger every day, will see to it that these convoys do get there. 


As one of America’s leading insurers of ships and cargoes, we are doing our part. We 
also prepare Inland Marine and Transportation Floaters for war industries as well as 
service available 


for commercial Complete specialized 


from our nearest office. 


and personal requirements. 
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~ INSURANCE MEN IN ARMED SERVICES 








W. Eugene Harrington of 
Harrington & Thomas, Atlanta, 
president of the 
National Associa- 
tion of Insurance 
Agents, has been 
commissioned 
a major in the 
army and assigned 
to the purchases 
branch of the serv- 
ices of supply in 
Washington. Major 
Harrington has 
been in Washing- 
ton for several 
weeks working as a s 
civilian volunteer in w. KE. Harrington 
the army services 
of supply, and it is reported in dispatches 
from Washington that while he had “no 
idea of entering the army as a commis- 
sioned officer, his contributions were so 
helpful and appreciated that he was 
drafted and sworn in as a major. 


Capt. R. B. Borough of the marine 
corps, formerly in Automobile’s marine 
department in Hartford, is now on ac- 
tive service in the Solomon Islands. 
Recently he sent some captured Japa- 
nese “invasion money” back to his as- 
sociates in Hartford. Slightly larger 
than a dollar bill, it is one of a series of 
notes with which Japanese troops flood 
occupied territory after destroying the 
local currency. 

Captain Borough's battalion, with 
one other, was the first to establish the 
beachhead in the Solomons. 


Spratlin, 
former 





W. A. Boone, superintendent of agents 
of the Aetna Casualty’s Boston office, 
has resigned to enter the naval reserve 
as a lieutenant, j.g. Mr. Boone has 
been superintendent of agents at Boston 
since the first of the year, and previously 
occupied the same post in the Philadel- 
phia office. 

Loring G. Anderson, 
of Hartford Accident in 
has entered the navy as 
nician, third class. 

R. F. Vogel of the Los 
of American. Automobile 
the army air corps 
sion. He is a graduate engineer and 
had considerable experience before 
joining America Auto. 


Clark A. Potter, 


derwriter of the 


claims adjuster 
Los Angeles, 
radio tech- 


Angeles office 
has entered 
maintenance divi- 


head casualty un- 
Loyalty group in Los 
Angeles, has been commissioned a sec- 
ond lieutenant in the army air corps 
Lewis E. Jones, claim adjuster in the 
office, has entered the pri- 
vate. Both were party 
given by the office. 


John A. Lehnberg, Milwaukee, for- 
merly a field supervisor for Chris. 
Schroeder & Son and a son of the late 
Ben Lehnberg, who headed the Schroe- 
der insurance department at the time of 
his death, has been commissioned a 
second lieutenant. He was graduated 
from an anti-aircraft artillery officer 
school at Camp Davis, N. C. 

George Maxwell, special 
engineer for Weeks & 
agers of Home in Minnesota, has re- 
signed to enter the safety division of 
the navy. He will go to Cornell Uni- 
versity for a training course. He has 
been with Home seven years and before 
that was with the Fire Underwriters 
Inspection Bureau in Minneapolis. 


army as a 
guests at a 


and 
man- 


agent 
Jackson, 


Four more Kansas City men are in 
the armed services: Norman Hobart, 
Jr., solicitor O’Brien-Hobart agency, is 
at the army air corps officers’ candidate 
school, Miami Beach, Fla. John S. 
Woodson, solicitor Holmes Insurance 


Company, is a corporal in ‘the Army 
air corps, Blytheville, Ark. Gordon 
Letchworth, manager property man- 
agement department Herbert V. Jones 


& Co., is a captain in the marine corps 


at the naval air base in Puerto Rico. 
He was a marine in the last war. 
Howard M. Coomber, Willock & 


Coomber, is a lieutenant in the navy in 
the Pacific area. 

William A. Comrie, formerly with 
Charles W. Sexton Company, Portland, 
Ore., is a second lieutenant in the army 
air corps. He has been assigned to the 
Miami Beach, Fla., school for training 
after spending four months at Keesler 


Field, Miss. He was with Fire Com- 
panies Adjustment Bureau and Ameri- 
can of Newark, before joining the Sex- 


which his 
is vice-president 


Portland, of 
A. Comrie, 
manager. 


ton office in 
father, A. 
and 


Lieut. Col. George C. Dutton, former 
Oregon manager for Connecticut Fire 
group and lately attached to General 
MacArthur’s headquarters staff in Aus- 
tralia, in a letter to T. B. Thompson, 
North British & Mercantile, Portland, 
Ore., reports that his son Albert has 
been piloting a fighter plane in the 
southern Pacific area and has his share 
of Zero scalps. He was fighting three 
Japs and had shot down one of them 
but his own plane was hit by the two 
remaining Japs and he had to parachute 


to satety on a Jap-occupied island, 
suffering a fractured hip joint. How- 
ever, before the Japs reached him, a 


boatload of U.S 


. marines, who saw him 
cropping, 


hove to and rescued him. 


Duane W. Hutchinson of the C. D. 
Hutchinson Company agency, Omaha, 
has been commissioned first lieutenant 
with the purchasing and contacting cffice 
of the army medical depot. His address 
is War Department New York Medical 
Procurement District, 461 Eighth ave- 
nue, New York. 

Kenneth McGugan, formerly with the 
Cansler agency, Enid, Okla., now in 
army service, has been transferred from 
Camp Barkley, Tex., to the base hospi- 
tal at Enid. Maurine Cansler, formerly 
with the same agency, who is serving in 
the WAAC’s, was transferred from 
Fort Des Moines to special duty at 
Daytona Beach, Fla. 

C. R. DeMille, 


vice-president of the 
C. B. DeMille 


General Agency, Seattle, 


has joined the army as a second lieu- 
tenant. He reported for duty at Fort 
Lawton. W. D. Corbett of the same 


agency has been 
sign in the navy. 

Embree Morgan, Jr., of the Embree 
Morgan agency, Coffeyville, Kan., is 
now overseas. He is a first lieutenant. 

F. Lawrence Wilkinson, superintend- 
ent special risk department Sun of Lon- 
don group, has received a commission as 
deck officer in the Royal Canadian Navy 
and will shortly report for training at 
the naval training school at Halifax, 
a 


commissioned an en- 


Thane M. Durey, Painesville, O., lo- 
cal agent, has joined the army as first 
lieutenant at Fort Benjamin Harrison, 
Ind. 

After eight years as special agent in 
Florida of Great American, Seth G. Mc- 
Keel is leaving Nov. 13, for a navy 
training camp in Connecticut. He has 
been associated with State Agent Harry 
Spaulding at Lakeland for some time. 


Second Lt. T. L. Osborn, Jr., 
his induction into active service 
barrage balloon division of the coast 
artillery corps, Camp Tyson, Paris, 
Tenn., was assistant secretary of Na- 
tional Retailers Mutual of Chicago and 
manager of its inland marine department 
of that company. Lt. Osborn held a 
reserve commission and has had prac- 
tical experience not only in ROTC units 
but in summer training camps. R. B. 
Rothman of National Retailers is han- 
dling Lt. Osborn’s duties in his ab- 
sence. Lt. Osborn is the son of T. L. 
Osborn of the Osborn & Lange agency, 
Chicago. 

On Oct. 26 the total enlistment of 
members of J. S. Kemper insurance in- 
terests of Chicago in the armed forces 
totaled 283. Of this number, over 26 
percent are commissioned officers and 


until 
in the 


of the balance ein 
technical ratings. 

John L. Hoffman, Missouri special 
agent of London & Lancashire, has been 
granted leave of absence for entrance 
into the air corps and has reported at 
Northeast Missouri State Teachers Col- 
lege, Kirksville, for liaison pilot train- 
ing. 

Ray C. Snodgrass, Oklahoma special 
agent of National Union Fire, has been 
commissioned a first lieutenant in the 
army and reported for duty at Fort Sill, 


40 percent have 


Okla. Mr. Snodgrass, assisted by Spe- 
cial Agent Fred Fletcher, has been 
supervising company affairs following 


State Agent Joe B. 
is a first lieutenant in 
unit of the army, sta- 
tioned at Harrisburg, Pa. With this 
latest turn in affairs, Special Agent 
Fletcher will continue to carry on, 

All of the 175 former employes of the 
St. Paul Fire & Marine group now in 
the armed forces will receive Christmas 
gifts provided jointly by the company 
and the St. Paul Fire & Marine Club. 

Edward Cunningham, formerly an ad- 
juster in the bonding claim department 
in the home office of Standard Accident, 
has been appointed a lieutenant (j. g.) 
in the navy and has reported at the 
Boston training school. C. S. Bishop 


the departure of 
Fears, who now 
the intelligence 
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of the same department also has been 
appointed a lieutenant in the navy. 

J. J. Barkie, son of C. A. Barkie, as- 
sistant United States manager of the 
Accident & Casualty, has been commis- 
sioned a first lieutenant in the coast 
artillary anti-aircraft corps, stationed at 
Philadelphia. 

Joe D. Iverson, Lincoln, Neb., local 
agent, has entered the service. He is a 
member of the city council, but is with- 
holding his resignation. 

J. Harold Stevenson of the Larrabee 
agency, Bellingham, Wash., has_ been 
commissioned a first lieutenant in the 
army air corps and is attending officers’ 
training school at Miami Beach. 


Minn. Auto Group oup Asks Changes 


MINNEAPOLIS—Reduced automo- 
bile insurance rates and changes in the 
financial responsibility act were urged 
at the annual meeting of the Minnesota 
State Automobile Association. The as- 
sociation asked that proof of financial 
responsibility be required of all persons 
seeking drivers’ licenses, advocated 
amendments to the Minnesota financial 
responsibility act and asked that unre- 
stricted drivers’ licenses be issued only 
to those persons who are insured when 
operating motor vehicles. 














Oor on the firing 


You 


line, 


time is money. can't 


afford to waste it. 





How to get the most out 
of your time —that’s your daily 
problem. The real producer is ever 
alert to ways of increasing his efh- 
ciency. 

If you were to travel the country 
over, study the sales methods of other 
wouldn’t you un- 
mighty good ideas to 
convert into cash for yourself? 


progressive agents, 
cover some 

Of course you would! 

Chances are, that you 
wouldn’t do it, feeling you couldn’t 
afford the time from your business. 

But you don’t have to. This con- 
structive job has been done for you 
by the field staff and production de- 
partment of these two progressive fire 


however, 


HOW TO MEET TODAY’S DEMANDS 
WITH INCREASED EFFICIENCY 


x x * @ plan that works « « « 











insurance companies. 

Sales efficiency methods 
of hundreds of successful 
agents have been analyzed 
and molded into a money-making, 
time-saving plan of action for you. 
No theory—just sound selling prac- 
tices that have been tried and proven. 

It’s called PracticaAL PROSPECT- 
ING. 

It’s designed to save time, shoe 
leather, tires, and gasoline. It gives 
you ideas that. have made money for 
others, and can make money for you. 

Remember proper maneuvers mean 
a lot out there on that firing line. 

Just fill out and mail the coupon 
below for your copy of PRACTICAL 
PROsPECTING—no 
course. 


obligation of 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please forward a copy of PRACTICAL PROSPECTING. 


on my part. 


NAME 


RE Pee ER chili 


SERVICE 


HEADQUARTERS 


I understand there is no obligation 
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EXPERIENCED..... 





... and today experience counts 


It’s tremendously important, this battle against disastrous damage 


and delay. And our agents are in there fighting. 


The National Fire Group agent has the wholehearted support of 
a well-seasoned nationwide organization built on generations 


of experience. 


This priceless combination is well equipped to cope with today’s 


important work. 


irae 
T 


THE NATIONAL FIRE GROUP 


National Fire Insurance Company of Hartford » Transcontinental Insurance Company « Mechanics & Traders Insurance Company « Franklin National Insurance Company of New York 





Home and Administrative Offices: Hartford, Connecticut » Western Department: 175 West Jackson Boulevard, Chicago 


Pacific Department: 234 Bush Street, San Francisco 
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all Agents Want 
Organization for 
W.U.A. Area Kept 


INDIANAP OLIS — At the closing 
session of its annual meeting the In- 
diana Association of Insurance Agents 


adopted a resolution presented by W. 
H. Bruner of South Bend, recommend- 
ing that the organization of national 
councillors or directors for the Western 
Underwriters Association territory be 
continued. It carried a vote of thanks 
to Atwood L. Jenkins of Richmond, who 
has served as councillor for Indiana for 
many years. Another resolution urged 
the maintenance of an autonomous 
Western Factory Association. 
Commissioner Viehmann was 

mended, especially for improving 
standard of agency representation. Pro- 
tection of the business of members 
called into service was pledged, as was 
support of the President and the war 
effort. 


com- 
the 


Westervelt Makes Impression 


Fred W. Westervelt, Jr., assistant di- 
rector of the Business Development Of- 
fice, in his talk brought out emphatically 
the importance of selling war damage 
insurance to property owners through- 
out the country. The insurance busi- 
ness has agreed to sell this coverage 
and the government expects that the job 
will be done. It is expected that more 
pressure will be put on war damage in- 
in Indiana as a result of this 


West Shell, president of the Cincinnati 
Fire darth saga ion, gave a 
practical talk on Sha etter “Tot 
Your Country.” A measure of responsi- 
bility rests upon local agents, he said, 
not only to furnish insurance for defense 
production plants but also to use their 
knowledge and experience for preven- 
tion of fire or other types of loss in 
these plants, whether due to sabotage 
or not. 


Breakfast for Rural Agents 


Howard W. Bradshaw, chairman of 
the rural agents committee, presided at 


the breakfast meeting of rural agents, 
with 50 in attendance. 
L. M. Busche, assistant county agent 


leader of Purdue University, reported on 
the emergency rural fire control pro- 
gram. Fire hazard check lists were dis- 
tributed and agents were urged to coop- 
erate with the county agricultural agent 
on this program. A fire hazard chart 
showing a cut-away house was displayed 
and these may be available for use by 
agents generally. 

The new Indiana farm schedule was 
then discussed, after Mr. Bradshaw had 
invited questions and comments. A sur- 
prising number responded to this in- 
vitation and expressions of satisfaction 
with the new schedule were voiced by a 
number of speakers, who consider it a 
definite step forward. 

The unearned premium endorsement 
was considered and a number favored 
its operation as reinstatement coverage. 
The extended coverage endorsement was 
favored strongly by a number, as well 
as unearned premium insurance and cov- 
erage for grain in the field. These were 
declared to be the best tools yet pro- 
vided for meeting non-stock comnetition, 
especially as to small farmers mutuals. 


Watson Is Luncheon Speaker 


At the luncheon, with Herman C. 
Wolff of Indianapolis presiding. James 
Watson, former U. S. Senator from In- 
diana warned of a strong current in the 
national administration in the direction 


of nationalizing insurance. “I tremble,” 


he said, “when I fear that the govern- 
ment may take over the business of in 
urance. If the government does take 


over this business I would look upon it 
as an unspeakable calamity.” 

The grand prize of $100 provided by 
American Automobile was awarded to 
N. O. Nieburcer of Lafayette. 

Company men attending the meeting 


Broker Pictures 
Great Air Cargo 
Insurance Era 


Much cargo will be carried by air af- 
this 


ter war, including mail, express 
and freight, and it behooves underwrit- 
ers, agents and brokers to prepare 


themselves for this business, Robert B. 
Lynch, vice-president of Ricker & 
Lynch, New York insurance brokerage 
firm, declared in an article in the first 
issue of “Air Transportation,” which 
appeared on news stands throughout 
the country only a few days ago. Ship- 





ROBERT B. LYNCH 


pers can purchase cargo-by- -air coverage 
today which is soundly underwritten, 
but perhaps sooner than company un- 
derwriters realize they will be faced 
with the acute problem of how best to 
handle this coverage when air cargo 
becomes the predominant factor which 
is inevitable in post-war world trade. 

He feels there will be a tremendous 
development in this field, for some ship- 
pers already realize their goods can be 
transported as safely and more ex- 
peditiously by air, and that since time is 
money, time saved by air transportation 
is money earned. 


Notes Farsighted Attitude 


Aviation insurance has centered 
largely around the insurance of hulls 
and liability coverage, he said. The 


companies have rendered prompt, effi- 
cient claim service and have had a far- 
sighted attitude in handling losses so it 
should not be too difficult, Mr. Lynch 
believes, for underwriters to adapt 
themselves quickly to take care of what 


is as yet an entirely unexplored, un- 
dev eloped field of insurance. 
“Shippers of cargo who now have 


open or reporting policies with marine 
insurance companies will soon be ask- 
ing for extended coverage to take care 
of their export or import shipments by 
air,” Mr. Lynch comments. “Naturally, 
marine underwriters are going to have 
to look to the aircraft underwriter to 
determine what their hull loss experi- 
ence has been in order better to equip 
themselves and to determine just what 
rates and conditions should apply to air 
cargo.” 

Mr. Lynch said some airlines now 
provide what in the marine insurance 
business would be an insured _bill-of- 
lading policy whereby a shipper is en- 
titled to the benefits of insurance ar- 
ranged by the operating airlines. He 


included R. Danforth, assistant secre- 
tary of Millers National, and C. L. 
Zook, agency superintendent of the west- 
ern department of National Fire. Er- 
nest F. Rossow, recently appointed spe- 
cial agent of the company, also was on 


hand, making his first contact with his 
new field. 
C. W. Ohlsen, western manager Sun, 


was a visitor. 





feels this arrangement is entirely prac- 
tical at the present due to the limited 
amount of air shipments and probably 
is the most expedient method now for 
insuring such shipments. 


May Need Marine Form 


When the airplane becomes the car- 
rier of the majority of freight through- 
out the world, as he feels assuredly it 
must, marine insurance will have to step 
in and provide coverage under open 
policies which always have been issued 
to importers and exporters. 

Mr. Lynch noted that right now such 
recognized flying craft as the 33 ton 
PB2Y, the Consolidated “Coronado,” 
carry an immense undisclosed volume 
of heavy freight for American fighting 
services operating on regular schedules 
and spanning the world. He said it is 
believed the unusually large projected 
freight planes are off the drafting 
board and on the production line. When 
peace and world trade return these 
planes will fly cargoes of tremendous 
concentrated value which should chal- 
lenge the imagination of every insurance 
underwriter and salesman. 


Ralph A. Clark, 63, former local agent 
at Elkhart, Ia., died after an illness of 
eight years. 
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Okla. to Take a Auto 
Physical Damage Rates 


OKLAHOMA CITY—After approv- 
ing the reduction in automobile public 
liability and property damage rates for 
private passenger automobiles filed by 
the National Bureau of Casualty & Sur- 
ety Underwriters, the Oklahoma insur- 
ance board has announced it will take 
up fire, theft and collision rates imme- 
diately, according to Norrell Woodard, 
secretary. The board is collecting in- 
formation and expects to determine 
shortly just what it will ask for in way 
of reductions on these three coverages, 
he said. 


Mehr Northern Cal. Manager 


R. E. Mehr, who has been under- 
writing manager of Gulf in San Fran- 
cisco, has been appointed northern Cali- 
fornia manager, succeeding Fred Dall, 
who recently resigned to go with the 
Lobaugh agency in Lodi, Cali. 


Ark. Midyear Dec. 10 


The midyear meeting of the Arkansas 
Association of Insurance Agents will be 
held Dec. 10 in Little Rock, at the Hotel 
Marion, 




















always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly. is familiar 
you to call upon him for coopera- 
tion or assistance. 





ILLINOIS 





L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 


Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 








W. A. Schickedanz 
Agency, Inc. 
10-A WEST WASHINGTON ST. 
PHONE 809 
BELLEVILLE 


He is not your competitor. but in- 
stead. as a good neighbor. is 
with local conditions, and invites 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 
Louisville 








T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma. Texas, 
Illinois, Tennessee, Mississippi 














® Enow the General Agent in your locality. 


Write the office nearest you. 
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So far the fire insurance industry has done a good job of furnishing 
War Damage Corporation Insurance to property-owners, during the first 
two months having arranged for more than 33 million policies totaling 
over $100 million in premiums. But, up to now, War Damage Insurance 
has been BOUGHT. From now on, it is up to us to SELL it. 


Let’s get behind the “Program for Informing The Public Concerning 
War Damage Insurance,” as initiated by the Business Development 
Office. Let's see to it that all policyholders and local property-owners 
know and understand the value of this protection. Let’s cooperate with 
our local boards, state associations and companies to bring this cover- 
age to the attention of members of local civic, business and social 
groups, clubs and organizations. 


Our Companies are committed to this program and are working 
wholeheartedly through their agents and fieldmen, who are cooperating 
100% with the Business Development Office. 


Let's make an “all-out” effort to perform our economic and patriotic 


duty. Let's "Keep ‘em BUYING!” 








EEE. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 


New York > Philadelphia + Detroit ° Chicago ° San Francisco 









































ccna a a 








10 


MaNATIONAL UNDERWRITER 











NEWS OF FIELD MEN 





Ohio Field Groups 
Busy Next Week 


COLUMBUS, O.—At the 35th anni- 
versary celebration of the Ohio Blue 
Goose here Nov. 9, a scroll bearing the 
names of the 23 members of the Ohio 
pond who have entered the service will 
be unveiled. A framed life membership 
certificate will be presented to W. J. 
Gilsdorf, retired state agent of North 
America and former most loyal gander. 
Insurance Superintendent Lloyd will be 
a guest at the dinner and Eugene F. 
Gallagher, Ohio Inspection Bureau, will 
be toastmaster. William T. 3enallack, 
secretary Michigan Fire & Marine, who 
helped organize the Ohio pond, will 
speak. The grand nest will be repre- 
sented by P. M. Winchester of Newark, 
grand custodian. 

The Ohio Stock Fire Insurance Speak- 
ers Association will also meet here on 
Nov. 19. C. W. Little, Sun, will discuss 
“How to Handle Town Fire Prevention 
Inspections.” At the last meeting F. R. 
Middaugh, Ohio Inspection Bureau, 
spoke. 

District chairmen 
Prevention Association will 
Nov. 9. An inspection of Van Wert, 
O., is planned for Nov. 18 at which 

Alfred Fleming, National Board, will 
speak. 

The Ohio Fire Underwriters 
tion will meet here Nov. 10. 


of the Ohio Fire 
meet here 


Associa- 


Frank Discussion of 
Field Man‘s Job Today 


Whether insurance is to be classified 
as non-essential either now or in the fu- 
ture is up to each of those in the busi- 
ness, Fred H. Morasch, assistant man- 
ager of the eastern department of Fire- 
man’s Fund, Boston, said in a talk be- 
fore the Mountain Field Club at Man- 
chester, N. H. 

The hearing at Atlanta has produced 
self questioning in the industry, but 
there is nothing fundamentally wrong 
with the business, he asserted. Compa- 
nies might be accused of failing to mod- 
ernize coverages, not making sufficient 
research, and possibly not keeping their 
fingers on the pulse of the buying public 
to the extent they should, but these 
faults are not peculiar to the insurance 
business. 

Any omissions on the part of the 
business are correctible through organ- 
ization and leadership, and field men 
have a real part in that endeavor, he 
said. He urged field men to take an 
active part in war endeavor, to make 
it clear when inspecting properties that 
a part of the purpose is to develop loss 
prevention suggestions, and when mak- 
ing an analysis of an account to point 
out any shortcomings of the insurance 
program without unjustly criticising 
other stock company agents or making 
unjustifiable remarks relative to mutual 
carriers. Field men should also analyze 
their operations and eliminate every 
penny of unnecessary expense. With the 
extension of the comprehensive coverage 
idea, field men should becqgme familiar 
with all branches of insurarfice in order 
to be prepared as new changes come 
along. 

The Mountain Field Club was not able 
to elect officers at that meeting. It will 
have a meeting Nov. 16 in Manchester 
when the election will take place. 


Kerans Elected President 
of Fire Underwriters 


LOS ANGELES — Vincent Kerans, 
state agent Corroon & Reynolds, was 
named president at the annual meeting 
of the Southern California Fire Under- 
writers Association. Other new officers 
are: Vice-president, Marshall Paxton, 
special agent Edward Brown & Sons; 
secretary-treasurer, E. E. Harris, special 


‘industrial 


agent National of Hartford; executive 
committee: R. D. Misner, branch man- 
ager New Hampshire; Ray Alderman, 
special agent Royal Liverpool group; 
Donald Walker, special agent Phoenix 
of Hartford group; R. S. Robertson, 
special agent Seeley & Co.; Paul St. 
John, special agent Crum & Forster; 
H. W. Peterson, New Zealand; A. L. 
Latimer, special agent Fidelity & Guar- 
anty Fire; A. C. Heriot, special agent 
Providence-Washington. 

President E. W. Dunn, southern Cali- 
fornia manager Selbach & Deans, re- 
viewed activities. Marshall Paxton, 
chairman farm committee, reported a 
meeting was held in the Imperial Valley 
which resulted in ironing out some dif- 
ferences. Mr. Alderman, chairman re- 
search committee, said his committee in 
connection with the Northern associa- 
tion’s committee and the Pacific Board 
committee had taken up broadening the 
dwelling form and changes suggested 
are being considered by the board. C. E. 
Currey, chairman committee on consti- 
tution, recommended the constitution be 
changed to make the retiring president 
executive chairman instead of the in- 
cumbent vice-president. This change 
was adopted subject to a referendum 
vote to be effective November, 1943. 

President W. I. Pierce, Jr., Insurance 
Exchange of Los Angeles, talked on 
war damage insurance, commenting that 
Washington officials insist more of this 
coverage must be sold. The trend is 
for the government to take it over. 


Indiana Pond Initiates 

Ten goslings were given their first 
swim at a meeting of Indiana Blue 
Goose in Indianapolis. The grand nest 
cup for highest percentage increase in 
membership won by the pond last year 
was exhibited. F. D. Payne, New York 
Underwriters, most loyal gander, pre- 
sided. The new members are C. E. Cor- 
bin and C. W. Swazee, Home; J. R. 
Donahue, J. W. Ferree and F. D. ae 
American States; D. F. Goss, Jr., J. H. 
Markham, A. C. Meyer, Western ‘Ad- 
justment; H. F. Hoppas, Loyalty group; 
T. B. Morrow, Millers National. 

Announcement was made that J. 
Hull, American States, had been Po 
pointed by the grand nest as deputy 
most loyal grand gander for Indiana. 
There will be a Christmas party in De- 
cember. Gale Tilman, Western Adjust- 
ment, Chicago, was a guest. 


Haley Central N. Y. Special 


Agricultural and Empire State have 
appointed P. W. Haley special agent for 
central New York to succeed R. D. Con- 
stable, who resigned to become manager 
of the insurance department of a large 
concern. Mr. Haley joined 
Agricultural in 1929 after leaving Bos- 
ton College. He has served in various 
home office departments, specializing for 
the past three years in engineering 
work in central and northern New York. 
His office is 545 South Warren street, 
Syracuse, N. Y 


Hilton Made State Agent 


Walter B. Hilton, special agent of 
National Union Fire, has been named 
as state agent supervising northern 
Ohio, with headquarters in Cleveland. 
Mr. Hilton’s office has been moved to 
more commodious. quarters at 1130 Un- 
ion Commerce building. 


Rossow Goes to Indiana 

Ernst H. Rossow, special agent in 
Illinois of National Fire group, has been 
transferred to the Indianapolis office, 
under the supervision -of State Agent 
H. W. Mullins, where he will travel the 
territory formerly handled by Special 
Agent P. V. Smith, who is now attached 
to the army ordnance department. 

Mr. Rossow has been with National 
Fire since 1920. He held various posi- 
tions in the western department office 


and was transferred to the Illinois field 
as special agent in 1937. He attended 
Northwestern University. 


Munro Named in Michigan 


James P. Munro has been appointed 
special agent by the Loyalty group in 
Michigan, with headquarters at Jackson. 
He formerly Was state agent of Union 
of Indiana in Ohio. His father, D. J. 
Munro, is connected with Hartford Fire 
in Indiana. 


Connecticut Field Meeting 


The Connecticut Field Club will hold 
its meeting in Hartford Noy. 9. W.C 
Moore, manager of the Fire Companies 
Adjustment Bureau in Hartford, will 
discuss “Loss Problems Created by the 
Present War Situation.” 


Fire Protection Talks in Seattle 


Jay W. Stevens of San Francisco, as- 
sistant director of fire protection for the 
Ninth Corps Area, and W. A. Groce, 
director of civilian protection for the 
Washington State Defense Council, 
spoke at a dinner meeting of the Se- 
attle Blue Goose. Raymond L. Ellis 
of San Francisco, vice-president of 
Fireman’s Fund, spoke briefly. The Se- 
attle pond is planning a program of ac- 
tivity to aid the war effort. 


California Pond Meets Nov. 13 


LOS ANGELES — The California 
Blue Goose will meet Nov. 13, despite 
the hoodoo date, and will initiate a 
class of at least 14. 

Howard A. Reynolds, Home, San 
Francisco, most loyal grand gander, 
will attend the meeting and will par- 
ticipate in the initiatory ceremonies. 
Members of the San Diego puddle, 
which is affiliated with the California 
pond, will attend. 

The Drakes, organization of past 
most loyal ganders, will meet Nov. 9. 


N. J. Specials Hear F. B. I. Man 
NEWARK—The New Jersey Special 
Agents Association at a dinner meet- 
ing in Newark heard Eugene A. Dixon, 
special agent of the Federal Bureau of 


Investigation, talk on “F.B.I. in War- 
time.” He pointed out how special 
agents of companies could cooperate 
with the bureau. The next meeting 
will be held Dec. 7. 
Intermountain Club Meets 

SALT LAKE CITY—The October 
meeting of the Intermountain Field 


Club was devoted to methods of assist- 
ing local agents and others in their edu- 
cational campaign. A program will be 
formulated under the direction of Roy 
Donaldson, chairman of the educational 
committee. The club also discussed 
ways and means for proper presentation 
of war damage insurance to property 
owners throughout the intermountain 
territory. 


Will Have Women Present 

NEW YORK—tThe first mixed 
party in the history of the New York 
Blue Goose will be held at the Maple- 
wood (N. J.) Country Club, the evening 
of Nov. 20. A special effort will be put 
forth to make the affair one of out- 
standing merit. 

Plans for the formation of a women’s 
auxiliary will be discussed. 


Kehrwald with Home in S. D. 


Ray F. Kehrwald has joined Home as 
South Dakota special agent assisting 
Burt Burton, state agent, with headquar- 
ters at Sioux City. Mr. Kehrwald has 
been superintendent of the ~~ public 
schools at Lesterville, S. D. During the 
summer period for the past several years 
he has been serving as a per diem hail 
adjuster for Home. 


NEWS BRIEFS 


The Sioux Falls Blue Goose Luncheon 
Club met last week with 20 in attend- 
ance. C. D. Rohlffs, chairman of the 


November 5, 1942 


National Fire > Shifts i in 
Pacific Northwest 


The National Fire of Hartford is 
transferring R. Bruce Anderson to Se- 
attle where he will assume charge of 
its affairs in western Washington and 
British Columbia. To succeed Mr. An- 
derson, Arthur B. Hart will be trans- 
ferred from Portland, Ore., from which 
point he had supervised the business for 
the National in Oregon and southern 
Idaho over the past several years. He 
has served the organization both in the 
Mountain States territory and _ the 
northwest. He will make his head- 
quarters in 602 Spokane & Western 
Bldg., Spokane, Wash. 

Mr. Anderson for the past 16 years 
represented the National in eastern 
Washington, Montana and_ northern 
Idaho. He will make his headquarters 
at 2404 Smith Tower Bldg., Seattle. 














civil defense commission, was the 
speaker. 

Walter E. Bliss, North 
ceived a life membership 
Francisco Blue Goose at 
Monday. 

John P. Carmichael, sports writer of 
the Chicago “Daily News,” will be the 
featured speaker at the Illinois Blue 
Goose banquet in Chicago the evening 
of Nov. 23 at the Hotel LaSalle. James 

Jana, Hanover, most loyal gander, 
will be in charge. 

The next monthly meeting of the 
New Jersey Field Club will be held in 
Newark, Nov. 23. 

Wells R. King, Omaha, regional man- 
ager Royal-Liverpool, and J. Mott, 
Wichita, president Kansas Fire Under- 
writers Association, were guests at the 
Kansas Blue Goose luncheon in Topeka. 

Motion pictures of Templar Park, 
near Spirit Lake, summer resort fre- 
quented by many field men, were shown 
at the meeting of the Iowa Blue Goose, 
by Claude Borrett, state agent of Han- 
over. It was announced that the wife 
of Maurice P. Griffin, special agent of 
Phoenix, is recovering following an 
operation. 

W. W. Waddell, who recently retired 
as general agent in Chicago of Fire- 
man’s Fund, has been awarded a life 
membership in the Iowa Blue Goose, 
of which he is a charter member. 


Barbecued moose meat will feature 
the annual fall stag outing at Goddard 
Lake of the Sunflower Blue Goose, of 
Wichita. C. C. Crow, manager Under- 
writers Adjustment, who recently re- 
turned from a successful hunting and 
fishing trip in northern Canada, fur- 
nished the repast. The affair will be 
a farewell to Nick Kleber, Royal-Liver- 
pool, an officer of the puddle who is 
leaving for army service. The National 
Board’s motion picture, “Before the 
Alarm,” is to be shown at the Nov. 9 
luncheon meeting. 


America, re- 
in the San 
its meeting 


Plan Auxiliary in ry 


BIRMINGHAM, ALA.—The Birm- 
ingham Association of Insurance Agents 
recently reorganized with 65 charter 
members, now has a proposal up for a 
women’s auxiliary to include feminine 
employes of local, special and general 


agents, and possibly wives of agents. 
This will be discused at a meeting 
Nov. 9. 


The campaign to sell war damage in- 
surance will also be discussed by Ed H. 
Moore, president Alabama Association 
of Insurance Agents. 


Macon, Ga., Agents Elect 


John E. Wilson was elected president 
of the Macon (Ga.) Association of In- 
surance Agents. Harper W. Williams 
is vice-president and Mrs. Harry Harris, 
secretary. 


“Easy Lessons in Life Insurance’”’—the 
fundamentals in understandable -form. 
Only $1. Order from National Under- 
writer. 4 
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Glens Falls’ Plane 
Crash Cover Broad 


Probably the broadest interpretation 
of the extended coverage endorsement 
with respect to damage from falling 
military aircraft has been issued by 
Glens Falls and its affiliate, Commerce. 

Now that the War Damage Corpora- 
tion has published interpretations of 
the coverage of its policy against such 
damage, the two companies have an- 
nounced that they will under the ex- 
tended coverage endorsement, indem- 
nify for damage to insured property 
caused by aircraft, both military and 
civilian, when such damage is not cov- 
ered by war damage insurance. 

This eliminates any possibility of a 
“gap.” In effect, the companies’ ex- 
tended coverage and war damage insur- 
ance together form a complete umbrella 
of protection against damage caused by 
airplanes. 

The matter of protection against 
plane crashes has been dramatized in 
recent weeks by a number of such ac- 
cidents occurring to homes, factories, 
and other types of buildings. 





Office Equipment 
Demands Onerous 


(CONTINUED FROM PAGE 3) 
ence and reduce all letter writing 
minimum. 

The strain on one big eastern com- 
pany has been so great that it will 
probably have to have the endorsements 
to its policies handwritten rather than 
typewritten. If the government's cur- 
rent drive to have business offices vol- 
untarily sell 20 percent of their tyne- 
writers is not successful, it is under- 
stood that the government will oblige 
business offices to sell the needed ma- 
chines. The typewriter offices and re- 
pair shops are handling the details and 
a fair price is given for the typewriters 
that are sold. These offices have a 
complete record of all the typewriters 
that have been sold to every business 
concern in the country, including serial 
numbers and the date of sale. 

Thus, when a call upon a business of- 
fice is made, the typewriter firm han- 
dling the case knows exactly the num- 
ber of typewriters that are on hand, 
what their serial numbers are, when 
they were purchased and for how much. 
It is understood that in time the same 
sort of drive will be carried on by the 
government to acquire dictating ma- 
chines. These are not so much in de- 
mand as typewriters, but will be as time 
goes on as no new dictating machines 
are being manufactured and will not be 
for the duration of the war. 


to a 


Only the “Unique Manual-Digest” fully 
covers all three phases of life insurance 
facts and figures. Over 400 companies, 
ai pages. $5 from National Under- 
writer, 





Binet: Six Year 
Old Agent Still 
Active in Business 


Back in the days when the noted In- 
dian chiefs Geronimo and Cochise were 
on the warpath against white settlers in 
what was then Arizona Territory, J. M. 
W. Moore settled in 1880 at Prescott, 
at that time the capital of Arizona. 

Twelve years after he went to Pres- 
cott, he went into the insurance busi- 
ness. In 1895, 17 years before Arizona 
was admitted into the Union, the North 
America first entered Arizona territory. 
Mr. Moore took over its representation 
in Prescott. This service has continued 
without interruption for 47 years. 

Mr. Moore is now 96 years old. He 
still is active in the insurance business 
in Prescott. Presumably, he is the old- 
est North America agent, in point of 
service, in the country. His son, Fred- 
erick Moore, became an active member 
in the firm in 1902. Since then it has 
been conducted as J. M. W. Moore & 
Son. 

In recognition of the Moore agency’s 
47th year of representation of the North 
America, President John A. Diemand 
sent a personal congratulatory message 
to Mr. Moore. 


Renewal Agreement Given 
Approval in Iowa 


DES MOINES—The Iowa depart- 
ment has approved a renewal agreement 
for use in connection with pro rata term 
policies for public and charitable insti- 
tutions. The action followed adoption of 
a resolution by the Iowa Association of 
Insurance Agents at its recent state con- 
vention at Council Bluffs condemning 
a practice of agents and fieldmen of pre- 
vailing upon assured to void their signed 
renewal agreements to switch renewals 
to others. 

B. C. Hopkins, Hopkins & Mulock, 
Des Moines, national councillor, repre- 
sented the agents in filing the renewal 
agre ement and having it approv ed. 

“Tt is our opinion that this is a valid 
agreement by the insured, supported by 
ample consideration, and should be car- 
ried out according to its terms,” the de- 
partment stated. “It is our further opin- 
ion that no agent or other representative 
of an insurance company should attempt 
to persuade the insured to refuse to per- 
form said agreement.’ 

The renewal agreement has been used 
in Iowa for a number of years but never 
had been filed with the department since 
it was subject to possible disapproval by 
the department, it was not commonly 
used, and some field men advised agents 
it was unenforceable because it was not 
a filed document. 


Pacific Board Meets Thursday 
SAN FRANCISCO—With practically 
no major problems before it, the Pacific 





Board holds its semi-annual meeting 
here Thursday. The board will take up 
the matter of renewal certificates and 
will decide whether or not it will as- 
sume jurisdiction or simply issue a 
statement that companies “can do as 
they like,” in view of the recent opinion 
of the attorney-general that they may be 
used in California. A few amendments 
to some of the rules will be considered 
as well as a request that all insurance 
companies adopt business hours of 9:30 
to 5:30 in accordance wth the stagge red 
hours program. 


To Consider Ore. Legislation 


PORTLAND, ORE.—The executive 
committee of the Oregon Association of 
Insurance Agents has been called to 
meet Nov. 13 in Portland by Fred C. 
Reed, chairman. The association’s legis- 
lative program will be the principal 
topic. President Leslie Wadsworth, who 
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heads the legislative committee, will 
present drafts of the association-spon- 
sored agents’ qualification law, financial 
responsibility act, and new surplus line 
law. 


Ploeser Reelected to Congress 


Walter C, Ploeser, president of the 
Ploeser, Watts & Company agency of 
St. Louis, and Republican member of 
Congress, was reelected in the 12th Mis- 
souri district Tuesday, defeating Mar- 
tin L. Neaf, Democrat. 


J. D. Carswell of Savannah, past pres- 
dent of the Georgia Association of In- 
surance Agents, has been named OPA 
administrator for the southern district 
of Georgia. H. W. Carter has been 
named acting manager of the J. D. Cars- 
well agency so that Mr. Carswell can 
devote his entire time to OPA duties. 
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WAR DAMAGE INSURANCE 


lf Your Clients Wait Until an Air Raid Starts, 


It May Be Too Late 


to Insure Against It. 


See That They Get Full Particulars About War 
Damage Insurance Promptly. 


You can do this by sending them a copy of a pamphlet 


entitled “Who Pays The I 


aged or Destroyed By 


oss If My 
Enemy 


Home Is Dam- 
Attack?” being dis- 


tributed through the Business Development Office, 


116 John Street, 
supply. 
The Business Development 


New York City. 


Write direct for a 


Office also has other items 


to help you tell the story of War Damage Insurance. 


If you have not seen them, 


writing. 


ask for a sample set when 
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Told Department 
Records Subpoenaed 


(CONTINUED FROM PAGE 1) 
in most cases been served with 
monses after they had appeared. 

The hearing on the motion to quash 
the 13 association subpoenas will prob- 
ably be set for some time the first two 
weeks of December. The motion filed 
this week with Judge Underwood in 
chambers is understood to attack the ap- 
plicability of the interstate commerce 
clause to the fire insurance business. 


J. S. Williams 
Gives His Views 


JACKSON, MISS.—Insurance Com- 
missioner John Sharp Williams, presi- 
dent National Association of Insurance 
Commisioners sent a letter to Attorney- 
general Rice of Mississippi in which he 
expressed his view regarding the fed- 
eral grand jury investigation at Atlanta. 
He said: eh 

“The federal department of justice 1s 
conducting a grand jury investigation at 
Atlanta, Ga., involving questions which, 
in my opinion, are of vital concern to 
Mississippi and all the 47 other states. 
This investigation is being made, seek- 
ing indictments against the stock fire in- 
surance companies for an alleged viola- 
tion of the Sherman anti-trust law. 

“You are doubtless familiar with the 
famous Paul vs. Virginia decision which 
was handed down by the United States 
Supreme Court nearly 75 years ago, in 
which it was held that insurance was 
not a commodity, either interstate or 
intrastate and was, therefore, not sub- 
ject to federal regulation, but was a 
matter for the individual state to regu- 
late and control within its own borders. 
There have been subsequent decisions, 


sum- 








one as late as 1938, which concur 1n 
this idea. ; : 
“Naturally the insurance ‘industry 


has been constructed and developed with 
this decision as the controlling factor. 
The jurisprudence of the various states 
has been built around this decision. 
Each has created a department of in- 
surance and enacted regulatory statutes, 
setting out certain qualifications and re- 
quirements as a condition precedent for 
the privilege of engaging in the busi- 
ness therein. 

“It therefore follows that, so long as 
the Paul vs. Virginia decision stands, 
the question involved in this investiga- 
tion is not of federal concern and it 
would therefore be necessary that the 
decision be set aside. To set it aside 
would mean a further encroachment on 
states’ rights and would deprive the 
states of their power to regulate, tax 
and control the business of insurance, 
automatically repeal all state statutes 
pertaining to insurance and deprive the 
states of a source of revenue which is 
quite lucrative, amounting to more than 
$100,000,000 annually, nation wide, and 
to approximately $1,000,000 in this state. 

“A subpoena has been drawn, nam- 
ing some 1,300 companies, company or- 
ganizations, agents’ organizations and 
the insurance departments of all the 
states, the District of Columbia, Puerto 
Rico, Hawaii and Alaska. Although I 
understand that it has peen served on 
only 13 organizations thus far, it 1s easy 
to see to what extent it is intended to 
reach, involving not only the companies 
and their agents, but the sovereign (?) 
states as well. It is equally apparent 
that this attack is aimed at the estab- 
lished plan of operation and, if success- 
ful, will deprive hundreds of our citizens 
of their livelihood, as it would destroy 
the American agency system. I make 
this statement because of a trend which 
is plainly discernible to those who have 
kept abreast of developments within the 
past several years—the trend to elimi- 
nate the middle man. Within the past 


few months, both the War and Navy 
departments have devised ‘rating plans’ 
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which deny to the insurance companies 
the right to include any expense loading 
for agents’ commissions, although our 
laws demand that such commissions be 
paid. Within the past few weeks, the 
Defense Plant Corporation has made de- 
mands upon the insurance companies to 
reduce their premiums on_ properties 
which have been financed by the cor- 
poration by 10 percent and to attach to 
all such policies a certificate to the ef- 
fect that not more than 5 percent ex- 
pense loading for the agent has been 
included therein. 


Tendency Toward Central Government 


“If the idea of centralization of au- 
thority continues and gains momentum, 
it occurs to me that we will no longer 
have a union of sovereign states, but 
a centralized government which is not 
in keeping with our way of life. 

“If you concur in the thought that 
the subject involved is of sufficient im- 
tance to Mississippi, may I respectfully 
suggest that you petition the court to 
allow you, as attorney general, to file 
a brief, as a friend of the court, setting 
forth Mississippi’s objections to the con- 
tinuation of such an investigation. This 
matter is extremely urgent due to the 
fact that the subpoenas which have been 
served upon these organizations are re- 
turnable, as I understand it, on Nov. 5, 
and certain steps should be taken prior 
to that time, if possible.” 


Reports on War 
Damage Coverage 


(CONTINUED FROM PAGE 1) 


companies and commissioners probably 
should study the matter further. 

This exclusion can be adopted by the 
companies in the extended coverage en- 
dorsement through the filing of amended 
forms. Appropriate action should be 
taken by the state so that a similar 
exclusion will be incorporated in the 
fire policy. In amending both the ex- 
tended coverage endorsement and the 
fire policy, consideration should also be 
given to the phraseology which now in- 
cludes such undefined and uncertain 
words as “commotion” and “military or 
usurped power” and “by order of any 
civil authority.” It is probable that a 
more explicit phraseology and one hav- 
ing due regard for present times rather 
than the past should be adopted. 

If the extended coverage endorsement 
and the fire policies are amended in 
this way, most of the specific questions 
with respect to war damage cover will 
be taken care of. The public then could 
be advised that there is no gap as far 
as fire and extended coverage are con- 
cerned. It should also be made clear 
to the public that the fire policy covers 
only fire losses, and that in order to 
secure protection against aircraft, ve- 
hicles, explosion, riot, civil commotion, 
vandalism and malicious mischief, it is 
necessary to have an extended coverage 
endorsement. The cost is comparatively 
small and in these times this additional 
protection is advisable, Superintendent 
Pink states. All large industries carry 
it, but many owners of small properties 
are not aware of the necessity. 

The committee of the National Board 
is now studying this problem and a 
report outlining the suggestions of the 
fire insurance industry is expected soon. 
Mr. Pink suggests that the commission- 
ers should have this report in time to 
study it properly before the commission- 
ers meeting in December, and definite 
action should be taken by the com- 
missioners then. 

Superintendent Pink listed the ques- 
tions which the commissioners now are 
in a position to answer with some cer- 
tainty as the result of information given 
by the WDC: 

1. Does “enemy attack” include loss 
caused by other than armed forces; for 
instance, damages caused by acts of an 
enemy agent or agent acting secretly 
and not in uniform? No. The peril of 
action taken by military, naval or air 
forces in the United States in resisting 


enemy attack obviously includes all 
damage done by our armed forces in 
resisting an actual enemy attack. 

2. Does it include loss incurred while 
preparing for an immediate impending 
attack before the attack is actually 
begun? Yes. 

3. Does it include loss incurred while 
preparing to defend against a supposed 
enemy attack which does not take place? 
Yes, if it is immediately impending. 


Includes Patrol Operations 


4. Does it include loss caused by 
armed forces on patrol in the air, at 
sea or on land? Yes, if caused by armed 
forces on actual patrol. 

5. Does it include loss occurring dur- 
ing and resulting from transportation 
of high explosives by or on behalf of 
the air, naval or military forces of the 
U. S.? Yes, if it results directly from 
transportation of high explosives for the 
immediate purpose of resisting actual or 
impending attack. 

6. Does it include loss caused by 
acts to prevent the spread of fire result- 
ing from enemy attack or to prevent 
property falling in the hands of the 
enemy when ordered by either military 
or civil authorities? Yes. 

7. Does it include loss resulting from 
actions of armed forces of allied nations 
aga engaged in resisting enemy attack? 
No. 

It would seem only logical and right 
that if Canadian or other allied planes 
assist in the defense of the country that 
war damage insurance should cover the 
loss, Superintendent Pink states in his 
report. It is probable that even though 
WDC cannot admit such liability in ad- 
vance, the courts would hold it respon- 
sible if allied planes were actually under 
orders of United States authorities or 
jointly with the U. S. forces in repelling 
attack. On the other hand, if damage 
were caused by stray planes not actually 
engaged in resisting attack, the WDC 
would not be liable but the companies 
would be. 


STUDY SUBJECT IN NEW YORK 


NEW YORK-—Study is still being 
given by a special managerial committee 
to the preparation of a provision in the 
extended coverage endorsement of the 
fire contract that will effectively fill the 
gap held to exist between the indemnity 
furnished assured by the War Damage 
Corporation and that supplied by pri- 
vate carriers. The “gap” apparently 
centers almost wholly as to the proper 
assumption of risk from falling aircraft 
while engaged in practice maneuvers, 
apart from resisting enemy attack, or 
attempted attack. 

Though it might seem an easy matter 
to amend the extended coverage agree- 
ment to include such happening, com- 
pany men feel it might pave the way 
for a variety of claims far beyond those 
intended, and are still struggling for a 
phrasing that will prove acceptable to 
all concerned. While liability to com- 
panies as a result of falling planes dur- 
ing practice flights probably will be a 
rare occurrence, that such things can 
happen is attested by the damage 
wrought through a plane crashing on 
a private home at Buffalo some weeks 
ago. Other similar cases have been 
noted and claims paid. 


Optimistic V iew 
at Md. Meeting 


(CONTINUED FROM PAGE 2) 
certain tendencies now apparent, not 
only in the marine field, but in the al- 
lied fields of fire, casualty and surety 
insurance. One of these is toward 
elimination of the barriers between 
various types of carriers. 

“What’s Ahead in the Surety Field” 
was discussed by John J. Iago, vice- 
president of Fidelity & Deposit, and 
William T. Harper, vice-president of 
Maryland Casualty, “What’s Ahead in 
the Casualty Field.” 

Governor O’Conor of Maryland and 
Commissioner Gontrum spoke briefly. 

The convention closed with a ban- 
quet at which Howard W. Jackson, lo- 


cal agent and mayor of Baltimore, 
served as master of ceremonies. 


WAR DAMAGE 


The only gap which now appears to 
exist between the war damage policy 
and the broadest coverage available 
under the usual types of property insur- 
ance contract, is loss or damage caused 
by the military, naval or air forces of 
U. S. allies while engaged in resisting 
enemy attack or while on patrol, accord- 
ing to J. A. Munro of the war damage 
department of Royal. 

If insured carries war damage insur- 
ance and a fire policy broadened by the 
extended coverage endorsement and the 
vandalism and malicious mischief 
endorsement, he has complete coverage 
with the exception mentioned, and with 
the additional exceptions of civil war, 
rebellion, and revolution, for which there 
is no coverage. 

Insured is covered against fire caused 
by foreign secret agents, Mr. Munro 
said, under the standard fire policy used 
in Maryland. The New England stan- 
dard policy excludes loss caused by 
“foreign enemies” and losses of this 
nature presumably would not be covered 
by that policy. Insured would be cov- 
ered against fire occurring during a 
blackout under the fire policy. 








Fire Following Bombing 


He would be covered against fires 
caused by a bomb accidentaly dropped 
from an army plane on maneuvers, 
under the fire policy, Mr. Munro said. 
Few assured know that a conflagration 
in a city caused by a bombing raid is 
excluded from the fire policy, which 
expressly exempts insurer from liability 
or loss caused directly or indirectly by 
invasion, etc. Experience in Europe 
indicates that fires resulting from bomb- 
ing raids are responsible for a large 
portion of ensuing damage, and the 
point should be stressed to insured that 
he must have war damage insurance 
to protect himself against loss by fire 
resulting from a bombing raid. 

While the insurance business has done 
a good job on war damage insurance, 
that job is not yet finished, Mr. Munro 
asserted. It has the responsibility of 
informing the public of the availability 
of the protection, and this must be done 
before a loss occurs. Otherwise, the 
industry has failed in its duty. 


FIRE COVERAGES 


Discussing “What’s Ahead in the 
Fire Insurance Field,” C. W. Johnson, 
assistant secretary of North America, 
said that insurance is so tied up with 
the entire financial and credit structure 
that is essential to every city, town, and 
rural community, it does not seem possi- 
ble to centralize its distribution by 
national control. Insurance is not a 
luxury but a necessity. It is not a tax. 
It is an opportunity for the foresighted 
to provide, out of current earnings, a 
guaranty that their wealth or business 
will be paid for if they be destroyed -or 
damaged by the perils to which business 
is constantly subjected. 


Don’t Overlook Small Risk 


The small risk must not be over- 
looked, Mr. Johnson said. More than 
50 percent of the average company’s fire 
premiums come from this source. Much 
of it comes from institutional properties 
such as schools, churches, hospitals, 
public buildings, municipal properties, 
etc. Then there is the business that 
is susceptible to pool treatment, par- 
ticularly where the lines are large and 
the hazard severe. Even in this class 
there is a national trend toward decen- 
tralization of industrial units. Larger 
firms are being broken up into units 
and locating in the various smaller cen- 
ters. Fortunately local management is 
now being given more and more author- 
ity to deal with the local market on 
insurance requirements. 

He asked agents to check arrange- 
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ments in their offices to see if they are 
such as to accomplish the most with 
the new handicaps of transportation. 
The telephone operator is important and 
should be posted on the various types 
of insurance so that she can answer and 
ask questions that will satisfy clients. 
The agents should study the develop- 
ment of new industries and give some 
time to the chamber of commerce and 
other organizations that offer service to 
firms that are decentralizing. All types 
of insurance should be discussed with 
each client since there are a few in- 
stances where only one type of insur- 
ance is needed. War damage cover 
should be used as a means of discussing 
all coverage with assured. Each expira- 
tion should be studied in advance to see 


if increased cost of construction and 
merchandise will affect the renewal 
amount. Rental insurance and use and 
occupancy should be stressed. Large 
premium paying clients should be 
approached with the possibility of 


budgeting their insurance to secure the 
relief if the term premium during this 
period of increased taxes and expenses. 


Effect of Federal Tax Law 
on Insurers and Agents 





(CONTINUED FROM PAGE 2) 


nies. In the period used as a base for 
computing the tax, 1936-1939, most com- 
panies made money so that they have a 
substantial credit when figuring the ex- 
cess profits tax liability. A limitation 
of 80 percent is placed on the combined 
amount of corporate profits taken by 
the normal tax, surtax and excess prof- 
its tax. The specific exemption of $5,000 
is retained. In addition there will be a 
post-war refund of 10 percent credited 
to the taxpayer. The government will 
give the taxpayer bonds maturing at 
dates subsequent to the war. 

Under capital gains and losses there 
is now provided an alternative tax 
method which in effect establishes a ceil- 
ing on this part of income for figuring 
normal tax and surtax liability. 

Where formerly a short term capital 
gain or loss was that resulting from sale 
or exchange of capital assets held for less 
than 18 months, and long term sale or 
exchange of items held longer than that, 
now six months is the breaking point. 
A carry over of losses to subsequent 
years is provided. 


Insurers Get Special Recognition 


Insurance companies are given special 
recognition in a new clause providing 
that losses from the sale or exchange of 
capital assets to obtain funds to meet 
abnormal insurance losses and to pro- 
vide for the payment of dividends and 
similar distributions to policyholders can 
be deducted from corporate income. 

The former rule requiring that a cor- 
poration entitled to use either the in- 
come credit or invested capital method 
of computing its tax liability, whichever 
results in the lesser tax, should either 
figure it both ways or file a disclaimer of 


the method not used is repealed. If it 
develops later that the method used re- 
sulted in more tax than under the other 
method available, recomputation under 
the proper method is allowed. This 
new rule is retroactive to prior excess 
profits taxable years, and this makes 
possible refund in cases where a corpo- 
ration erroneously disclaimed in a prior 
return the use of the method that would 
have resulted in a lesser tax. This ap- 
plies both to stock and mutual com- 
panies. 

The new section of the tax law appli- 
cable to mutual fire and casualty com- 
panies will result in an estimated rev- 
enue of $5,000,000 or more. Of the two 
methods provided for computing the tax, 
on investment income and on gross re- 
ceipts, most of the mutuals will pay on 
investment income because 40 percent 
of investment income will produce a 
larger tax than 1 percent of gross re- 
ceipts. However, this will not hold true 
for some of the larger companies, which 
will pay on the gross receipts basis. 

The tax on mutuals reflects to some 
extent the opinion held for some time 
by experts for the joint committee on 
internal revenue that non-profit organi- 
zations and to some extent charitable 
organizations should be taxed. Their 
idea is that where such organizations 
take members’ income and put it out to 
use, the income so created is properly 
taxable. The objection of mutuals is 
that the theory behind corporation tax 
is to levy on profits, since expenses, 
losses, etc., can be deducted, and mu- 
tuals, of course, contend that they do 
not make profits. 


Half of Losses Now Suffer 
Coinsurance Penalty 


In at least one large area a penalty 
is being inflicted in a majority of all 
losses adjusted where the contract is 
subject to a coinsurance clause, Gordon 
Davis, manager of the loss research di- 
vision of the Federation of Mutual Fire 
Insurance Companies, Chicago, said in 
his talk before the Wisconsin Associa- 
tion of Mutual Insurance Companies in 
Milwaukee. Many assured realize that 
their costs are advancing rapidly, but 
believe themselves too busy with pro- 
duction to give their insurance proper 
attention, he said. 

The local agent’s responsibility to an 
assured does not cease when the policy 
contract has been delivered and the 
premium collected, Mr. Davis asserted. 
Instructions relating to fire prevention 
and general care of property are a defi- 
nite obligation as well as instructions as 
to proper procedure in the event of fire. 
That a policy must be properly written 
is an old and obvious theorem, he said, 
but it is not by any means always fol- 
lowed through. There are numerous 
cases where assured are penalized under 
a full reporting policy. This is due al- 
most entirely to failure by the local 
agent or company properly to instruct 
the policyholder regarding his reports. 

Agents should fully apprise assured 
of what to do following a loss. Gaso- 





line rationing soon will be countrywide, 
and in the middle and far west where 
the distances are much greater, it is 
going to be more difficult than it has 
been in the east for adjusters to carry 
the additional burden this will impose 
and still give the kind of service that 
agent and assured has been accustomed 
to. Many adjusters have entered serv- 
ice and more will follow. The shortage 
of adjusters is already here. This is 
going to call for more patience on the 
part of everyone concerned, and will put 
more responsibility on the shoulders of 
the agent. 





Moran Speaks in Cleveland 
CLEVELAND — Speaking before a 
joint meeting of the Insurance Board 
of Cleveland and Cleveland Association 
of Credit Men E. B. Moran, manager 
central division National Association of 
Credit Men, said business men must be 


13 


made to recognize the importance of 
insurance protecton in order to preserve 
receivables and the future welfare of or- 
ganizations as sources of distribution. 
With -increasing regimentation of busi- 
nes, credit men are acing new problems. 
Some feel if a customer has a priority 
rating, his credit should be unques- 
tioned, but this is a fallacy, he said. 
Priority cannot be considered as a guar- 
antee of financial responsibility. 





A. S. Benton of Merriam, Ellis & 
Benton agency, Kansas City, Kan., 
died. Mr. Benton was the last of the 
original partners that organized the 
agency 40 years ago. For several years 
the active management has been in 
charge of Mr. Benton’s son, Russell, 
and Don Ellis, son of Frank S. Ellis 
of the original partnership. Mr. Ben- 
ton has been in failing health for two 
years but continued his work in the 
agency until recently. 


The "General" Is the 
Third Largest West 
of Pittsburgh 
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BY BEST HAS ALWAYS 


BEEN THE HIGHEST 
OBTAINABLE. 






GENERAL INSURANCE COMPANY OF AMERICA 
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GENERAL BROKERS DINNER 


Nearly 700 were present for the an- 
nual dinner of the General Brokers As- 
sociation of New York City. A high- 
spot of the dinner was the presentation 
of its gold medal, awarded posthum- 
ously to Paul L. Haid, president Insur- 
. Executives Association, by Presi- 
F, Sullivan to F. A. Christen 
sen, executive vice-president America 
Fore group, a former associate and 
friend of Mr. Haid. 

Introductory remarks were made by 
Nathan Greenbaum, chairman of the 
dinner committee, who introduced Col. 
F. R. Stoddard, formerly New York 
superintendent of insurance, who was 
an able and witty toastmaster. H. C. 
Conick, assistant U. S. manager Royal- 
Liverpool group, and Superintendent 
Pink of New York spoke on aspects ot 
war damage insurance. 

A distinguished group sat at the 
speakers’ table, including in addition to 
those mentioned: W. H. Bennett, gen- 
eral counsel National Association of In- 
surance Agents; F, N. Dull, Continen- 
tal Casualty, chairman executive coni- 
mittee Insurance Federation of New 
York State; Lester Einstein, Mutual 
Benefit Life, president New York City 
Life Underwriters Association; George 
S. Van Schaick, vice-president New 
York Life and former New York super- 
intendent of insurance; William Rior- 
dan, Aetna Casualty, president Insur- 
ance Society of New York; P. A. 
Locke, president Independent Brokers 
Association of Brooklyn; Ray Murphy, 
assistant general manager Association 
of Casualty & Surety Executives; E. C. 
Niver, executive vice-president New 
York Board; J. S. Phillips, chairman 
Great American Indemnity, formerly 
New York superintendent of insurance; 
P. E. Schneider, president Bronx Insur- 
ance Men’s Association; A. C. Wallace, 
president New York State Association 
of Local Agents; Alex Goldberger, 
president Brooklyn Insurance Brokers 
Association; Harold M. Hess, manager 
New York Fire Insurance Exchange; 
W. F. Ittner, president Brooklyn Fire 
Agents Association; Paul Simon, past 
president General Brokers Association; 
E. W. Roberts, editor, and C. S. Rosen- 
sweig, managing editor “Insurance Ad- 
vocate,” and the following from the 
New York department: E. J. Mc- 
Loughlin, J. P. Traynor, J. E. Watson, 
Cc. A. Wheeler, J. D. Whelehan, J. L. 
Wood, J. F. Collins, T, J. Cullen, L. M. 


Gardner, G. H. Jamison, J. L. Lawler. 


ance 
dent G. 


CULVER IS PRESIDENT 

B. M. Culver, president of America 
Fore, has been elected president of the 
Fire Companies Adjustment Bureau, 
succeeding the late Paul L. Haid. He 
was elected vice-president last July. Re- 
placing Harold Warner, Royal-Liver- 
pool, as vice-president, F. W. Koeckert, 
Commercial Union, was chosen. Mr, 
Warner will continue as a director. R. 
P. Barbour, Northern Assurance, was 
elected on the executive committee and 
P. J. Berry, Security of New Haven, 
was appointed a director. 


JOINS PARKER-ALLSTON 


Milton J. Hess has joined Parker- 
Allston Associates, New York City ad- 
vertising agency, as assistant to Presi- 
dent Raymond D. Parker. He will as- 
sist in the planning and execution of 
advertising through publications and 
direct mail for the insurance companies 
and groups for which the agency is ad- 
vertising counsel. His previous experi- 
ence gives him an excellent background 
for carrying on in his new position. 

Mr. Hess formerly was associated 
with the Cowan & Dengler advertising 
agency of New York, where for eight 
years he was active in advertising and 
public relations work in an executive 
capacity for large banking and indus- 
trial accounts. After attending Colum- 
bia University, he was first associated 
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with John R. Eustis, publisher and pub- 
licity representative, in which position 
Mr. Hess edited and produced the 
monthly house organ of the Automotive 
Service Association of New York. 
Parker-Allston Associates serve as 
advertisin~ consultants to 25 fire, cas- 
ualty, marine, life and reinsurance com- 
Mr. Hess is the third member 


panies. 
to be added to their staff this year. 
John A. Heinze, president of Unity 


Fire, New York, announces the appoint- 
ment of Parker-Allston Associates as 
advertising counsel. 

BROKER-AGENT CONTROVERSY 

Superintendent Pink has indicated he 
will not pass on the controversy over the 
broker-agent rule of the New York Fire 
Insurance Exchange and Suburban Divi- 
sion. The dispute is a private affair, and 
both jurisdiction and public interest are 
doubtful, Superintendent Pink said. 

The broker-agent rule provides that to 
be eligible for appointment as an agent 
in territory of the exchange an agency’s 
premiums from brokers must not be less 
than 80 percent of its total. In suburban 
territory business must be mainly that of 
an agent and not a broker. There is 
some merit to the complaints of certain 
brokers that they should be permitted to 
hold agent licenses, but Superintendent 
Pink believes the issue should be met 
and decided by the industry itself 
through its own organizations, and with- 
out increasing the over-all acquisition 
costs. Brokers contend that the rule 
makes it very difficult for them to be- 
come agents. 

One of the main reasons for the ex- 
change refusing to permit brokers to be 
appointed agents is to discourage com- 
panies from appointing as agents those 
brokers who control business in order to 
allow them increased commissions, Mr. 
Pink said. A relaxation of the rule might 
result in increased commissions payable 
to all classes of producers in these and 
other territories and would create other 
problems. One weakness in the argu- 
ment for the rule is that those brokers 
who were agents at the time the rule 
went into effect were permitted to con- 
tinue. 

The controversy may bring up for 
discussion the broader and more impor- 
tant question of the relationship of pro- 
ducers in the industry, he said. Brokers 
equipped to give detailed and special 
services to assured should be compen- 
sated under a different scale of commis- 
sions than solicitors without extensive 
servicing equipment. This is a matter 
for the industry, but the department 
would aid and encourage such a study if 
undertaken, Mr. Pink indicated. 





RISK RESEARCH MEETING 


The effect of marine war risk losses 
on the financial structure of insurance 
companies was discussed at a meeting 
of the Risk Research Institute, New 
York by Joseph P. Byrne, manager of 
the fire department of Alfred M. Best 
Company. 

. D. Guernsey of Frederick Loeser 
& Co., newly elected president of the 
institute, reported that he had ap- 
pointed on the executive committee, 
which he heads as chairman, K. C. 

3ell, Chase National Bank; H,. I. 
Kleinhaus, National Retail Dry Goods 
Association; C. E. Rogers, Robert Garr 
Company; W. H. Palmer, Lowe Paper 
Company; R. H. Bell, United Parcel 
Service; H. S. Anderson, Paramount 
Pictures, and G. C. Bennett, Bankers 
Trust Company. With Mr. Guernsey 
the first five are officers of the institute. 


HARRY J. HANSEN, JR., RESIGNS 


Harry J. Hanser, Jr., has resigned as 
manager of the New York City office 
of Northeastern and Metropolitan Fire 
Reassurance. He is not being replaced, 
as the New York work is being curtailed. 
Mr. Hansen has been with the office 


eight years and had been manager the 
past two years. Previously he was with 
North British & Mercantile. 


DAVID HINCKLEY HONORED 


David Hinckley, who retired as sec- 
retary of the committee on rates and 
rules of the Eastern Underwriters As- 
sociation last January, was luncheon 
guest of the Conference of Special Risk 
Underwriters in New York City, and 
was elected an honorary member of the 
organization. In proposing the latter 
action, H. C. Klein, secretary New York 
Underwriters, and head of its special 
risk department, paid a fine tribute to 
“Uncle Dave,’ whose long association 
with the insurance industry had ever 
been of a constructive character, while 
the personal charm of the man en- 
deared him to all with whom he came 
in contact. 


A. J. SMITH TREASURER 

A. J. Smith, president of Zweig, 
Smith & Co., New York agency, has 
been elected treasurer of the New York 
Insurance Society succeeding the late 
F. F. Koehler, who had served in that 
capacity for many years. Mr. Smith is 
also vice-president of the organization. 


AMERICA FORE VETERANS DINE 


Members of the old guard numbering 
1,757 at the New York head office of 
the America Fore held their annual din- 
ner last week. President B. M. Culver 
and Executive Vice-president F. A. 
Christensen spoke. H. A. Nelson, 67 
years with the organization, is the dean. 
F. E. Moon has closed 50 years. C. L. 
Newmiller was toastmaster. 


OLD-TIMERS IN REUNION 
The Royal- Liverpool Guards, an 


organization of employes with 25 years’ 
experience or over with the group, held 
the annual meeting and reception last 
week. President W. T. McGurk spoke 
the welcome to the 23 employes who 
have become eligible to membership 
during the year. The total membership 
country-wide is now 207. H. T. Cart- 
lidge, deputy U. S. manager, addressed 
the gathering and conveyed the good 
wishes of United States Manager Harold 
Warner, who was unable to attend on 
account of ill health, W. T. McGurk 
was reelected president; C. E. Black, 
vice-president; W. J. Ackerman, secre- 
tary; J. R. Wisemann and B. S. Beck- 
man, members of the governing com- 
mittee. 





RICHMOND COUNTY MEETING 


A round table discussion of war dam- 
age coverage was the major topic dis- 
cussed at the meeting of the Richmond 
County Association of Local Agents on 
Staten Island, R. C. Hoyt presiding as 
chairman. It was brought out that the 
War Damage Corporation will not pay 
claims to aliens and the association voted 
to notify local lending institutions of this 
fact. War damage coverage is being 
featured by the association in its co- 
operative advertising program. In the 
discussion of the gap existing between 
war damage coverage and the extended 
coverage endorsement, it was pointed 
out that the Glens Falls is advertising 
that it is covering the gap. 

Although some of the agents’ associa- 
tions are suspending or curtailing their 
meetings, it was decided to continue for 
the present. J. K. Bainbridge, presi- 
dent, and Mr. Hoyt reported on the New 
York Suburban Association of Insurance 
Agents meeting. The next meeting is 
pec, i. 


REILLY WITH TRAVELERS FIRE 


W. P. Reilly has resigned from the 
Nubel-Reilly Agency of New York City 
to become special agent of Travelers 
Fire, attached to the New York City 
office, 

J. Y. MILNE CORRECTION 

Through a typographical error the pic- 
ture of James Y. Milne designated him 
as president of “Continental Reinsur- 
ance.” He is president of Constitution 
Reinsurance, 


November 5, 1942 


~ CHICAGO 


ADJUSTERS TO HEAR GRANGE 

The Adjusters Association of Chicago 
at its luncheon meeting Thursday will 
hear “Red” Grange discuss football. Mr. 
Grange recently entered the business 
with Travelers. 











HONOR HURD AND FISCHER 


About 65 executives and employes of 
Home in Chicago honored E. R. Hurd 
and L. J. Fischer at a dinner here Tues- 
day. Mr. Hurd, general. manager, has 
just been made resident secretary, and 
Mr. Fischer, formerly assistant general 
manager, has been made general man- 
ager. Among those who attended were 
F. H. Cornell, resident secretary of the 
farm department of Home and his staff, 


and L. F. Hawley, vice-president of 
Newhouse & Sayre, Chicago. E. V. 
Smaidginnis, special agent of Home, 


was in charge of arrangements for the 
affair and prepared a special skit on the 
lives of the two men. An insurance of- 
fice atmosphere was created with maps, 
daily reports, etc., and the several per- 
sons working in the insurance office at- 
mosphere discussed the past of the two 
honored guests. 


W.S.R.A. IN NEW OFFICE 


The Western Sprinkled Risk Associa- 
tion has moved into new quarters in the 
Insurance Exchange Building, Chicago. 
It formerly was in 1333, and now occu- 
pies approximately 20 percent larger 
space in A1235. George N. Porter is 
manager. 


PAUL IS COOK COUNTY SPECIAL 


Donald J. Paul has been appointed 
special agent-engineer in Cook county 
for the National Fire, Colonial Fire 
Underwriters, Mechanics & Traders, 
Transcontinental, and Franklin National. 

He is a native of Chicago, graduated 
irom the Illinois Institute of Tech- 
nology in 1930 and entered the employ 
of the Western Factory where he re- 
mained for six years. Then he joined 
the Firemen’s, where he served as spe- 
cial agent in Indiana and then was 
transferred to Detroit as special agent in 
Wayne county. Later he was _ trans- 
ferred back to Indiana as state agent. 

Mr. Paul will make his headquarters 
with the engineering office of the west- 
ern department office under the juris- 
diction of Carl H. Sachs, superintendent 
of the department. 


YORKSHIRE IN NEW OFFICE 


The Cook county department of the 
Yorkshire and affiliated companies now 
is settled in handsome new quarters in 
A-1249 Insurance Exchange, Chicago. 
The affiliates are London & Provincial, 
Marine & General, Seaboard Fire & 
Marine and Yorkshire Indemnity. S. W. 
Skiple is Cook county manager. 

This group has been located in the 
Insurance Exchange for 13 years. The 
new quarters are about 20 percent larger 
and afford a completely modern setup 
with new desks, new linoleum and many 
other facilities. Under Mr. Skiple’s di- 
rection the group has had a substantial 
growth. The staff numbered three when 
the office first was opened in the In- 
surance Exchange and now is 11. 


SET WAR CONFERENCE NOV. 17 


The date of the war conference meet- 
ing of the Insurance Club of Chicago 
has been changed from Nov. 10 to 17. 
This will be a combined meeting, with 
C. M. Cartwright, editor THE NATIONAL 
UNDERWRITER, discussing the insurance 
man’s activity in the war effort. There 
will be a panel discussion by the war 





CASUALTY MANAGER 
A large general agency in the Middle West has a 
permanent position for a man over 45 to manage its 
casualty department. Salary $6000. 
FERGASON PERSONNEL 
INSURANCE PERSONNEL SPECIALISTS 
166 W. Jackson Blvd. Kar. 9040 Chicago, Ill. 
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damage interpretative committee of 
Chicago. The meeting will be held in 


Midland Hotel. 
will preside. 
E. A. Henne, America Fore, will be 
the leader in the panel discussion. His 
associates will be Will S. Ellis, assistant 
manager Royal-Liverpool in Chicago; 
Kent Parker, Western Actuarial Bureau; 
Mark V. Cambell, manager marine 
department Automobile; W. B. Alaback, 
second vice-president Firemen’s, and 
Robert Beatty, Western Adjustment. 


W. F. Kuffel, president, 


FIRES IN CHICAGO 

Fires in Chicago increased 10.3 per- 
cent in October in comparison with the 
corresponding month of last year, ac- 
cording to the Fire Insurance Patrol. 
The 10 months total, however, was 4.58 
percent lower. The increase in October 
followed a series of five months’ con- 
secutive decreases. The total number of 
fire calls last month, 609, was the high- 
est for any month since May. The 
peak thus far this year was in January 
when 1,112 calls were answered. The 
most disastrous fires in October was 
the Postal Service Building Corpora- 
tion, $44,000, 2930 South Wells St. 
There was a loss of $7,500 on a brick 
rooming house owned and occupied by 
P. F. Smith. A brick building at 4224 
Lincoln avenue was damaged, the loss 
being $6,000. The An-Glo Corporation, 
an occupant in that building, reported 
a loss of $7,000. The Ruben-Grais & 
Son, 317 So. Market street, had a loss 
of $36,000. The Well-Made Novelty 
Company reported a loss of $7,500 from 


the same fire. The Cutter Crossitte 
Co., 529 South Franklin street, had a 
loss of $20,000. There was a loss of 


$20,000 following a fire which damaged 
a brick building at 2117 W. Carroll 
avenue, owned and occupied by the 
Noonan-Malmstrom Co., a foundry. 


CHEMICAL ENGINEER IN CHICAGO 


M. P. Mason of New York City, 
chemical engineer for the Royal-L. & L. 
& G. group, was in Chicago during the 
week making some inspections and 
studies of large risks. Owing to the 
importance of fire hazards due to the 
various chemical reactions, Mr. Mason 
specializes on the work throughout the 
country. A technical knowledge of 
chemistry together with practical appli- 
cation comes in very handy because in 
many risks the ordinary inspector, even 
if he has a knowledge of chemistry, may 
not have a sufficient amount to enable 
him to reach correct conclusions. 


Paul McKown, Pacific Coast fire man- 
ager of St. Paul Fire & Marine, has been 
conferring with home office executives. 
He was the guest of his parents, Mr. 
and Mrs. J. C. McKown. 


American Motorists Fire of Chicago 
has been licensed in Ohio. 


Hiz2NATIONAL UNDERWRITER 








NEWS OF THE COMPANIES 





Hogle Manager of 
Vernon General 


J. M. Hogle, well known Chicago in- 
surance executive and former local 
agent, has been appointed executive vice- 
president and general manager of Ver- 
non General of Indianapolis. This stock 
company was organized in 185! by spe- 
cial act of the Indiana legislature and 
was granted a perpetual charter under 
which it can write any class of insurance. 
Favorable reinsurance arrangements 
have just been negotiated through Jones 
& Whitlock of Chicago. Mr. Hogle for 
several months has been an underwriter 
connected with the latter office. 

He started with Ocean Accident in 
1514, being connected with that com- 
pany for 12 years in various underwrit- 
ing departments but doing principally 
special agency work in the production 
department. Then he opened the Chicago 
branch office of American Employers 
and was its manager for some time be- 
fore becoming western manager in Chi- 
cago of the old Union Indemnity. 


Company, Agency Experience 


When that company folded up in 1933 
Mr. Hogle opened his own general 
agency under the title J. M. Hogle 
Agency which he operated for five years 
and then sold. Later he was _ vice- 
president and general manager of a 
workmen’s compensation mutual in Chi- 
cago and then of a Chicago mutual 
automobile company before going with 
Jones & Whitlock. With the latter con- 
cern he handled London Lloyds busi- 
ness. 

Vernon General not long ago made a 
test of its powers under the special 
charter in Indiana to determine its privi- 
leges before actually starting to develop 
business. It was granted a court judg- 
ment July 2 to which the state of Indiana 
filed a written waiver of appeal. The 
judgment became final and is binding on 
the state. The effect, among other 
things, is that the state legislature can- 
not enact any laws governing Vernon 
General which would obstruct or im- 
pair the special privileges granted by its 
charter. 


Program of Development 


The company’s exact status, therefore, 
has been conclusively determined and 
the management is setting about to 
build an organization for development 
along conservative lines toward the ul- 
timate goal of writing all forms of in- 
surance. At present Vernon General is 
licensed only in Indiana but probably 
as development progresses it will seek 
licenses in other states. 

Control and management are in the 


hands of Miller & Bredell, an old, promi- 
nent law firm of Indianapolis. Mr. Miller 
is a former judge of the Marion county 
superior court and Mr. Bredell at pres- 
ent is executive liaison agent between 
the American Bar Association and the 
war department in Washington. He 
maintains an office in Washington and 
divides his time between there and 
Indianapolis. 


Bituminous F. & M. Licensed 
by Illinois Department 


Bituminous Fire & Marine, which has 
been in process of organization by the 
interests which control Bituminous 
Casualty of Rock Island, IIl., has just 
been licensed in Illinois. It has paid in 
capital of $200,000, surplus $100,000 and 
$50,000 contingency reserve, 

This company was formed primarily 
to write fire and theft insurance on auto- 
mobiles. It will operate for the present 
in the smaller towns in Illinois. It has 
pending a license application in Iowa. 

The casualty company has been writ- 
ing automobile public liability and prop- 
erty damage coverage in Illinois for 
about two months. A. E. Stokes is 
manager of the automobile liability de- 
partment. 

Bituminous F. & M. for the time be- 
ing will not write in Chicago territory, 
although eventually it may enter the 
larger cities of the state. Both compa- 
nies plan to proceed conservatively in 
the automobile field. 





Paul Revere Fire Elects Four 


Paul Revere Fire, a member of the 
Home group, has elected four new offi- 
cers, Charles A. Loughin, vice-president 
and general counsel; George E. Allen, 
Leonard Peterson, and Franklin E. Pot- 
ter, vice-presidents and secretaries. All 
four are officers of Home. 


Fireman's Fund Meeting Nov. 12 

A special stockholders meeting of 
Fireman’s Fund will be held Nov. 12 to 
ratify the proposal to acquire the stock 
of Home Fire & Marine and Occidental, 
now held by the general public. 


Merchants Fire of New York has 
elected George E. Warren a member 
of the executive committee. He also 


was elected to a similar post by Wash- 
ington Assurance and Merchants In- 
demnity. Frederick A. Goetze, director 
of Merchants Fire in Washington for 
many years, was elected a director of 
Merchants Indemnity. 





Col. Norman W. Adams, president of 
the Adams Insurance Agency Company, 
Warren, O., will address the Insurance 
Women of Cleveland Nov. 12. 
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CAMDEN FIRE INSURANCE ASSOCIATION, CAMDEN, NEW JERSEY 


A CENTURY-OLD CAPITAL STOCK COMPANY 


—but in a different way. 
Rights—we do SIT DOWN at a conference table with all 


the Bureaus and Boards that serve the Insurance Busi- 


@ You remember the porker who couldn’t stand up and 


wouldn't sit down? Camden Fire is just as Independent 


We do STAND UP for Agents 


ness, BUT we're strictly a Lone Ranger without a run- 


ning mate, without group or fleet connections— One of 


the Largest American Insurance Companies to remain 


single. We thought you'd like to know. 
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Great American Man 
Joins Shackelford 


R. G. Clarke has resigned as secre- 
tary of Great American to become asso- 
ciated with the W. T. Shackelford & 
Co. agency in Baltimore. He started in 
the business with the National Board 
as an engineer and then joined Glens 
Falls as special agent in New York, re- 
signing to devote all his time to the 
brokerage business in New York City 
with Clarke & Howe. On Jan. 1, 1929, 
the General Underwriters Association 
was formed and he was chosen to be its 
manager, He resigned in September, 
1936, to join Great American at the head 
office as manager of the improved risk 


department. He was appointed secre- 
tary in February, 1937. He is a Dart- 
mouth man, taking post-graduate work 


there in civil engineering, 

The Baltimore agency was established 
in 1881 and handles a large outside busi- 
ness as a broker. Mr. Shackelford, who 
is 86 ory of age, is still active in the 
work. son, W. T., Jr., is associated 
with a agency. Special agents of the 
suburban department of Great Amer- 
ican gave a dinner in honor of Mr. 
Clarke and presented him a_ pocket 
watch. The heads of departments su- 
pervised by him presented him a clock- 


o-meter. The officers gave a luncheon 
for him and presented him a _ wrist 
watch. 





Dog—The Friend of Man 





THE IRISH SETTER 


The mournful expression of his eyes does not 
begin to give you any idea of what this fellow 
is capable. At rest now, he is ever ready to 
be up and away, loping along through field 
and meadow with his long silky ears pulled 
back by the speed of his stride. 


Where autumn woods abound in russet 
browns and deep shadows, the solid red of 
the Irish Setter is hard to follow with the eye 
yet he has many adherents among those de 
siring a beautiful and companionable dog 
Under his soft coat, he is hard, finely muscled 
and compact. Few dogs know better how to 
get into his master’s good graces, and it takes 
a firm nature to withstand his wiles 


Another Friend of Man 


— INSURANCE — 
Especially When Placed with 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 


Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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Getting a More Complete Picture 


Wuue the National Association of 
Life Underwriters and the Institute of 
Life Insurance have furnished a very 
accurate account of what the life com- 
panies have done in the purchase of war 
bonds and what the producers have 
accomplished ‘in the sale of war 
bonds especially through the salary de- 
the other departments of 
insurance—fire, casualty and marine— 
have no such figure. The National As- 
sociation of Life Underwriters was able 
to obtain approximate figures as to the 
number of life men in war effort and 
the number that have gone in the serv- 


duction plan, 


ice. 


The National Association of Life 
Underwriters is in a far more advan- 
tageous position to get this information 
than other organizations. However, it 
would be a remarkably great contribu- 
tion if the fire and casualty business 
could in some way approximate what is 
being done in those branches. A ques- 
tion is coming to THE NATIONAL UNDER- 
WRITER from various sectors regarding 
this very fact. What is desired is to 
find out what the insurance industry as 
a whole has accomplished, what it has 
contributed and what is doing along the 
same lines that the life insurance busi- 
ness shows in its figures. 


Liability Insurance Softens the Blow 


A curious case against a_ trucking 
company, with high verdict, is found 
in Laux vs. Moon Carrier Corporation, 
in the New Jersey supreme court. An 
employe of a gasoline service station, 
at the request of the truck driver, was 
tire with air, when the tire 
exploded. The service station attendant 
blown some distance and was in- 
He sued the truck driver’s em- 
and won a verdict of $10,000, 


filling a 


was 
jured. 
ployer 


which, however, was reduced to $7,500 
on appeal. The appeal seems to have 
been on the amount of damages alone, 
and there is no indication in the supreme 
court decision what the grounds were 
for holding the truck company liable. 
It was just one of those things, appa- 
rently. Many a defendant is astonished 
that he can be held liable for heavy 
damages, but liability insurance softens 
the blow. 


Reflections on Conventions 


Now that conventions are being omit- 
ted or reduced in proportions many con- 
vention goers have been prompted to 
evaluate the significance and importance 
of such gatherings, not only in time of 
war but in time of peace. The holding 
of conventions has multiplied enormously 
in this country and the convention has 
become a peculiarly American institu- 
tion. Perhaps it was being overdone 
and the war has certainly made frivolous 
features of the convention incongruous 
and out of place. Coincidentally with the 
great increase in convention going there 
had arisen even before the war cynicism 
about these assemblies and a tendency 
here and there to dismiss the whole 
business as what we believe is referred 
to in the navy as scuttlebutt. Such gen- 
eralizations are, of course, impetuous 
and uncritical but the fact that such opin- 
ions were becoming rather widely held 
was perhaps symptomatic. 

The fact that conventions to say the 
least are being submerged these days 
may prove to be wholesome, in causing 
the whole institution to be evaluated; its 
true worth appreciated and its faults 
recognized, so that when meetings again 
can be held freely they can be made more 


useful. Such conventions as have been 


held during the war period in the insur- 
ance business have been worth while and 
earnest and have produced accomplish- 
ments. The atmosphere has not been 
conducive to frivolity and the proceed- 
ings have been most business like. 

Cynics are likely to dismiss all con- 
vention speeches as bunk and tripe. Per- 
haps there has been a tendency on the 
part of speakers to avoid cerebration 
and to fall back on stereotyped and florid 
generalizations. Such speakers are im- 
posing upon their audience and definitely 
impair the value of the convention to 
those attending. 

One of the great contributions of a 
convention, as we see it, is the fact that 
there is an opportunity periodically to 
fasten attention on the developments of 
the hour in a particular line of business 
and to bring out through speeches and 
discussion the best available opinion and 
information on these subjects. The pro- 
gram committee that approaches its task 
seriously, surveys the field carefully, 
seeking to apprehend what is topical or 
what is likely to become topical in the 
days to come and then assigns these 
topics to leaders for development is do- 
ing a creative job. It is comparable to 
an editor producing a valuable article or 


story that would not have been written 


unless the assignment had been given to 
a capable and informed writer. If the 
program committee goes at its task in a 
haphazard way and as an afterthought 
and merely dredges up some speakers at 
the last minute, the only requirement be- 
ing that they consume a half hour or an 
hour on the program, then the conven- 
tion is very likely to be fatuous. But for 
a group that has prestige, before whom 
it is an honor to speak, if the program 
committee has been wise the words that 
go through the microphone constitute an 
immensely important contribution to the 


business and without such occasions we 
would say that the various units in a 
business would be very likely to deteris 
orate, to become isolated, to fail to ap- 
prehend trends and to cling to objec- 
tives. 

When conventions can again be held 
without restraint let us hope that they 
will be shaped more closely to their valid 
purposes as those are being shaped that 
are being held during wartime and that 
they will win a new and more univer- 
sally respected place in the American 
business scene. 








PERSONAL SIDE OF THE BUSINESS 





Fred W. Sinclair, Jr., son of Fred W. 
Sinclair, New Orleans agent, has been 
honorably discharged from the army 
because of injuries received during 
maneuvers in Louisiana. Part of his 
foot was removed which left him some- 
what crippled. Young Sinclair will be 
connected with his father’s office, tak- 
ing over all personal accident accounts. 

A surprise party was held Oct. 30 at 
the home of Lee E. Davis, Dallas local 
agent, it being the celebration of his 49th 
birthday anniversary and also commem- 
orated his 25th wedding anniversary. 
Included with a number of friends were 
the following field men whose compan- 
ies are represented in his office: E. P. 
Goetzinger, Indiana Lumbermen’s Mu- 
tual; Ira L. Rupley, Citizens Fund Mu- 
tual; Arthur B. Kirby, Northwestern 
Mutual Fire; R. J. Munn, Grain Dealers 


National Mutual, and John W. Day, 
Millers Mutual of Texas, and their 
wives. 


W. P. Robertson, resident vice-presi- 
dent in the western department of the 
North America at Chicago, will be con- 
fined to his home, 516 Greenleaf street, 


Wilmette, Ill., for some time. In fact, 
Mr. Robertson, on the advice of his 
physician, is remaining in bed. It was 


found that he had coronary thrombosis, 
which fact came to light when he was 
in Detroit. He was immediately as- 
signed to the rest cure. 

A complimentary dinner was tendered 
Tuesday night to W. H. Pendleton, 
Kalamazoo, Mich., local agent, whose 
agency was established in 1892, in honor 
of his 50th year in the business. The 
oldest company in the agency is Nor- 
wich Union and U. S. Manager W. M. 
Frink was on from New York to pay 
homage to Mr. Pendleton. Other offi- 
cials were A. F. Powrie, western man- 


ager Fire Association; P. Beebe, 
assistant western manager Hartford 
Fire; G. H. Moloney, vice-president 


Hartford Accident & Indemnity; C. N. 
Dubach, manager production depart- 
ment, and John W. Reitze, assistant 
western manager Hartford A. & I. 


Charles F. Howell, editor of the 
“Weekly Underwriter” of New York, 
who suffered a stroke some weeks ago, 
is still in a critical condition at his 
home, 129 Columbus Heights, Brook- 
lyn. Mr. Howell is bedfast and has 
been suffering much distress. 

E, F. Yerrington, special agent in 
Oklahoma City of National Fire, com- 
pleted 25 years of service Nov. 1. He 
was for several years an examiner and 
underwriter in the home office. From 


that work he was transferred to Texas 

as special agent. After 10 years, he was 
given charge of the farm and service 
department in Oklahoma City and was 
made special agent there in 1936. 

In recognition of his 70th birthday, 
Secretary J. C. McKown of St. Paul Fire 
& Marine was guest of associates in the 
home office at a luncheon. Mr. Mc- 
Kown has been with the company 53 
years. He received many floral tributes. 

Clarence F, Merrell of the Indianap- 
olis insurance firm of Slaymaker, Merrell 
& Locke has been seriously ill, but is re- 
ported to be on the way to recovery. 

Earl D. Patton, assistant United 
States manager of the Northern Assur- 
ance, is on a western trip. 


John Puls, formerly special agent in 
Cook county for Home until he entered 
the army six months ago, and Eliza- 
beth Ryan of the Peterson Agency, 
Evanston, IIl., were married. 


DEATHS 


_ John O. Kurleman, member of the 
firm of Walter P. Dolle & Co. in Cin- 
cinnati, who died a few days ago, was 
manager of the marine department. He 
served in that work for a little less than 
30 years. Prior to his connection with 
the Dolle office he was associated with 
Neare-Gibbs & Co. of Cincinnati for 
some 10 years. He started in the insur- 
ance business with the old C. O. Gansel 
Agency in Cincinnati. He was 58 years 
old. He was director of the Hamilton 
County Bowling League for the last 15 
years. He was ill for over six weeks, 
having been confined to his home for 
five weeks and then went to Christ Hos- 
pital where he died. 

The honorary pallbearers were W. R. 
Lilly, river surveyor for George S. 
Kausler of New Orleans; S. W. Carey, 
III, president Appleton & Cox, New 
York City; J. Austin Eckstein of 
Appleton & Cox, Chicago; J. W. Bow- 
den of Columbus, state agent Appleton 
& Cox. The Cincinnati Fire Under- 
writers Association appointed a special 
committee to prepare a resolution con- 
sisting of J. T. Dillhoff, J. Gano Wright 
and W. S. Hukill, chairman. 

George E. Parker, 54, veteran Seattle 
local agent, died in a Seattle hospital 
after a brief illness. Except for the 
time he served overseas in the first 
world war, Mr. Parker was continuously 
engaged in the insurance business in 
Seattle since 1913. Until a few years 
ago. he was a partner in the agency of 
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Beware of Friday, Nov. 13, but be-aware of the opportunity for selling accident and 
health insurance and make Hoodoo Day your lucky day. 








Bell & Parker. More recently he op- 
erated his own agency. 

Mrs. Zuleika H. Cooling, 54, wife of 
Parke A. Cooling, president of Cooling- 
Grumme-Mumford, Indianapolis agency, 
jied at her home there. 

Louis Hufft, 69, well known New Or- 
leans local agent, died from a heart 
attack. 

W. D. Matthews, assistant chief en- 
gineer of Improved Risk Mutuals, died 
in New York City after an illness of 
He was at one time chief 


two years. 
engineer of the Chicago Board, and had 
written insurance engineering text- 
books. 


Bush W. Allin, 71, Harrodsburg, Ky., 
former Kentucky insurance commis- 
sioner, died there following a long ill- 
ness. At one time he was president of 
the Burley Tobacco Growers Coopera- 
tive Association, and was president of 
the First-Mercer National Bank, of 
Harrodsburg. Before entering the bank- 
ing business he was employed in the 
federal revenue department in Kentucky. 
_ Mr. Allin was insurance commissioner 
in the troublesome times of 1929 when 
the old Inter-Southern Life, Rogers 
Caldwell & Co., National Bank of Ken- 
tucky and a string of Ohio Valley banks 
blew up in a financial panic. He had 
previously approved of the deal whereby 
Caldwell had disposed of various assets 
of Inter-Southern Life in order to take 
in a big block of Missouri State Life 
stock, which eventually broke the Inter- 
Southern, later reorganized as the Ken- 
tucky Home Mutual Life. He suffered 
a breakdown while insurance commis- 
sioner and resigned, and was never again 
active in political life. 

David J. Borgmeyer, 85, president of 
the D. J. Borgmeyer & Sons Real Es- 
tate Company, St. Charles, Mo., died 
there. He entered the real estate and 
insurance field about 40 years ago. 


Walter B. Watson, 86, believed to be 
the oldest agent in the St. Louis district, 








For Sale—four flat-top mahogany desks 
and two mahogany stenographer desks. 
Room A-2030, Insurance Exchange Build- 
ing. Chicago, IIL 








died there. For 14 years he had bro- 
kered his business through the General 
Insurors. Before that for about 50 
years he was associated with the St. 
Louis office of Fidelity & Casualty. He 
was said to have written one of the first 
accident insurance policies placed in St. 
Louis. 


George M. Cobb, an old time insur- 
ance operator in Indianapolis and later 
in Chicago, died at the Georgian Hotel 
in Evanston, IIll., this week. He was 
almost blind. He was identified with 
mutuals and reciprocals and later oper- 
ated a burial insurance society. The 
funeral was held at his old home at 
Lebanon, Ind. 

L. M. Risley, cashier and accountant 
of the C. W. Ade & Co. agency, Chi- 
cago, died from a heart attack in a res- 
taurant. He was 61. Mr. Risley for- 
merly was with the Harrison-Brewster 
agency and Builders & Manufacturers 
Casualty. He was Cook county man- 
ager of Cosmopolitan Fire, and previ- 
ously of Standard Federal. Later he 
was chief accountant of Marquette Na- 
tional. 

Hugh Stephens, 69, former deputy in- 
surance commissioner for North Caro- 
lina, died in Raleigh. 


Charles C. Liscomb of Duluth, Minn., 
son of Charles F. Liscomb, former pres- 
ident of the National Association of In- 
surance Agents, was killed in a training 
flight at Goodfellow Field, Tex., where 
he was a student pilot. He was to have 
received his wings this week. The mo- 
tor stalled at an altitude of 1,000 feet 
and the parachute failed to open as 
young Liscomb bailed out. He was 22 
years of age. Before entering the serv- 
ice he was field man for U. S. Fidelity & 
Guaranty in Minneapolis. He was mar- 
ried only a few months ago and his wife 
was with him in Texas. 

A number of Duluth insurance men 
attended the funeral. A delegation also 
was present from St. Paul and Minne- 
apolis, being members of the Minnesota 
Association of Insurance Agents. Allan 
I. Wolff of Chicago, former president 
National Association of Insurance 
Agents, attended. 

George M. Humphreys, 51, who oper- 
ated an insurance agency in Cleveland 
for many years, died at his home there. 


LeRoy MeNeal, 63, Eaton, O., local 
agent, died after a long illness. 
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Auto Premium 
Loss Should Be 
Sales Spur 


Frank Potter Urges 
Cincinnatians to Pursue 
Aggressive Course 


CINCINNATI—Insurance is in a 
new era. Things never done before, or 
even thought of before, are either done 
or on the way, Frank Potter, field super- 
visor and sales course instructor of 
Aetna Casualty, told the Cincinnati Fire 
Underwriters Association meeting. This 
is an opportunity of a lifetime for agents. 
The agent’s state of mind today deter- 
mines where he will be a year from now, 
he said. Mr. Potter having talked to 
over 400 agents in recent months can 
see why some are successful and why 
some are not in these times. It is be- 
cause some are optimists and are work- 
ing while the unsuccessful agents are the 
pessimists, Mr. Potter observed. He told 
about an agent, who when faced with 
reduced automobile premiums, deter- 
mined to go out and sell two policies for 
each one discontinued. Now that agent 
says he likes to have one of his policy- 
holders say he is cancelling for he 
knows he will see others who, because 
of increased income or because the cost 
is lower, will buy auto insurance they 
never bought before. The agent prom- 
ised himself that if only 40 percent of 
the people driving are insured he would 
get business from the 60 percent who, 
before were uninsured. In that latter 
group are so many who need the cover- 
age and now have the money. 


Sell Complete Coverage 


“Do you know why many New York 
brokers get bigger and many small town 
agents get smaller?’ Mr. Potter asked. 
He quoted a large town broker who said 
he was willing to let the small town 
agent go golfiing with the big insurance 
buyers, but he concentrates on picking 
up the “mazuma.” The broker was not 
afraid to sell complete coverage. Often 
the local agent is too timid to provide 
complete protection because he thinks 
the premium would be too much for the 
insured to pay. To this, Mr. Potter 
says: Don’t make decisions for your 
prospect; let the prospect make his own 
decision. Provide him with complete 
protection. The large city broker makes 
it hard at first to get the money, the 
large premium for complete protection, 
but he gives his clients full protection. 
That makes it easy when the insured 
has a loss. Too many agents reverse 
the procedure, they write coverage down 
to a premium, thus making the sale easy, 
but they make it hard for the insured 
when he has a loss which is not fully 
covered and also hard for themselves 
then. 

It is a good plan to get started with 
insured who have only three employes 
now. Before the agent knows it, they 
will have 300. Then in war days, in 


Weigh Problems 
of the Hill Plan 


Propose Centralized Audit- 
ing System for Subcontrac- 
tors; New Questions Arise 


NEW YORK—tThe joint rating com- 
mittee of stock and mutual insurers held 
a meeting last week with insurance rep- 
resentatives of the War department, 
Navy, Maritime Commission, Housing 
Administration, and others to discuss 
extension of the Hill plan and various 
problems that have arisen in connection 
with it. 

The recent decision that the insurance 
of subcontractors under architect engi- 
neer management cost plus a fixed fee 
contract shall be handled by the same 
company that insures the prime con- 
tractor has created several problems. 
Some questions have arisen as to where 
the insurance for the subcontractor takes 
up and leaves off both from the stand- 
point of premium development and 
losses. The subcontractor may be doing 
work for several prime contractors and 
thus some delicate problems arise, for 
instance whether the insurer of the 
prime contractor shall follow the sub- 
contractor back into his shop. Insurers 
of the prime contractor have also en- 
countered difficulty in making audits of 
subcontractors who may be widely scat- 
tered and one of the subjects that was 
up for discussion was whether it would 
be feasible to have some centralized 
auditing system set up. 








the same period, they may have 3,000 
employes. Agents who are not selling 
comprehensive are leaving themselves 
wide open for competition from outside 
brokers. When the insured has a big 
loss, no matter how friendly he is with 
the agent, he will say: “If you can’t 
give us protection, we can’t give you 
the business.” But friendship combined 
with real insurance knowledge when ap- 
plied to writing full protection, regard- 
less of size of the premium, makes w hat 
Mr. Potter terms the “butter and egg’ 
insurance man, as contrasted to the pea- 
nut vendor type who is too timid to 
provide his insured with real protection. 


Inventory for Sales Efficiency 


Mr. Potter gave a suggested inventory 
for insurance salesmen to determine 
sales efficiency. In it, when an agent 
makes 15 interviews a day, he can score 
himself with 10. If he studies two eve- 
nings a week, he can give himself an- 
other 10 plus score. Agents who have 
adopted new forms, such as_ blanket 
bonds and comprehensive coverage and 
all-loss burglary and personal property 
floaters for their clients, can rate them- 
selves 10 plus. There are 162 lines of 
insurance, so an agent can credit him- 
self with one point for each line he has 
sold during the year to add to his score. 
The agent who fails to sell a majority 
of the lines is like the mechanic who has 
a beautiful kit of some 162 tools but 
never uses more than 20. 

In these war times, agents have to 
save time by getting down to and talk- 
ing business when they are with pros- 
pects, rather than settling last week’s 
football scores. The way to advance 
according to the old infantry drill regu- 


Traffic Deaths 
Still Decline 


Drop 40 Percent in 
September, 24 Per- 
cent for Nine Months 


Traffic deaths in the first nine months 
were 24 percent less than in the same 
period last year, and in September were 
40 percent under September, 1941, ac- 
cording to the National Safety Council. 
Total traffic deaths in the nine months 
totaled 21,290 and in September 2,240. 
September was the second successive 
month to show a drop of 40 percent or 
more, the August decline being 43 
percent. 

Since the September reduction was 
no larger than that in August, the coun- 
cil believes that larger decreases in 
travel and in accidents may not occur 
until rationing is extended throughout 
the country. Latest gasoline consump- 
tion reports show that motor vehicle 
travel for the first eight months was 
down 13 percent from last year. 


Decrease Is Less in Cities 


Cities still lag behind rural areas in 
the traffic death reduction. In the first 
nine months the decrease in cities was 
11 percent against 31 percent in the 
country territories. 

From January to April, before ration- 
ing went into effect in the east, travel 
in that section was 6 percent less than 
the year before, compared with a reduc- 
tion in travel of 3 percent for the rest 
of the country. However, from June 
to August, after rationing went into 
effect, the eastern seaboard states 
showed a 29 percent drop in mileage 
and unrationed states only 17 percent. 
By August travel in the 17 eastern 
states was 37 percent less than August, 
1941. 

One sharp increase that has occurred 


is in gradecrossing fatalities, which 
rose 21 percent in August, compared 
with the same month a year ago. For 


the first eight months this figure is 10 
percent higher. The bureau of motor 
carriers, Interstate Commerce Commis- 
sion, reports that interstate vehicles 
under its jurisdiction had 26 percent 
fewer accidental deaths in September 
than in September, 1941. 


WEEK’S DEATHS DOWN 

Motor vehicle accident deaths in the 
week ended Oct. 24 totaled 89, a de- 
crease of 9.2 percent from the preceding 
week and 31 percent lower than the 
median for the corresponding week of 
the three year period, 1939-41, accord- 
ing to the report of bureau of census. 
The report covers 147 major cities. 


lations of the army is “to advance,” said 
Mr. Potter. “You are the one to do the 
advancing. You are your own general. 
In war times, when business is wide 
open, it is up to you to advance to get 
your share of the business.” 


During the fiscal year 1941-42, the 
American Bankers Association reports, 
banking institutions of the country lost 
an aggregate of $216,996, as the result 
of 49 burglaries and holdups. 


Hold Up Medical 
Payments, Merit 
Rating in Ill. 


Massachusetts to Reduce 
Rates 40 Percent; Other 
Factors in Situation 


The automobile rate situation had not 
completely resolved itself over the coun- 
try this week. Most of the states have 
approved the bodily injury and prop: 
erty damage rates filed by the National 
3ureau of Casualty & Surety Under- 
writers. The Illinois department was 
holding up the bureau filing of medical 
payments endorsement rates. The de- 
partment wanted a differential based on 
territories as under bodily injury and 
property damage rather than according 
to the bodily injury premium bracket 
as set up by the bureau. 

In Illinois at least one company filed 
B I. and P. D. rates substantially below 
those filed by the bureau and approved 
as of Oct. 20. Further filings by other 
companies were being held up until the 
situation could be ironed out. The same 
company made its filing in Indiana be- 
low bureau rates and there also, it was 
understood, the state insurance depart- 
ment was withholding approval. Some 
of the independents are waiting until 
the situation in some of these sections 
is clarified before making a new rate 
filing. 


Turns Down Merit Rating 


The Illinois insurance department has 
refused to approve the merit rating plan 
of Indemnity of North America and, in 
fact, any other similar plan. The safe 
driver reward system was eliminated by 
the National Bureau of Casualty & 
Surety Underwriters itself. However, 
there have been other plans giving credit 
to preferred risks. 

Indemnity of North America contends 
that its merit rating plan should not be 
considered a part of the basic automo- 
bile rating schedule. It gives recogni- 
tion to the preferred risks, or super pre- 
ferred assured that is, those that have 
not had any accidents. Its plan has 
been to give a 10 percent reduction on 
the first renewal premium if there had 
been no loss, 15 percent on the second 
and 20 percent on the third and there- 
after. Thus the company encouraged 
more careful driving by this method. It 
adhered to its system religiously. It 
was a great talking point in the solicita- 
tion of business. It was put into effect 
soon after it resigned from the national 
bureau. 

Indemnity of North America has filed 
with Illinais the National bureau rates. 
Undoubtedly it will endeavor to get a 
hearing before the department and will 
probably file a brief. Indemnity of 
North America believes that its system 
of rating is thoroughly scientific and 
non-discriminatory. Its plan has been 

(CONTINUED ON PAGE 28) 
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Auto Field Still 
Offers Agents 
Opportunities 


The automobile insurance situation is 
not nearly so gloomy as many in the 
business have described it, W. T. Har- 
per, vice-president and director of _cas- 
ualty underwriting for Maryland Casu- 
alty, said in his talk on “W hat’s Ahead 
in the Casualty Business” at the annual 
convention of the Maryland Association 
of Insurance Agents in Baltimore. 

While it is disconcerting to wake up 
one morning and find that some 25 per- 
cent of premium volume and substantial 
agency income has been wiped out prac- 
tically over night by the drastic rate re- 
duction, in spite of reductions and lay- 
ups the 30,000,000 private passenger cars 
registered last year will not be reduced 
much below 20,000,000, if the nation is 
to be kept on anything like an efficient 
basis, he said. In addition there are 
about 5,000,000 motor trucks, and the 
market for this coverage should hold 
reasonably firm. 


20 


Go After Uninsured Cars 


Only about 30 percent of the private 
passenger Cars are insured and Mr. Har- 
per believes that as long as they are in 
use, most of the owners will maintain 
coverage. With 20,000,000 cars still 
running, there is a big future for the 
sale of automobile protection. But it 
means a more difficult job for the agents, 
who must seek out and sell the coverage 
to those who are now driving without 
insurance. Also the agent must make 
every effort to prevent present custo- 
mers who continue to operate their cars 
from dropping their insurance. 

For the agency another problem which 
soon will reach a critical stage is that 
of maintaining his business in the face 
of the most critical manpower shortage 
in modern times. Many agents will be 
tempted to devote most of their work- 
ing hours to the office instead of to 
actual selling. This, he said, would be 
fatal. No agent can sell efficiently and 
maintain premium income while he is 
hampered by too much attention to of- 
fice detail, The solution is more reli- 
ance upon women. One of the larger 
companies has increased the number of 
women on its force to 70 percent or 


more, among whom are claim investi- 
gators, adjusters, inspectors and under- 
writers. Another company expects to 


have its field offices almost entirely 
manned by women before Jan. 1 


Fewer Agents Won’t Hurt 


The emergency means that many 
agents are going to fall by the wayside, 
but then perhaps some of them should, 
the part time agents, the brother- in- law 
agents, and the vast army of insurance 
peddlers who manage to make a_fair 
living in prosperous times by drifting 
with the tide. One trouble with the in- 
surance agency business is that there are 
too many would-be agents. This means 
that more business will be left for agents 
who are strong and capable enough 
properly to serve it. Those who remain 
on the scene will have to adjust them- 
selves to new conditions, to evening so- 
licitation, to careful and intelligent man- 
agement of time all along the line, he 
declared, 


Bevis Succeeds Moore in Ind. 


C. G. Bevis has been appointed Indi- 
ana manager of National Automobile of 
Los Angeles, succeeding G. C. Moore, 
resigned. For several years Mr. Bevis 
has been special representative in Indi- 


ana of Utilities and previously traveled 
for Globe Indemnity in Indiana. He 
received training in the Workmen’s 
Compensation Bureau in Indiana. Na- 
tional Automobile writes a large volume 
of compensation in addition to other 


general casualty lines. The appointment 
was made by Vice-president J. E. Mc- 
Guigan, who spent some time in the 
state acquainting himself with conditions 
there. 








Sune of Rote Casualty 
to Safety Council Post 








WALTER S. PAINE 


Walter S. 


manager of the en- 
inspection division of 
Aetna Life affiliated companies, was 
elected vice-president for engineering 
and industrial safety at the annual con- 
gress of the National Safety Council in 
Chicago. 

Mr. Paine, who has identified himself 
prominently with safety and conserva- 
tion, has long been active in the affairs 
of the council. Mr. Paine was first 
elected a vice-president of the council 
in 1937 and since then has been vice- 
president for engineering or industrial 
safety. 


Paine, 
gineering and 


Iowa Hospital Service Shifts 


DES MOINES—Joseph F. Rosen- 
field, Des Moines attorney, was elected 
president of Hospital Service of Iowa, 
succeeding Paul R. Hanson of Des 
Moines. 

Dr. Martin I, Olsen, medical director 
of Central Life of Iowa, was elected to 
the board to succeed Dr. Donald H. 


Kast, and was made vice-president to 
fill the vacancy created by Mr. Rosen- 
field’s election as president. Messrs. 


Rosenfield and Olsen also were elected 
to the executive committee. 

Mr. Hanson is now a first lieutenant 
in the medical administrative corps of 
the army while Dr. Kast is a captain 
in the army medical corps. 


To Open Brokers’ Course 


Fred R. Fast, Newark manager of 
Union Mutual Life, will start a ten 
weeks’ course for brokers and life men 


in accident, health and life coverage the 
first week in January. 


Conn. Companies’ Experience 

Casualty companies, including casualty 
departments of life companies, had total 
net premiums in Connecticut in 1941 of 
$29,740,358 and losses paid of $12,777,- 
448, Commissioner Blackall reports. 
This compares with premiums of $24,- 
286,456 and losses of $10,409,519 in 1940. 
Connecticut companies wrote 20.53 per- 
cent of all casualty business in the coun- 
try written by licensed companies and 
38.33 percent of the casualty business 
written in Connecticut in 1941. Con- 
necticut leaders in 1941 were Travelers 
(accident department), $2,758,225; Aetna 
Casualty, $2,215,394; Hartford Accident, 
$1,708,708; Liberty Mutual, $1,595,337, 
and Aetna Life (accident department), 
$1,442,105. 


Perry Chicago A. & H. Speaker 


At the meeting of the Chicago Acci- 
dent & Health Association Nov. 10, W. 
C. Perry, manager Retail Credit Com- 
pany, will speak on “Inspections and the 
War.” 


Views Threat of 
Compulsory Auto 
Cover in Conn. 


A new and stronger financial respon- 
sibility act to meet the growing threat 
of compulsory automobile insurance in 
Connecticut is one of the big topics at 
the annual convention of the Connecti- 
cut Association of Insurance Agents in 
New Haven. 

G. Burgess Fisher of Hartford, chair- 
man of the legislative committee, said 
that it is very likely that compulsory 
insurance will become a fact unless some 
strci¢ financial responsibility act is pro- 
posed as an alternative. The vigor of 
the support for compulsory insurance 
has been somewhat lessened by the di- 
minishing use of motor vehicles during 
the war, he said, but nevertheless it cer- 
tainly will be a topic for future legisla- 
tures if not for the coming session. It 
is not enough simply to propose a finan- 
cial responsibility bill. The agents must 
also secure the active support of both 
political parties as well as resident in- 
surers. It is also necessary that the 
agents educate the public to favor finan- 
cial responsibility in lieu of compulsory 
insurance. The legislative committee is 
working toward this end. 


Argument Is Difficult 


While much can be said in support of 
a stronger financial responsibility act, 
there is little that can be effectively said 
in opposition to compulsory insurance. 
While compulsory insurance has been 
more or less unsuccessful in states where 
it has been tried, the real cause for its 
failure has been misuse of it by political 
factors, he said, and such an argument 
to a state legislature is somewhat diffi- 
cult to present. Connecticut agents, he 
said, should not completely discount the 
possibility of compulsory insurance, and 
should begin to prepare a decent and 
satisfactory solution to the manner in 
which compulsory insurance might be 
handled to the best advantage. 


Few Complications So Far 
on Claims Involving Men 
in Armed Services 


So far claim men have experienced 
little difficulty regarding the settlement 
of claims and handling litigation as a 
result of principals and witnesses going 
into the armed services. However, as 
more men are sent Overseas it is antici- 
pated that more complications will arise. 

Claim men are keeping a close eye on 
the situation, especially where there is 
a possibility that a witness may be 
called into service so that a deposition 
can be taken before he leaves. Where 
a witness is in the armed services out- 
side the state in which action is brought, 
the plaintiff and the defendant can both 
file written interrogatories with the 
court. The court clerk then gives cop- 
ies to the lawyer initiating the action 
and he sends them to the witness who 
takes them to any commissioned officer 
who in turn has the witness record the 
answers to the questions and then re- 
turns them to the court clerk with a 
certificate that they are the answers of 
the witness. 


Oklahoma Agency Is Honored 


The Oklahoma City state agency of 
Great Northern Life of Chicago cele- 
brated its 10th anniversary Nov. 1. R.B 
Smith is state manager. He was for- 
mer president of the Fidelity Accident 
of Oklahoma City which the Great 
Northern took over. He was elected on 
the executive committee of the Health 
& Accident Underwriters Association. 
Ten years ago President H. G. Royer 
and C. ©. Pauley went to Oklahoma 
City and presided over a meeting of 14 
agents who were being inducted into 
the Great Northern Life organization. 
Five of them are still active in the busi- 
ness with the company. Many agents 


are company leaders. 
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Adjustments Made be 
in Official List 


Continental Casualty and 
Continental Assurance 
Announce Some Changes 


Continental Casualty has filled two 
vacancies on its board. T. Albert Potter 
Was elected a director to fill the vacancy 
created by the resignation of Edison 
Dick, vice-president A. B. Dick Com- 
pany, who has taken service in the Navy 
as licutenant commander. Mr. Fotter is 
presigent and director of the Elgin Na- 
tional Watch Company and is a director 
ot the Pubic Service Company ot North- 
ern Lilinois and the Industrial National 
Bank, Chicago. 

3. Muburn Smith was elected to fill 
the vacancy caused by the death of E. V. 
Mitchell, who had been general counsel. 
His entire business experience has been 
with Continentai Casuaity. He began at 
the bottom ot the ladder in 19%5 and 
moved torward in various capacities un- 
til in 1940 he became vice-president in 
executive charge of its accident and 
health business. 

Various adjustments in responsibili- 
ties and duties have been occasioned by 
the passing of Mr. Mitchell. J. R. Pe- 
terson has been appointed counsel of 
Continental Casualty and H. A. Hodges 
has been named counsel of Continental 
Assurance. L. L. Beach, formerly as- 
sistant general counsel ot the two com- 
panies, has been appointed associate 
counsel ot each company. E. M. Kincy, 
who was assistant to Mr. Mitchell in the 
handling of fidelity and surety claims, 
has been made superintendent of the 
surety claim department of Continental 
Casualty. 

At the Nov. 4 meeting Continental 
Casualty board declared the regular divi- 
dend of 50 cents payable Dec. 31 and 
an extra dividend of 50 cents payable 
Dec. 21, both to be paid to stockholders 
of record Dec. 15. 


Kloppenburg Santa Ana Speaker 

SANTA ANA, CAL.—Otto Kloppen- 
burg, Hartford Accident, Los Angeles, 
addressed the Orange County Insurance 
Exchange on “Accident Insurance.” 

He went into detail on objections 
offered by agents selling multiple lines 
to writing accident insurance and 
pointed out the speciousness of these ob- 
jections. He showed there is no more 
competition in selling of accident insur- 
ance than in selling automobile insur- 
ance. He said a very large number of 
agents, selling accident insurance along 
with their other lines, look on it as their 
capital, from which they are drawing 
down nice dividends. He also pointed 
out that accident insurance renewals are 
much more regular and accident policies 
are much less liable to lapse than other 
lines, which means that the income from 
this source can be expected to be better 
than from other lines. 


Pauley on Pacific Trip 


Secretary C. O. Pauley of Great 
Northern Life of Chicago is on a two 
weeks agency trip on the Pacific Coast 
visiting agencies in San Francisco, Port- 
land, Seattle and Spokane. 


N. J. Mutual Bill Still in Committee 


TRENTON—Senate Bill 154 in the 
New Jersey legislature, which would 
permit mutuals to write fidelity and 
surety bonds and burglary insurance in 
New Jersey, is still in committee. It was 
feared that the bill might be brought out 
at the one-day session of the legislature 
held last week, and a number of mem- 
bers of the New Jersey Association of 
Insurance Agents were on hand to op- 
pose it, but no action was taken. How- 
ever, the measure may be brought out oi 
committee when the legislature again 
convenes on Nov. 16. Another delega- 
tion of agents will be on hand to oppose 
the bill. 
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Lowse Court Ruling 
in Share-Ride Case 


Common Pleas Judge at 
Cleveland Holds Driver 
Is Not Responsible 


CLEVELAND — Appeal has been 
taken in a test case to determine the 
liability in share-the-ride program of 
automobilists when passengers are in- 
terested. Chief Justice Powell of the 
common pleas court here held that the 
driver was the host and the passengers 
were guests within the meaning of the 
Ohio guest statute. Suit was brought 
for J. C. Miller, who asked for a de- 
claratory judgment concerning his re- 
lationship with two men who shared his 
car that the driver could not be held 
liable in the event of an accident un- 
less wanton and wilful negligence was 
proved. 


Sets Legal Precedent 


Attorneys here say that the decision 
sets a legal precedent for the govern- 
ment and gives wide protection to 
drivers forced to share their cars under 
the government’s tire rationing pro- 
gram. An attorney was appointed by 
the Cleveland Bar Association to rep- 
resent Mr. Miller’s two passengers and 
he contended the rights of all passen- 
gers were adversely defined in the de- 
cision and that the ruling was errone- 
ous, asserting that it did not take into 
consideration the two workers’ payments 
for gasoline and oil in sharing the ride. 
He announced that the case would be 
carried to the state supreme court if 
necessary. The Office of Civilian De- 
fense and Office of Price Administra- 
tion filed briefs in the case and con- 
tend that the driver-passenger relation- 
ship is that of host and guest. Judge 
Powell in his decision said: 

“This court could not remain oblivi- 
ous to the fact that if the arrangement 
entered into between the parties in the 
case at bar were held to create the re- 
lationship of carrier and passenger, the 
risk and burdens which the plaintiff 
would be called upon to bear would 
very likely cause him and other owners 
of automobiles in similar situations to 
refuse to carry riders as promulgated 
by OPA.” 


London Lloyds License in 
Illinois Is Affirmed 


Judgment of the Sangamon county, 
Ill., circuit court in the certiorari case 
brought by 17 casualty companies against 
the Illinois insurance director designed 
to void the Illinois license of London 
Lloyds, has just been affirmed by the 
third district appellate court of Illinois. 
The decision was on appeal by the com- 
panies from the lower court’s finding in 
tavor of the director. The case was that 
of American Surety, et al., vs Jones 
(Director, Paul F. Jones of Illinois). 

While the casualty companies still 
have the right to petition for rehearing 
and to file for leave to be heard by the 
Illinois supreme court, it is likely the 
case will not be taken any farther. 

The case arose several years ago when 
London Lloyds was licensed by the IIli- 
nois department and the 17 companies 
initiated a certiorari action to test legal- 
ity of the director’s licensing of London 
Lloyds. Voluminous arguments were 
presented by Attorney-general George 
F. Barrett of Illinois in the certiorari ac- 
tion. The casualty companies also had 
filed a quo warranto proceeding to force 
cancellation of the license and failed to 
sustain this as well. 


Accident Prevention Institute 


NASHVILLE, TENN.—An accident 
prevention institute, to be addressed by 
Robert Patterson, undersecretary of 
war, will be held here Nov. 10-11. H. F. 
Williams, Jr., representing the National 
Safety Council, addressed a group of 
safety leaders here Oct. 30. 


O’Connor Executive 
Director of 
Economics Society 


E. H. O’Connor, since 1941 accident 
department agency manager of Provi- 
dent Life & Accident, has been ap- 
pointed executive director of the Insur- 
ance Economics Society, 176 West 
Adams street, Chicago. Provident has 


acceded to the request of the society for 
the services of a man so ably equipped 


E. H. O°CONNOR 
by experience and training as Mr. 
O’Connor for this important post. 

His background especially equips him 
for the leadership of an organization 
serving as a focal point for the collective 
public relations of accident and health 
insurance companies. Mr. O’Connor’s 
insurance experience dates back to 1916, 
when, after completing his education at 
Fordham University, he entered Metro- 
politan Life home office. He served in 
the first world war, entering as a pri- 
vate and being mustered out two years 
later as a commissioned officer. 

He then went with Royal Indemnity, 
where he became assistant manager of 
the accident and health department. In 
1925 he joined United States Casualty, 
soon being given charge of the accident 
and health department, and becoming 
assistant secretary in 1936, from which 
position he went to Bankers Indemnity 
as assistant secretary and manager of 
its accident and health department. He 
was for two years chairman of the gov- 
erning committee of the Bureau of Per- 
sonal Accident & Health Underwriters. 

Mr. O’Connor has been in great de- 
mand as a speaker before many conven- 
tions, and as an instructor at numerous 
accident and health courses in recent 
years. 


Field Now for Teams Liability 


DENVER—With the decline in auto- 
mobile insurance, more attention is 
being given to teams liability, a form of 
insurance which many younger agents 
never heard about. It offers the same 
type of coverage for owners of teams of 
horses that property damage and lia- 
bility insurance gives the automobile 
driver, and probably will be bought in 
greater amounts as the number of firms 
forced to use horses increases. 

Two recent occurrences here show the 
need for this coverage. A team of horses 
drawing a milk wagon became frightened 
and bolted, running into five automobiles 
before they were finally stopped. Dam- 
age to the cars amounted to several hun- 
dreds of dollars. The second accident 
involved a team that a local packing 
firm was attempting to break in to pull 
a delivery wagon. Shortly after leaving 
the company yards the horses bolted 
head-on into a street car, completely 
wrecking the front end of car and killing 
one of the horses. 





General Election 
Creates Big Chance 
to Sell Bonds 


BALTIMORE—tThe general election 


Nov. 3 created a number of opportuni- 
ties for agents to place surety bond 
business, John J. Iago, vice-president 


Fidelity & Deposit, said in his talk = 
“What's Ahead in the Surety Field” 
the annual convention of the arsed 
Association of Insurance Agents. Many 
successful candidates for public office 
will have to give surety bonds on tak- 
ing office. 

While speaking particularly of the 
situation in Maryland, Mr. Iago’s re- 
marks apply generally over the coun- 
try. He pointed out that every county 


treasurer has to give one bond to the 
county and another to the state. Every 
tax collector must furnish a_ bond, 


along with every clerk of a court. The 
registrar of wills in each county has to 
be bonded, as do the states attorney, 
sheriff, deputy sheriff, and various other 
officials. 

Premiums Are Considerable 


The premiums for many of these 
bonds are large enough to be of inter- 
est to any agent. For instance, the 
smallest bond required of any county 
treasurer is in the penalty of $25,000 
and the premium is $250. In every case 
wherein the penalty of the bond is 
$100,000, the premium is $750. 

A general election creates many op- 
portunities to help successful candidates 
secure the required surety bonds, and 
the aggregate of commissions to be 
earned by agents is sizable. Further- 
more, men elected to public office are 
usually influential in their community, 
and the contacts made by agents in ar- 
ranging bonds for these officials will be 
helpful to agents in many directions. 


Money and Securities Cover 


Mr. Iago commented on the two poli- 
cies soon to be made available by War 
Damage Corporation designed to pro- 
vide insurance on money and securities 
against damage or destruction by enemy 
attack. Fire and marine companies will 
service the one covering insured money 
and securities while in transit by regis- 
tered mail or express. The other will 
be serviced by surety companies and 
will cover insured money and securities 
while within the premises of policyhold- 
ers or while in the custody of policy- 
holders’ messengers. Final arrangement 
on the second policy has not yet been 
made. However, it will be suitable for 
issuance to banks and other financial 
institutions, industrial and mercantile 
institutions, and private investors who 
keep securities in the safe deposit vaults 
of banks. It seems probable that the 
demand for insurance under this policy 
may prove to be even greater than that 
for insurance under the form to be 
serviced by fire and marine companies, 
he said. 


Great Need for Fidelity Bonds 


Under present conditions of man- 
power shortage, with promotions hav- 
ing to be made more or less haphaz- 
ardly, undependable people gravitating 
into positions from which they would 
have been excluded in normal times, 
and living costs rising sharply, the need 
for adequate coverage against dishon- 


esty losses has never been so great, 
he said. Yet those who need the pro- 
tection are mot carrying adequate 
amounts of it. 

Rates in the surety field are ex- 
tremely favorable todav, he said. Vari- 


ous blanket fidelity forms are on the 
bargain counter just at a time when 
the need for this type of insurance is 
more pressing than ever before. This 
is a corner of the insurance field which 
has never been properly cultivated and 
on which agents and companies can 
hope to raise sizable crops of pre- 
miums and commissions now that pro- 
duction in other sections of the field is 
decreasing or threatening to decrease. 
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J. DILLARD HALL 


J. Dillard Hall, assistant agency di- 
rector at the head office of U. S. F. & 
G., was the guest of honor at a lunch- 
con in Baltimore by officers and execu- 
tives of the company in celebration of 


his 25th anniversary with the institu- 
tion. R, H. Bland, chairman of the 
board, presided. President E. A. Davis 


presented Mr. Hall a pair of silver can- 
dlesticks. Mr. Hall was formerly mana- 
ger of the Iowa department at Des 
Moines and while there was president 
of the Casualty & Surety Club and also 
the Iowa Insurance Federation. He 
started his career with the company in 
1917 as co-manager of the North and 
South Carolina office. He went to 
Omaha in 1920 as manager and the fol- 
lowing year to Des Moines. He was 
transferred to Chicago as associate man- 
ager with W. O. Schilling in 1934 and 
two years later was appointed assistant 
director at the home office. 

Mr. Hall has appeared before many 
insurance organizations, talking on safe- 
ty and particularly traffic control. He 
organized the Des Moines Traffic Coun- 
cil and is a member now of the Mary- 
land Safety Council, 


Accident Prevention Need 
Now Widely Recognized 


Understanding of the need for acci- 
dent prevention and support of measures 
to control accident occurrence have 
reached a new high in the United States 
as a result of the war, H. W. Heinrich, 
assistant superintendent of the engineer- 
ing and inspection division of Travelers, 
said in a talk before the National Safety 
Congre Ss in Chicago. 

There is a critical need for more safety 
engineers, he said, and this can be filled 
only by educating and training men with 
the proper basic qualifications. Develop- 
ment of educational courses in safety 
engineering in engineering colleges has 
placed accident prevention on a recog- 
nized educational plane, he said. 


Foremen Need Education 


Mr. Heinrich made two talks at the 
congress, the second dealing with “The 
Foreman’s Place in the Safety Pro- 
gram.” Because procedures in accident 
prevention are not yet completely stand- 
ardized and as fully understood as those 
for production, it is necessary to help 
the foreman understand annroved meth- 
ods of enforcing safe practice rules if 
he is to accept his responsibility in con 
nection with safety. 


The Pennsylvania Manufacturers 
Casualty has announced its dividends on 
the basis of the regular dividend of 25 
percent plus an additional 10 percent 
with a provision with respect to any 
part of the premiums as are computed 
under the provisions of the Pennsylvania 
retrospective rating plan. 
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Sterling Is Quitting 
Agency Business; 
Smith Resigns 


Elias A. Smith, Jr., vice-president in 
charge of agencies of Sterling of Chi- 
cago, has resigned largely as a result of 
the decision of that company to aban- 
don its plans recently announced to 
change over from a mail order to agency 
basis of operation. 

Sterling came to its decision princi- 
pally because of the imposition of gaso- 
line rationing, which would impose, it 
was felt, great hardships on agents in 
securing business under the plan of op- 
erations that was adopted. The officials 
felt this was an unpropitious time to 
change over from a method which had 
been quite successful and had resulted 
in great growth. 


Continues Direct Mail 


Sterling will continue its direct mail 
system, operating solely under an Illinois 
license and writing principally accident 
insurance, although it has a growing life 
department. 

Since Sterling announced that it was 
changing to an agency basis it has ap- 
pointed a few agents. It is not as yet 
clear whether these will be con- 
tinued, although it is intimated the con- 
nections probably will be terminated. 

Mr. Smith who had just joined the 
company, decided under the circum- 
stances he could not perform the func- 
tions for which he was employed. He 
plans to return to the Pacific Coast for 
the time being and plans to remain in 
the business in some capacity. 

Mr. Smith went to Chicago from Los 
Angeles, where he had been employed 
in the agency department of Pacific 
Mutual Life. He formerly was 
Utah insurance commissioner and _ be- 
came well acquainted with insurance 
people throughout the country. Previ- 
ously he operated his own local agency 
in Salt Lake City. 

Mr. Smith has returned to his home, 
2940 Monterery Road, San Marino, Cal. 

President L. A. Breskin stated the plan 
for agency development had centered 
chiefly around rural agencies. It does 
a large farm business and therefore its 
natural course seemed to be to go after 
business in . agricultural areas. This 
very fact would involve considerable 
automobile traveling. 

The Sterling had already announced 
the abandonment of the family group 
policy that was written. It devised a 
new family group policy but concluded 
that there would still be some objection 
to it. Therefore it has adopted a life 
expectancy policy which it will sell in 
units of $250 up to $2,500. The $250 
policy will be the minimum. Premiums 
will be on monthly, quarterly, semi- 
annual or annual basis. Discontinuing 
the family group policy meant the de- 
struction of a large amount of policies, 
literature and sales material. When it 
discontinued the group policy it can- 
celed its contracts with 46 different 
radio stations. 


New York Annual Meeting 

NEW YORK The Accident & 
Health Club of New York will hold its 
annual meeting and election Nov. 5 at 
a dinner at the George Washington 
Hotel, 





Heile Named Supervisor 


Charles D. Heile, special agent since 
1939, has been named accident and health 
department supervisor of Fred S. James 
& Co., Chicago. For four years prior to 
going to the James office Mr. Heile was 
with Continental Casualty as under- 
writer and special agent at both the 
home office and Chicago branch. 


C. F. Harroll New 
President of Ohio 
A. & H. Association 


COLUMBUS, O.—C. F. Harroll, In- 
ter-Ocean Casualty, Dayton, was elected 
president of the Ohio Association of 
Accident & Health Underwriters at the 
annual meeting here. He succeeds C. L. 
Gurney, Mutual Benefit Health & Acci- 
dent, Cincinnati. 

E. W. Welton, Business Men's Assur- 
ance, Columbus; C. F. Stewart, Cleve- 
land Insurance Agency, Cleveland, and 
W. R. Dignan, W. E. Lord Company, 
Cincinnati, were elected vice-presidents. 
W. B. Cornett, Loyal Protective Life, 
Columbus, was named executive secre- 
tary. New directors are: Gerald Koeh- 
ler, Loyal Protective, Toledo; Gilbert H. 
Knight, Federal Life & Casualty, Cleve- 
land, and Erwin Hoffman, Metropolitan 
Life, Columbus. 

A complete explanation of the plans, 
purposes and organization of the Insur- 
ance Economics Society was presented 
by J. W. Scherr, Jr., assistant secretary 
Inter-Ocean Casualty, The state asso- 
ciation agreed to support the Economics 
Society and a committee was appointed 
to work with the society in securing 
members. 


Discuss New License Proposal 


As agents who are to be licensed for 
accident and health selling are now re- 
quired in Ohio to take also either the 
casualty or life insurance examination, 
the state association discussed a pro- 
posed new law which will permit agents 
to take only the accident and health ex- 
amination when licensed for a company 
writing only that coverage. 

A sales congress was held in the after- 
noon with the theme, “Learn More, 
Earn More.” It opened with a luncheon 
at which H. R. Cotterman, professor of 
education Capital University, gave an 
inspirational talk on “Just Around the 
Corner.” He said: “Why are you men 
selling insurance? You are trying to 
make people safe and happy and to do 
away with worry-”’ 


Dalrymple and Oakes Speak 


Clyde E. Dalrymple, Preferred Acci- 
dent, Milwaukee, immediate past presi- 
dent of the National Accident & Health 
Association, reviewed the problems of 
selling disability today, saying that such 
problems are a challenge to agents to 
keep abreast of the times and to guard 
the precious possessions of our business 
and of our way of life. As they have 
no time clock to punch and no one to 
follow them around, agents are under 
the obligation to establish their own 
proper work habits. Such work habits 
must apportion the agent’s time properly 
between study, planning, prospecting 
and selling. 

Recommending a self-analysis for 
agents, keyed to repetition of the word 
“why,” Mansur B. Oakes, Indianapolis, 


chairman National association educa- 
tional committee, recommended that 
agents establish a program of desires, 


to be listed and hung on the wall of 
their bedroom as a constant every-day 
reminder of a goal to strive for. 

The white collar man, who not 
enjoying the new-found prosperity of 
the war worker, and is up against a 
pretty tough proposition with increased 
taxes and living costs, is by that very 
token in greater need of accident and 
health insurance than ever before and 
should not be neglected, Frank E 
Mueller, Jr., superintendent of agents of 
Continental Casualty, said in his talk on 
“Present Day Prospecting.” 

He urged that all agents see to it that 
these men are carrying adequate protec- 
tion and also medical reimbursement for 
wife and family, as hospital bills for 
them ase just as much of a drain on the 


is 





disabled 


family budget as when he is 
himself. 

He also took up the case of the war 
worker and the tremendous expansion 
in that market. Where it used to be 
almost out of the question to consider 
these people for high indemnities and 
the better type policies, they provide an 
unending source of prospects today. 

He laid especial stress on the tre- 
mendous number of women who are 
replacing men in key positions in civilian 
life. Today the agent who is seeking 
new prospects need look no farther than 
the great number of women who are 
gainfully employed in business and in 
industry, he said. In that connection he 
also told of the possibilities in writing 
housewives and students, citing some in- 
stances of successful campaigns in these 
fields. 

“You are offering the public easy 
terms now on which they can pay the 
inescapabie costs of getting hurt,” W. R. 
Dignan, sales manager of W. E. Lord 
Company, Cincinnati, said in a pithy, 
practical talk on “Selling Ideas.” He 
displayed a number of the bulletins is- 
sued by his agency to drive home the 
importance of disability protection. 


Regional Meeting in Columbus 


_The Health & Accident Underwriters 
Conference held a regional meeting in 
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Columbus just prior to the meeting of 
the Ohio Association of Accident & 
Health Underwriters, with W. G. AI- 
paugh, Inter-Ocean Casualty, conference 
president, and Harold R. Gordon, ex- 
ecutive secretary, in charge. About 25 
were in attendance. 

Problems of personnel, in both home 
office and field, and the effect of war 
conditions on production were discussed. 


Overtime Means More Pay, 
in Defense Work or Selling 


CINCINNATI—Defense workers who 
are making big wages get the money 
because they are working more than just 
five days a week, C. L. Gurney, man- 
ager Mutual Benefit Health & Accident, 
told the Cincinnati Accident & Health 
Association. It is the time and a half 
for overtime and the double time for 
Sunday work, added to the usual pay, 
which brings the large weekly amounts. 
Agents by doing more work, particu- 
larly from now to the end of the year, 
can increase their earnings correspond- 
ingly. He suggested that agents try the 
plan of putting in more than the usual 
sales time for one week. The added calls 
made in the overtime are bound to bring 
added sales. Mr. Gurney commented 
that with the inevitable holidays, dull 
days at the Christmas season, and re- 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


*Pifeucd,, 


euilenl Insurance 


Iasutanae Company’ 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 
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duced opportunities for sales because of 
Christmas buying, there is really less 
than one month of working time for the 
disability agent between now and Jan. 

He recommended more attention be 
given to selling women, quoting figures 
showing the rapid increase in the num- 
ber of women employed in industry in 
the past few months. His company is 
getting out special applications and in- 
stitutional advertising to appeal to 
women. He urged participation in the 
Hoodoo Day campaign as an aid to de- 
velop business. He favors calling on 
policyholders to increase their coverage 
by adding hospitalization or larger in- 
demnity because of increased earnings, 
and more extensive cultivation in re- 
stricted territories. 

W. G. Alpaugh, vice-president and 
secretary of Inter-Ocean Casualty, ex- 
plained the methods and purposes of the 
Insurance Economics Society. “Circum- 
stances have compelled all insurance in- 
terests to protect themselves from the 
infringement of our federal government,” 
he commented. The purpose of the In- 
surance Economics Society is to obtain 
facts and disseminate information to de 
fend business against those who would 
jeopardize insurance interests. He said 
accident and health is merely the enter- 
ing wedge by which the federal govern- 
ment gradually plans to absorb all lines 
of insurance. 


Discuss Motivating Interview 

MILWAUKEE—‘Motivating the In 
terview” was the subject discussed at 
the October meeting of the Accident & 
Health Underwriters of Milwaukee. 
This second selling session of the series 
was conducted by Gilbert Diehl, E. G. 
Malone and Stanley Olyniec as the 
forum of experts. 


Newark Accident Club Meeting 

NEWARK—tThe Accident & Health 
Underwriters Association of Newark 
will hold a luncheon meeting Nov. 17, 
in charge of the new officers elected last 
month, 


Demsey Is Supervising Adjuster 
Clement F. Demsey has been ap- 
pointed supervising adjuster of the life 
department of Travelers at 55 John 
street, New York City. He replaces 
Albert C. Welch, who has returned to 
his former post as supervising ad- 
juster of Travelers’ San Francisco of- 


fice. Mr. Demsey is president of the 
New York City Accident & Health 
Club. The change was necessitated 
when Ira W. Bray of San Francisco 


joined the navy. 


The Casualty Insurance Association 
of Washington held its annual stag 
party, at the home of S. J. Stapp, as- 
sistant manager of Travelers’ casualty 
ee samc in Seattle. 








COMPENSATION 


Can't Cut Benefits Unless 
Physical Condition Is 
Changed, Court Holds 


LINCOLN, NEB.—The Nebraska 
supreme court has refused to grant’a 
reduction in compensation paid J. K. 
Ludwickson by Standard Accident for 
total disability as a result of an acci- 
dent while working in a lighting plant. 
Although Ludwickson’s physical condi- 
tion has not changed, he is now em- 
ployed as an electrical engineering in- 
structor at the state university. 

The court held that an injured em- 
ploye should not be penalized because 
he refuses to accept his fate but pro- 
ceeds to study and train himself for a 
better paying job than that he held 
when injured. The compensation act 
clearly contemplates that there will ul- 
timately be a partial rehabilitation _ of 
those employes who have received a 
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permanent disability, the court pointed 
out. 

The court said that it had no power 
to change previous judicial determina- 
tion as to the physical condition of the 
claimant at the time of injury, and that 
the statute authorizing a decrease or 
increase in benefits is based entirely on 
a change in physical condition. 


Minnesota Court Rules No 
Gap in Reinstated Policy 


ST. PAUL—When an insurer exer- 
cises the right of cancellation for non- 
payment of premium on a compensation 
policy and later reinstates the policy, 
there must be no lapse of coverage, the 
Minnesota supreme court held in affirm- 
ing the award of the industrial com- 
niission in Annala vs. Bergman. Em- 
ployers Mutual Liability was the in- 
surer. An accident happened between 
the time the policy was canceled and the 
date it was reinstated and the court held 
the insurer was liable. 


N. J. Bureau Works on Holidays 
NEWARK—The Compensation Rat- 
ing & Inspection Bureau of New Jer- 
sey, in order to keep up with its work, 
which has been exceedingly heavy, 
keeps open on election day and Armistice 


day. To compensate workers in the of- 
fice, the bureau will be closed Nov. 25- 
30. The office also was open on Co- 


lumbus Day. 





The rating committee of the Minne- 
sota Compensation Rating Bureau 
meets Nov. 5 to propose rate changes 


CHANGES 


Maryland Casualty Names 
Acting Chief Surgeon 


Dr. Charles F. Montgomery, zone 
surgeon of Maryland Casualty in Hous- 





ton, Tex., since January, 1939, has been 
transferred to the home office as acting 
chief surgeon in the absence of Dr. 
Arthur Karfgin, who is on active duty 
with the navy. 

Dr. Montgomery graduated in imedi- 
cine from Duke University in 1933. 
After a brief period of post-graduate 


work in London, he became intern and 
later resident in orthopedic surgery at 
Henry Ford Hospital in Detroit, where 
he remained until 1937. He then entered 
private practice until his connection with 
Maryland Casualty. 


Wissel Assistant Secretary 
of the U. S. Casualty 


NEW YORK—Conrad Wissel, who 
has: been appointed assistant secretary 
of United States Casualty, has been 
with the company since 1927, serving 
successively as underwriter, assistant 
manager automobile department, and 
for the past year as assistant manager 
of the agency division. In addition to 
his agency duties, he has been doing 
special work in relation to defense cov- 
erage. His initial underwriting experi- 
ence, which began shortly after gradu- 
ation from New York University, was 
with Globe Indemnity. 


Transferred to Richmond, Va. 


Edward B. Eldredge, casualty field 
assistant at the Rochester, N. Y. branch 
office of Travelers, has been transferred 
to Richmond, Va., in the same capacity. 


Bartlett to National Surety 


Thomas W. Wisdom, Los Angeles 
manager, has appointed Pace W. Bart- 
lett, well known local agent, as special 
agent of National Surety in Los An- 
geles territory. He is a graduate of 
the University of California at Los An- 
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Thus is summarized the reception accorded this 
exciting new Comprehensive Personal Liability 
Policy by the thousands of American Auto Agents 
and Brokers in all parts of the country where this 
modern, all-inclusive form of personal liability and 
automobile insurance has been introduced. 


No other company offers its policyholders the 
broad protective benefits of this first complete 
Le combination of all personal liability and all auto- 

All personal — mobile insurance coverages in a single policy. 
liability cover- a American Auto has again pioneered new stand- 
ages on a truly ards of coverage and rating procedure geared to 
automatic basis. present-day conditions. Again other companies 
The automobile will follow. Today American Auto Agents and 

is not even Brokers can serve their policyholders better! 
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geles, and has had 14 years insurance 
experience. 





Ocean Accident Pa. Change 

Ralph C. Kelley, resident manager at 
Philadelphia for Ocean Accident & 
Guarantee, has been granted a leave of 
absence because of illness. Joseph L. 
Carrigan, assistant resident manager, 
will assume full management of the 
Philadelphia office during Mr. Kelley's 
absence. 





Miller Travels Illinois 


Joseph G. Miller has been appointed 
special agent by the Massachuetts Bond 
ing to travel in northern Illinois and 
northern Indiana out of the Chicago 
branch office. He formerly was under- 
writer of Bituminous Casualty in Chi- 
cago, and connected with that company 
tor seven years. 





Baumgartner Hartford Special 

Chester Baumgartner has been ap- 
pointed special agent of Hartford Acci 
dent in Cincinnati. He has been with 
the W. E. Lord Company there for 
four years. 


Rankin Martin to N. Y. Branch 

Standard Accident has temporarily 
assigned Rankin Martin to the New 
York branch office in charge of the 
bonding department. He succeeds Vin 
cent Gallagher, former resident vice- 
president, who recently left to accept a 
commission in the navy. 

In addition to supervising the New 
York bond department, Mr. Martin will 
continue his country-wide duties as bond 
production manager of the company. 


~ ASSOCIATIONS — 


Large Crowd Turns 
Out for Columbus 
Casualty Dinner 


COLUMBUS—Over 100 attended the 
first insurance dinner sponsored by the 
Casualty & Surety Field Club of Ohio 
here last week, representing virtually all 
divisions of the insurance business. The 
dinner was so successful that it is ex- 
pected to become an annual event. J. C. 
O’Connor, Chicago, editor “Fire, Casu- 
alty & Surety Bulletins” of THE 
NATIONAL UNDERWRITER, was the speaker. 

Dr. E. L. Bowers, professor of insur- 
ance at Ohio State University and presi- 
dent American Association of University 
Teachers of Insurance and his associ- 
ate at the university, Dr. J, W. Ley, 


were featured at the speakers table. 


Department Officials Present 











The Ohio insurance department was 
represented by J. R. Crabbe, deputy su- 
perintendent; F, P. O’Connor, assistant 
superintendent; R. S. Bates, chief ex- 
aminer, and L. U. Jeffries, warden. 

J. S. Warren, manager General Acci- 
dent and president of the casualty group, 
introduced the presidents of other insur- 
ance organizations which participated in 
the dinner They were Robert Klie, Co- 
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lumbus Board, John Winkler, Farm 
Bureau, Columbus Claims Club, E. A. 
Durbin, Buckeye Union, Ohio Associa- 
tion of Claims Attorneys, and Miss 
Leona Eastman, Hartford Accident, Co- 
lumbus Association of Insurance 
Women. 


Trends in Business 


Mr. O’Connor spoke on “Trends in 
the Casualty Business—Now and After 
the War.’ Listing comprehensive cov- 
erages, broadened lines, graded costs, 
the educational movement and public in- 
terest and inquiry into the services of 
insurance companies and producers as 
major trends, he said that many of these 
factors are intertwined and interdepend- 
ent, For example, he said, graded costs, 
comprehensive coverages and protection 
concentrated in a single carrier dovetail 
into a potent competitive weapon on 
larger lines, while education is a neces- 
sary result of the complexity of this sit- 
uation and a demand by the public that 
agents render full service and prove 
their worth. The Washington picture, 
he added, cannot be ignored by any alert 
insurance man, because of the influence 
the present government plans will be 
bound to exert on business men who 
buy.-insurance after the war. 

‘ Operating costs are the major prob- 
lem in meeting non-agency competition, 
Mr. O’Connor said, but it is encouraging 
to see agency carriers and their agents 
recognizing this problem and facing it 
realistically. As long as company field 
men are performing services contem- 
plated in the commissions paid to agents, 
the agency companies will be operating 
at a great competitive disadvantage be- 
cause of duplicate expense. Once this 
problem is solved and agency service 
generally raised to the level of the pres- 
ent outstanding agencies, the competitive 
picture will look much more encour- 


COMPANIES 


Central Surety Assets, 
Premiums Up in 9 Months 


Central Surety increased its assets by 
$1,069,690 in the first nine months to a 
total of $10,667,990. Unearned premium 
reserves rose $334,085 to a total of $2,- 
692,995, and’ $172,067 (above $80,000 
paid in dividends) was added to surplus, 
bringing this item to $2,541,982. 

Net premiums written in the first 





nine months totaled $5,563,977, an in- 
crease of $941,940 over the same period 
im 1941. 


dend of 40 cents per share, payable Nov. 
15 to stockholders of record Oct. 31. 





Examining Pacific Indemnity 


The Washington, Texas and Califor- 
nia departments are participating in the 
convention examination of Pacific In- 
demnity of Los Angeles, now in 
progress. 





New Receiver for Denver Company 

DENVER—S. M. January, attorney, 
has been appointed receiver of Inter- 
national Mutual Liability to succeed J. 
Donald Blevins, who was discharged by 


November 5, 1942 





the court several weeks ago. Blevins is 
now facing charges of embezzlement and 








larceny by bailee in connection with 

handling of the receivership. 

New Cincinnati Company 
CINCINNATI—The Manufacturers 


& Merchants Indemnity of Cincinnati 
has been incorporated with 2,000 shares 
of $175 each. The incorporators are 
Edward J. Stoddard, Frank M. Grimes, 
John M. Markey, A. E. Somers, Jr., and 
George C. Clark. It will write fidelity, 
accident and health and_ insurance 
against damage other than by fire or 
water. 
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Dependable Insurance 


Aggressive Selling 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 


Buckeye Union 


MOME OFFICE 


Columbus,Ohio 





Assistance 
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Ohio and 
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Directors declared a quarterly divi- 
Home Office FINANCIAL STATEMENT AS OF DECEMBER 31, 1941 
Near the Falls of Minnehaha 
On the Mississippi River ASSETS LIABILITIES 
Stocks and Bonds............ ...$2,345,238.38 Reserves for: 
OS Eee . - -$1,693,881.38 NIN ia:0 45 04-55 $1,012,137.02 
BEOUNS ccccccsceccse Ghaeetee Unearned 
F. H. A. Mortgages.............- 129,661.21 P Premiums core 
Cash in Banks and Office........ 297,695.08 Tox. ican nig etna 
Premiums in Course of Collection _ Other Liabilities 38,943.21 $2,143,997.98 
(Not over 90 days)........... 357,422.48 Contingent ameter neice 
Accrued Interest on Bonds...... 15,958.68 ol $ 151,977.85 
Se. ere 400,000.00 
TOTAL ADMITTED ASSETS. .$3,145,975.83 Surplus _.......... 450,000.00 
Surplus to Policyholders....... 1,001,977.85 
Securities at Market Values EE diunsusckcisnccceton ” $3,145,975.83 
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FIDELITY AND SURETY 





Surety Claim Forum 


Has Two Speakers 


NEW YORK- J. K. Clark, author of 
the booklet, “Look Ahead Soldier,” and 
H. T. Stichman, head of the fraud bu- 
reau of the district attorney’s office, 
were the outside speakers at the 
Surety Claim Men’s Forum here. 

His booklet, Mr. Clark stated, is in- 
tended to simplify reading of the essen- 


tial provisions of the soldiers’ and sail- 
ors’ relief act. 
Mr. Stichman told of the many dif- 


ferent types of fraud coming before his 
office, and of the huge sums of money 
lost by the unwary. He urged the 
adoption of measures that would tend 
to reduce cases of such character, point- 
ing out that residents in large centers 


are not personally known to their 
neighbors as is true in smaller com- 
munities, and hence their actions are 


not subject to close scrutiny. Corpora- 
tions employing a considerable number 
of persons, he said, should institute a 
system of double checking accounts to 
those authorized to receive or disburse 
funds, reducing thereby the opportunity 
for cash irregularities. W. G. Bounds, 
Maryland Casualty, was chairman. Jay 
Shereff, Home Indemnity, will preside 
at the next forum meeting Nov. 18. 

F. J. Byrnes, assistant manager claim 
department American Surety and. New 
York Casualty, will be in charge,ef the 
Nov. 25 meeting at which R. T;, Wood, 
manager fidelity department of those 
companies, will speak on “The Retroac- 
tive Extension Rider and Superseded 
Suretyship.”’ 


May Use Corporate Surety 
Bond for Traffic Accidents 
The Insurance Agents Association of 


Kansas City has got the police depart- 
ment to consider acceptance of corpo- 


rate surety. bail bonds for traffic acci- 
dents. For years the department has 
been accepting only cash or recogni- 


zance bonds. While many agents have 
followed the practice of endorsing auto- 
mobile liability policies to provide bail 
bond coverage, this service could not 
be given assured in Kansas City. 

Harry’ M. Gambrel, local agent and 
chairman of the police board, the city 
counsellor and the police board attorney 
now are working out a procedure to be 
followed in the use of surety bonds to 
meet this situation. Police officials 
were pleased that the matter was 
brought to their attention. The associ- 
ation will, when the details have been 
ironed out, publish instructions on how 
agents can proceed to qualify for sign- 
ing such bonds for assured. 


Sued in Election Squabble 

LINCOLN, NEB.—Great American 
Indemnity, bondsman for Frank Marsh, 
Nebraska secretary of state and _ his 
deputy, John B. Quinn, is made a ey 
to an action for $20,799 brought by M. 


Larson, a defeated candidate for the Re: 
publican nomination for railway com- 
missioner, This represents the amount 


that Larson says he would have drawn 
for the six years’ term of a commis- 
sioner had not the state officers refused 


to place his address on the ballot. He 
says that because of this many votes 
went to another Larson which would 


have been cast for him if he had been 
properly identified. The bonding com- 
pany is included because Marsh's act 
breached the bond contract because the 
law provides for such identification. 


A luncheon meeting of the Surety 
Association of Minnesota was held Nov. 
3 in Minneapolis. 


The Ohio Farm Bureau companies 
will hold conferences Noy. 18-19 in 
Columbus. 


Blanket Fidelity, 
Forgery Changes 


NEW YORK—A number of changes 
have been made in the bond manual 
ot the Towner Rating Bureau, includ- 
ing a provision for pro rata adjustment 
of premium under commercial blanket 
and blanket position bonds where priori- 
ties, rationing or other war emergency 
developments have necessitated a reduc- 
tion in the assured’s personnel. Under 
the old rules, there was no change in 
the premium of these bonds during the 
year, except in the case of merger or 
consolidation. 

The rule on credit for underlying 
fidelity coverage has also been changed 
to provide for application to the bureau 
for credit if more than $500,000 under- 
lying suretyship is carried. The old 
breaking point was $1,000,000. 


New Forgery Rule 


A new endorsement excluding forgery 
by employes of the assured has been 
published for depositors and commercial 


“Let’s 





| problems. 


adequately keyed to war conditions? 


Are you using to advantage the experience, 


production help, the practical 








tackle tomorrow together! 


| Wartime is a period of new decisions and new 
Is your casualty and bonding service 


assistance of field 


and claims men, underwriters and safety engineers 


hasadii bonds. The final premium is 
discounted 50 percent where this en- 
dorsement is used, subject to a minimum 
premium of $5 for any term. It is ex- 
pected that this endorsement will be 
used to some extent for assured whose 
employes are bonded, as fidelity bonds 
also cover the hazard of forgery by em- 
ployes. 

Securities blanket bonds No. 3 and 
No. 4 may be written for three years, 
with term credits. This rule went into 
effect a few weeks ago. 


PERSONALS 


H. H. Cleaveland, president and man- 
ager of Bituminous Casualty, Rock Is- 
land, Ill, and Mrs. Cleaveland cele- 
brated their 50th wedding anniversary 
with an open house. A number of 
friends and associates were on hand to 
help them commemorate the occasion, 
including H. H. Cleaveland, Jr., a son, 
who is vice-president of Bituminous 
Casualty, and F. B. White, son-in-law, 
who is a partner in the Cleaveland 
agency in Rock Island. 

Mr. Cleaveland celebrated his 50th 
year in the business two years ago. The 
Cleaveland agency has been an out- 
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standing insurance office in Rock Is- 
land for many years. Mr. Cleaveland 
was first a successful agent and then 
brought Bituminous Casualty to the 
fore, demonstrating his ability as a com- 
pany chief executive. He attended the 
organization meeting of the National 
Association of Insurance Agents in Chi- 
cago in 1896, and has always taken an 
active part in community and civic af- 
fairs. 

John G. Wright of Massachusetts 

3onding has been appointed an_alter- 
nate member of the sectional committee 
on safety in quarry operations of the 
American Standard Association. The 
committee is in charge of safety provi- 
sions for quarry, open-pit and strip min- 
ing operations. 

R. D. Johnston, field supervisor in the 
bonding department of Trav elers in Chi- 
cago, is the proud father of a boy, Ray- 
mond Park Johnston. 

Providing specialized training in the 
industrial surgery field, a scholarship 
program has been set up by James Ss. 
Kemper, president L umbermen’s Mutual 
Casualty. Two fellowships, amounting 
to $2,500 per year per man, have been 
awarded already. 

Making possible an intensive three- 
year training course designed to fulfill 
the requirements of the American Board 
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STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 


such as Standard of Detroit provides for all agents 


This competent organization is ready to help you 
build prestige and profits now and in the years to 
You'll be in good company when you 
represent Standard Accident. 
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of Surgery, the scholarship will be 
known as the “James S. Kemper Fel- 
lowship in Industrial Surgery.” Kemper 
fellows will attend Northwestern Uni- 
versity’s medical school in Chicago, and 
the new division made possible by the 
endowment will be under the direction 
of the surgical division. 

Frank Grothe, assistant manager of 
Globe Indemnity, Chicago, has just re- 
turned to the office after a four weeks’ 
absence spent in the hospital, where 
he underwent an operation. 


DEATHS 


E. B.-Pierce, 53, widely known as a 
fidelity and surety bond producer for 
Employers Liability, died at the Stam- 
ford, Conn., hospital last Thursday. He 
was made general agent of Maryland 
Casualty in New York City and later 
was connected with Massachusetts 
3onding. He became associated with 
Employers Liability and specialized on 
fidelity and surety 

Frank L. Ward of Syracuse, N. Y., 
65, general attorney of Aetna Casualty, 
collapsed and died on a golf course there 
Thursday. He had been associated with 
the company 30 years. 

G. R. Summerton, 55, who until last 
November was head of casualty lines in 
Travelers’ Hartford branch office, died 
at his home there. Illness forced him 
to leave his position after having been 
with the company almost 24 years. He 








started with Travelers in 1918 as an 
agent for casualty lines in Cleveland. 
He attended a home office training 


school and was appointed special agent 
in Cleveland. He later served as assist- 
ant manager there and in 1921 was 
made manager in Toledo. In 1935 he 
was transferred to Atlanta in the same 
capacity and in 1939 he was called to 
Hartford as manager of casualty lines 
in the Hartford branch. 


Hold Up Medical 
Payments 


(CONTINUED FROM PAGE 19) 


thoroughly tested and has proved popu- 
lar with its agents. 

Illinois is the only state that has taken 
the position of denying the right to 
apply the merit rating principle. Al- 
though the Illinois department has ap- 
proved the rates of Indemnity of North 
America without merit rating, it is un- 
derstood that the matter is not com- 
pletely closed and the company is 
continuing to carry on conversations 
with the department on the subject. 

Many agents are making the mistake 
of supposing that policies dated prior to 





Sept. 1, the retroactive date in most 
non-rationed states, can be cancelled 
short rate to Sept. 1, and rewritten. 


This is not so. The policy dated prior 
to Sept. 1, must be cancelled short rate 
to Oct. 20. 

On policies dated before Sept. 1, one 
office is, determining the premium short 
rate to Oct. 20, then determining the 
piemium pro rata from Oct. 20 to the 
anniversary date of the policy, adding 
the two together and subtracting from 
the former premium paid by assured 
and refunding the difference. In this 
way the policy does not have to be can- 
celed and rewritten. Suppose assured 
paid $48 for bodily injury and property 
damage and his policy is dated July 29. 
The short rate for three months is 40 
percent of $48 or $19.20. From Oct. 20 
to July 20, 1943, nine months. Figured 
pro rata, this is 75 percent of the new 
C premium of $28.25, or $21.19. The 
short rate premium July 20 to Oct. 20 
plus the pro rata premium Oct. 20 to 
July 20 is $40.39, which leaves a refund 
of $7.61 to assured. 

There is marked optimism over the 
possibilities of selling new business under 
the reduced automobile liability setup. 
Although stress will be placed on selling 
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medical payments cover on_ policies 
coming up for renewal in order to offset 
the loss of premiums, it is felt that the 
greatest opportunity for an agent to 
bolster up his premium income is by 
making an intensive drive among pre- 
viously uninsured persons. 

Agents who are building for the fu- 
ture, it is pointed out, will take advan- 
tage of the new rates to secure more 
risks on the books while the premium 
is low so that they will be in a strong 
position when rates increase after driv- 
ing restrictions are removed. Once the 
previously uninsured driver is on the 
books it will be comparatively easy to 
hold him, even if rates are advanced to 
meet peace time driving requirements. 
It is felt that agents will have little 
trouble in getting present policyholders 
to continue their insurance even under 
driving rationing as most of the cars 
which will go off the road will be the 
old, ramshackle type that haven’t been 
insured, 

There are some possibilities of increas- 


ing liability limits when old policies 
come up for renewal in view of the 
new rates. At least the agent has a 


good talking point on the basis that 
there will be more riders per car under 
gas rationing and thus more people are 
likely to be involved per accident. Then 
too, living costs are up and juries and 
courts recognize this as well as the in- 
creased value of the time lost by the 
injured person who probably is earning 
considerably more than he was several 
years ago. 

There is little doubt that there will be 
a marked increase in medical payments 
coverage as it has.been growing in popu- 
larity under the old rates. Now that 
the “A” or “B” ration book driver 
can get this protection without increas- 
ing the premium which he is accustomed 
to paying, it is anticipated that few will 
not take advantage of this opportunity 
if the agent points it out at renewal time. 

Non-conference companies in Oregon 
and Washington have filed a 15 percent 
reduction in collision rates for A and 
B risks. C risks receive no reduction. 
The classes follow the same formula 
applied to bodily injury and property 
damage risks. 

The Virginia corporation commission 
has set Nov. 21 for a hearing on pro- 
posals for decreasing rates on automo- 
biles. The plan calls for a reduction of 
28 percent for holders of A gasoline 
rationing cards, 19 percent for B cards 
and 10 percent for C cards. 


REDUCTION IN MASSACHUSETTS 


_ BOSTON—A 40 to 50 percent reduc- 
tion in the automobile liability rates for 
private passenger cars of A ration card 
holders will be effected under the com- 
pulsory law in Massachusetts in 1943, 
according to Commissioner Harrington. 
Holders of B and C cards will receive 
proportionate reductions, which will re- 
duce auto premiums in the state by 
approximately $9,000,000. 

Commissioner Harrington explained 
that while the law calls for establishing 
the rates on or before Sept. 15, in a 
supreme court case it was held that the 
time fixed for establishing rates was 
directory and not mandatory. Also, by 
waiting the reductions just announced 
were made possible, since there is now 
enough experience in to show that they 
>t Fea Commissioner Harrington 
said. 





Show Increase 
in Accidents 


At the meeting of the National Safety 
Council in Chicago last week, W. A. 
Irvine, director and former president of 
the U. S. Steel Corporation and chair- 
man of its board, said that the accidents 
this year will cost the United States in 
lost man days an amount of labor suffi- 
cient to build 23,000 flying fortresses. 
A man day is the equivalent of one man 
working one day. He said that people of 
the country have seen accidents kill in 
a year as many people as live in South 
Bend. They have seen those perma- 
nently disabled in a year more than live 
in Rochester, N. Y. They have seen 
those temporarily disabled in a year 
nearly three times as many as reside 
in Chicago. He urged that all plants 
regardless of size take immediate steps 
to stop drain on war efforts through 
accidents. He said about half the coun- 
try’s workers and nine-tenths of its popu- 
lation are still not reached to any prac- 
tical extent by well planned and sys- 
tematic safety activities. Accidents he 
said still represent a yearly charge of 
$85 a year against every family in the 
United States. : 

John Stillwell, president of the coun- 
cil and vice-president Consolidated Edi- 
son Company of New York said that 
unless industry prevents them accidents 
will hurt 160,000 more war workers this 
year than 1941. The traffic death roll he 
said is going down in exact. mathematical 
proportion to the reduction of traffic 
volume. Despite this drop, acute prob- 
lems confront the country in the traffic 
field, particularly in war production areas 
where housing and highway construc- 
tion have not kept pace with the enor- 
mously increased population of these 
areas. 





Discontinue Auditor Plan 
for Auto Cases in Mass. 


BOSTON—The justices of the super- 
ior court of Massachusetts, in line with 
a recommendation of a special commit- 
tee of justices, have given notice that ap- 
pointment of auditors to handle motor 
tort cases is discontinued after Nov. 
1. The notice is understood to apply to 
the entire state, although no such audi- 
tors have been appointed in Essex 
county, or in the Cambridge district, for 
some time. 

The so-called auditor system was in- 
augurated half a dozen years or so ago 
to relieve the courts of the congestion 
caused by the greatly increased number 
of automobile liability claims. Either 
party to a claim could ask for a hearing 
on facts by an auditor one year after the 
case was placed on the trial list, which 
avoided a long wait for trial by jury. The 
auditor was appointed by the court and 
his findings would hold as to the facts, 
appeal being possible only on questions 
of law. However, since either side could 
appeal, too often the companies found 
themselves burdened with trying the 
case before an auditor only to have to 
repeat the process before a jury. 

The congestion of tort cases having 
been greatly relieved in Essex county, 


and many of the other rural counties of 
the state, so that jury trials were pos- 
sible within a comparatively short time, 
superior court judges have not been ap- 
pointing auditors for some time in these 
districts. 

Suffolk county, which includes Boston 
and its immediate suburbs, has seen the 
greatest congestion of motor tort cases 
and has been the last to clear up its 
docket. 


Sending out the Imsurance Buyers’ 
Digest each month is an effective way 
to create and maintain customer good 
will. Write The National Underwriter for 
sample. 








It is a tradition with the 
Pennsylvania Casualty 
Company to give attention 
to the seemingly unimpor- 
tant things. Unusual re- 
quests or questions from 
agents and policyholders 


alike are answered in the 
true spirit of service. 


This desire to serve better 
has been largely respon- 
sible for the steady prog- 
ress made during the past 
23 years. 


The increasing patronage 
of thousands of agents 
certainly reflects the merit 
of the Pennsylvania Cas- 
ualty Company. 
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T. W. Earls Objects 


to Automobile Cut 


CINCINNATI—Speaking about the 
reduction in automobile rates before the 
Cincinnati Fire Underwriters Associa- 
tion, T. W. Earls said it is the wrong 
time for companies to do this. Every 
office is undermanned and that is one rea- 
son in itself for not taking on the tre- 
mendous amount of additional work in- 
volved in automobile rate reductions. In 
view also of the reduced income of all 
agents, such a reduction is inopportune. 
Commenting that there is a rate war go- 
ing on, Mr. Earls said agents must pro- 
tect their automobile business the best 
way they can. He cited some figures 
comparing the new with the old rates to 
show the drastic reduction percentage- 
wise. Pending the issuance of rationing 
books the automobile rates being based 
on annual mileage, he made the follow- 
ing comparisons: 

The premium under the old “A-1” 
rate for bodily injury and property dam- 
age was $23.25 and under the new “A” 
rate $15.25, the resulting reduction of 
$8 shows a 34.4 percent reduction. The 
same rate compared with the new “B” 
rate gives a 29 percent reduction and 
compared with “C,” a 23.65 percent re- 
duction. The old “A” rate compared 
with the new “A” rate for the same 
coverage shows a 38.5 percent reduc- 
tion now and compared with the new 
“B” and “C” rates shows 33.5 percent 
and 28.5 percent reduction respectively. 
On the same basis, the old “B” rate 
compared with the new “A” rate shows 
50.8 percent reduction at this time while 
compared to the new “B” rate, a 46.8 
percent reduction and with the new “C” 
rate a 42.7 percent reduction. 


Business of Agents In Service 


A resolution recently adopted by the 
governing board regarding protection of 
business of members and solicitors who 
are in military and naval service was 
read. It called on members and asso- 
ciates to assist in every way to preserve 
the businesses of such absentees by re- 
newing the business and keeping it intact. 
The resolution also provided elimination 
of membership fees of absent members 
during service, should such procedure 
seem advisable. 

Mr. Earls, vice-president of the asso- 
ciation, presided. He said that while 
war damage coverage is being written in 
satisfactory volume on the coast, not 
enough of the coverage is being sold 
locally. The governing committee of the 
Cincinnati association is asking its mem- 
bers to get behind the sale of the WDC 
coverage. Posters will be displayed in 
banks and public nlaces publicizing the 
coverage soon. Mr. Earls said the agent 
can look upon the writing of war dam- 
age insurance as the greatest opportunity 
he may have to contact all his clients 
and prospects and demonstrate what is 
meant by local agency service. 


Illinois Fires Off 
in September 


Fire loss in Illinois outside Chicago 
amounted to $471,739 in September, a 
decrease of 16.9 percent from the cor- 
responding month last year. The num- 
ber of fires in the state including Chi- 
cago last month was 866 compared 
with 1,278 in September of last year. 
The September loss in the state was 
the smallest for any month since Octo- 
ber, 1941. 

The nine months loss was $7,570,838 
as compared with $7,102,235 the first 





nine months of last year, an increase of 
6.5 percent. The damage of $300,000 to 
the H. J. Lauhoff Grain Company of 
Danville will bring the nine months loss 
ratio up. The fire lasted for 12 hours 
and almost destroyed the four story 
building. 


Wisconsin Mutuals Meet 


Adjustment of in- 
surance methods, personnel and lines to 
wartime conditions were discussed at the 
annual convention of the Wisconsin 
State Association of Mutual Insurance 
Companies here. 

Gary H. Kamper, Badger Mutual 
Fire, retiring association president, 
urged approximately 300 attending to 
merchandise war damage insurance and 
justify the faith of the government in 
the industry. 

L. Kirkpatrick, insurance editor 
Chicago “Journal of Commerce,” spoke, 
and Prof. Hugh Riordan, Marquette 
University, discussed “Lessons We 
Must Learn to Smash Japan.” 

Clarence Meyer of Badger Mutual 
Fire, Milwaukee, talked on war damage 
insurance, substituting for James W. 
Close, assistant general counsel of the 
War Damage Corporation, who was de- 
tained in Washington. Leonard Jones, 
vice-president Lumbermen’s Mutual, 
Mansfield, O., urged agents to face the 
facts squarely and refrain from the 
pleasant but dangerous pastime of 
wishful thinking. 

Secretary Theodore Schmidt, Kewas- 
kum Mutual, introduced the leaders of 
the forum session: R. L. Jacobs, Citi- 
zens Mutual, Janesville; Herbert Roehr, 
Cream City Mutual, Milwaukee, and S. 
T. Sager, Austin Mutual, Minneapolis. 





Kansas Mutuals Elect 


H. A. Praeger of Claflin, Kan., was 
elected president of the Kansas Associa- 
tion of Mutual Insurance Companies at 
its annual convention in Topeka. He 
succeeds W. B. Gasche of Topeka. J. O. 
Stonequist of Lindsborg is the new 
vice-president and H. J. McPherson was 
reelected secretary. Great Bend was 
chosen for the 1943 convention. 

Appearing on the program were Com- 
missioner Hobbs, Ambrose Kelly of 
American Mutual Reinsurance, Chicago; 
Fred A. Werbe, state fire marshal; Wm. 
S. Balch, president of United Adjusting, 
Kansas City and Prof. E. D. Warner, 
extension department of Kansas State 
College, Manhattan, who spoke on “Co- 
operative Fire Prevention.” E. I. Tal- 
bott, Farmers Alliance, led a discussion 
on war damage insurance, and Vice- 
president H. A. Praeger, president of 
Farmers Mutual of Barton County, 
conducted an open forum. Mr. Kelly 
discussed federal taxation and the wage- 
hour law. 





Northwest Hail Meeting 


MINNEAPOLIS — The _ northwest 
states hail committee which covers 
Minnesota, North and South Dakota 
will meet at Minneapolis Nov. 12-13 to 
review the season’s experience and 
recommend to the Western Hail & 
Adjustment Association for considera- 
tion at its meeting in Chicago in De- 
cember rates and policy changes 
deemed necessary. Indications are that 
there will be no changes in Minnesota 
and North Dakota rates, which were re- 
vised last year, but there may be in 
South Dakota where there was no 
change a year ago. Minnesota experi- 
ence was good this year but it was un- 
even in both North and South Dakota. 
Practically all of the first day’s session 
will be devoted to the South Dakota 


R. G. Redelfs, hail depart- 


is chairman of 


situation. 
ment manager of Home, 
the committee. 





Conviction for Gasoline Hoarding 
CINCINNATI—The first conviction 


for hoarding gasoline in this area oc- 
curred last Saturday when Glen Hal- 
comb, a truck driver, was fined $50 for 
having two five-gallon cans of gasoline 
in his attic. Halcomb was arrested fol- 
lowing a fire in his home and admitted 
the presence of the cans to the firemen, 
who fortunately were able to prevent 
the fire from getting to the gasoline. 

The case was prosecuted by City Fire 
Marshal Schraffenberger and Deputy 
State Marshal Joseph Feldman. In 
rendering the decision, Municipal Judge 
Otis Hess declared that the limit fine 
was $500 and that it really should be 
imposed in this case but he was letting 
Halcomb off easily because of his 
family. 


Auto Club Agency Licensed 


The Ohio department has issued li- 
censes to the Automobile Club Insur- 
ance Agency, and to Cliff Murfin of 
Portsmouth, its president, and Neil D. 
Schworm of Canton, secretary. Mr. 
Murfin has held a license as an agent 
and Mr. Schworm recently passed the 
examination. The agency will have of- 
fices in Columbus. It is understood 
that representatives of clubs in Toledo, 
Lima, Steubenville, New Philadelphia, 
Dayton and other cities will soon ask 
for licenses. The insurance will be 
written in the Employers Mutuals of 
Wausau, Wis. 


Mrs. O’Leary’s Cow 


An unusual way of dramatizing fire 
prevention week was used by the Cin- 
cinnati Salvage Corps. The corps, of 
which Harry Cohen is secretary, got up 
plaster images of Mrs. O’Leary and her 
cow and sent them about town in a 
truck. The corps also got out a 12-page 
booklet describing the famous Chicago 
fire in which the cow reputedly played 
so important a part. The theme of the 
corps’ campaign was, “Mrs, O’Leary’s 
Cow Is in Your Home.” 





Racine Women Hear Timbers 


RACINE, WIS.—At the first fall 
meeting of the Insurance Girls Club of 
Racine, Jack Rowland, president of the 
Racine Insurance Board, spoke briefly 
on the growing importance of women 
in conducting agency offices with the 
manpower diverted to military service. 
Charles Timbers, superintendent of 
service Fire Insurance Rating Bureau, 
Milwaukee, discussed the operations of 
the bureau. 





Talk on Farm Construction 
ST. PAUL—Wind-resistant construc- 


tion of farm buildings was explained at 
the first fall meeting of the Minnesota 
Fire Insurance Adjusters Clubs by 
three faculty members of the Univer- 
sity of Minnesota. The program in- 
cluded charts and slides prepared fol- 
lowing a severe windstorm Sept. 11 
which destroyed or damaged many 
Minnesota farm buildings. 





Names Midstate Underwriters 


Midstate Underwriters, Inc., of 
Omaha has been appointed Iowa and 
Nebraska general agent by Atlas Assur- 
ance. Members of the firm are Den- 
man Kountze and Norman Kemmler. 





NEWS BRIEFS 


The Sioux Falls Association of Insur- 
ance Women held its second meeting of 
the fall season with 30 members present. 
The speaker was W. W. Burt of the 
McKinney & Allen agency, Sioux Falls, 





Retires from Position 
Held for a Long Time 





Atwood L, Jenkins, well known local 
agent at Richmond, Ind., has served the 
Indiana Association of Insurance 
Agents as national councillor for many 
years. He achieved much in that posi 





JENKINS 


ATWOOD L. 


tion. He is an agent that does much 
thinking as he works. He was a very 
faithful attendant at conventions of the 
National and state associations. In the 
new setup President F. C. Richardt of 
the Indiana association, an Evansville 
local agent, now becomes state director, 
serving the Indiana body therefore in 
two relationships. 





who gave a resume of the National As- 
sociation of Insurance Agents meeting. 
He urged the women to consider the 
educational course which is_ getting 
under way. The annual meeting will 
be held on Nov. 24. 

R. V. Mothersill, president Anchor 
Casualty, will speak at the Nov. 10 din- 
ner meeting of the St. Paul Association 
of Insurance Women. Officers will be 
elected. 

E. W. Elwell, U. S. manager of 
Royal Exchange, was a business visitor 
in Minneapolis. 

John Moreland, local agent at Hay- 
ward, Wis., and Mrs. Moreland cele- 
brated their 17th wedding anniversary 
in Minneapolis. 

Richard E. Vernor, Western Actu- 
arial Bureau, Chicago, spoke on “Sabot- 
age and Fire Prevention” at the safety 
school in Rhinelander, Wis. The sound 
film, “Fight That Fire,” was shown. 

Norman Guelig, deputy state fire 
marshal in charge of the Eau Claire 
office, spoke on “Arson in Time of 
War” at the monthly dinner meeting 
of the Insurance Women of Milwaukee. 

Howard Weiss, former Wisconsin 
football star and later with professional 
who recently became an associ- 


teams, 

ate of the Roberts Co. agency in Mil- 
waukee, is the father of a son, Howard 
William. 


Herbert S. Atkinson, Columbus local 
agent, is chairman of the insurance di- 
vision of the War Chest Drive there. 
Vice-chairmen are Frank R. =" 
ite in- 


casualty, and Paul M. Smith, 
surance. 
Several Wichita insurance offices 


housed in the York Rite Masonic build- 
ing for many years must move within 
the next 10 days to make room for 
government agencies, Among these are 
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the Rain & Hail Bureau, managed by 
J. E. Stephenson; Kansas Underwriters, 
ope rated by Willard and D. Quinn, 
and Central Surety’s Kansas headquar- 
ters under Homer Minich, state agent. 

The Wichita Association of Insurance 
Agents held a special meeting to con- 
sider the gas rationing situation. 


Dean E. Matthews, manager Berry- 
man agency, Ashland, Kan., has been 
appointed fire chief there. 

E. C. Moore, Harris, Burns & Co., 


Wichita, has been named president oi 
the Sunflower Boys’ State, sponsored by 


FieNATIONAL UNDERWRITER 


rationing. Fifty were present at the last 
gathering in Columbus. Speakers in- 
cluded R. E. Frisbie, Independence man- 


ager Kansas Inspection Bureau, who 
discussed the recent changes in the 


dwelling and household furniture forms. 


The annual meeting of the Kansas 
City (Mo.) Insurance Agents Associa- 


tion will be held Nov. 15. 
Walker N. Moore, Wichita, special 
agent America Fore, paid tribute ae 


A. S. Gross, Pawnee Rock, Ark., at a 
dinner honoring Mr. Gross on his sea 
anniversary as representative of the Fi- 
delity- Phenix. 








the American Legion. . 

Paul Ellis, Pittsburg, Kan., local ere, Sm, 08 a _ 
agent, is in the air school at Ft. Smith, Tole wae hug ee, Speen ae ee 
srk ls ‘ ee ‘oledo Trust building, Toledo. John 
\rk., preparatory to becoming a flight Lelfee the side hos hee itl 
 aeslenaehne. -aMee, the president, has been with 

the Theodore Schmitt Co., and prior to 

The Cherokee - Crawford County that was with Merrill, Dodge & Jack- 
(Kan.) Agents Association has post- son Co., and Falconer, Dunbar & Pic- 
poned future meetings due to the ges ton, Toledo. 
$23,500,000 War Damage for New President of 
New Orleans Dock Board Tennessee Agents 

NEW ORLEANS—The New Or- 
leans dock board has awarded contracts Will Johnson, vice-president D. A. 
for $23,500,000 war damage insurance, Fisher, Inc., of Memphis, the new presi- 
with premiums totaling $38,387. Leon dent of the Tennes- 

Irwin & Co., low bidder on two units, see Association of 


was awarded $11,500,000, covering grain 
elevator and cotton warehouse, and the 
industrial canal locks, the premiums to- 
taling $16,592. Insurance for $12,000,- 
000 covering wharves and sheds along 


the river tront went to Marshall J. 
Smith & Co., the premium being $21,- 
i94. The bid of Hartwig Moss Agency, 


much lower than any others, was: with- 
drawn by that agency. Although the 
Lids have been accepted the dock board 
may not request the issuance of the in- 
surance until Jan. 1. 

Meyers, Whitty & 
bidders for $655,000 tornado insurance 
on the Bienville wharf of the deck 
board. They quoted a rate of 10 cents 
tor one year or 40 cents for five years. 
he five-year premium is $2,620. Rhode 
Island was nanred in the bid. Next 
lowest bidder quoted a five-year pre- 
nium of $4,978. Public property is not 
subject to mandatory rates in Louisiana. 


See New Ala. Local Boards 


BIRMINGHAM—One result of the 
recent series of regional meetings held 


Hodge 


were low 





over the state by the Alabama Associa- 
tion of Insurance Agents will likely ‘be 
the organization of several local boards, 


M. R. McGruder, 
reports. 

A committee has already been ap- 
pointed in Anniston to draw up a con- 
stitution and by-laws for a local board. 
Members of the committee are W. Tun- 
stall Cobb, LeForte Davis and W. H. 
sryant, with George H. Butler, chair- 
man of the state executive committee, 
rendering aid. Other cities planning 
local boards are Gadsden, Tuscaloosa, 
Troy and possibly others. Regional 
meetings were held at a half dozen or 
more points with H. P. North of the 
Business Development Office; Ed H. 
Moore, president of the state associa- 
tion, and Mr. McGruder as speakers. 


association manager, 


Enforce Gas Storage Rules 

NASHVILLE, TENN. Commis- 
sioner McCormack has issued a public 
warning that “all fire prevention laws 
will be rigidly enforced” governing the 
storing. and handling of gasoline under 
imminent gas rationing throughout the 
state. 


Insurance Books to | Public Library 


CHATTANOOGA, TENN. — The 
Chattanooga Insurance Exchange has 
donated a number of books on insur- 


ance subjects to the Chattanooga pub- 


lic library in the interest of public in- 
formation on fundamental lines of in- 
surance. 


Insurance Agents, 
says that during all 
his life of 43 years 
people have been 
trying to give him 
a middle initial. He 
always hands it 
back. He is just 
plain “Will,” not 
even “William.” 
His father called 
him “Will” when 
he was 6 years old, 
when the former 
realized that he had 
but a few days to live. 
by which he was known. 





Will Johnson 


It was the name 
Until then he 


had a number of middle names. He 
was known as Henry Watterson John- 
son and also carried initials of other 


famous men. 

He entered the insurance business as 
a lad in 1908 with the late D. A. Fisher 
and has been in the agency ever since 
except for 33 months in the army, be- 
ginning with the Mexican border dis- 
turbance. He became a first lieutenant 
after attending officers training and then, 
following the war, he returned to the 
Fisher office. On the death of Mr. 
Fisher in 1928 he became vice- ew. 
with Allan Fisher, brother of D. A., as 
president. 

Because of his 
Memphis Insurance Exchange 
the National Association of 
Agents 100-hour educational program, 
the job was promptly thrown into his 
lap. That was the first local board to 
start the program. It is now finishing 
the third course which makes 44 hours 
and puts the Memphis people well in 
front of any other school. He is a for- 
mer president of the Memphis Insurance 
Exchange and has been vice-president 
and a director of the Tennessee Asso- 
ciation of Insurance Agents. He has 
two boys, Bill, age 10, who probably 
will be “Will” later on, and Walter, 
age 3. 


Berryville, Ark., Wind Loss 


The original estimate on the Berry- 
ville, Ark., tornado was 300 buildings 
damaged, j. F. Miazza, assistant manager 
Fire Companies Adjustment Bureau, 
Dallas, says. No estimate of valuations 
is available yet. 


that the 
sponsor 
Insurance 


suggestion 


Harris Reelected in Dallas 


DALLAS—B. Felix Harris has been 
reelected president of the Dallas Insur- 
ance Agents Association, after having 
served three months in that position as 
successor to W. R. Moore, who re- 
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signed to enter the service. Mr. Moore 
also served about three months, having 
filled the vacancy caused by the death 


of C. R. Tucker. John A. Barr and 
Kenneth Mahoney were elected vice- 
presidents; J. W. Lindsley, Jr., secre- 
tary-treasurer, and Alfonso Johnson, 
manager. Mr. Johnson is starting his 
12th year as manager. 


Collects Part of Lloyds Tax 

NASHVILLE, TENN.—By 
on an undetermined premium held by 
E. L. Bruce & Co., Memphis, the Ten- 
nessee department has succeeded in 
collecting $900 on its premium tax bill 
against London Lloyds on a liability 
policy sold to a Nashville taxicab com- 
pany. Department officials say Lloyds 
owes considerably more than this and 
further levies may be made against the 
Memphis firm, 


levying 


Warnings on Gasoline Storage 

NEW ORLEANS Warnings 
against the dangers of hoarding gaso- 
line with the advent of rationing were 
sounded at a meeting of repre sentatives 
of Louisiana fire prevention groups 
with State Fire Marshal Palfrey in the 
offices of the Louisiana insurance com- 
mission. R. Lea McClelland, manager 
of the Louisiana Association of Insur- 
ance Agents, and chairman of the state 
fire prevention committee, presided. 
All members of the insurance commis- 
sion were present. 


Heavy Veneer Plant Loss 


LOUISVILLE—Although a 
klered risk, the Mengel Company’s ve- 
neer plant, which recently burned at 
Hickman, Ky., was almost a complete 
loss. The fire did an estimated dam- 
age of $350,000, insured in mutuals. 


Knowland Okla. Fire Marshal 


Neil W. Knowland has been appointed 
Oklahoma state fire marshal to succeed 
Carl Garner, who resigned to become 
superintendent of schools at Terral, 


sprin- 





Okla. Mr. Knowland was formerly as- 
sistant fire marshal. 
NEWS BRIEFS 

More than 60 members and guests at- 
tended the meeting of the Insurance 
Women’s Club of Oklahoma City to 
hear Lieut. Susan Ferrity, recruiting 
officer for the WAAC’s, speak on her 
work. 

Guy M. Landes, Tulsa, Okla., presi- 
dent of the Oklahoma Association of 
Insurance Agents, has been appointed 
on the gas rationing board of Tulsa 
county. 

The Johnson City Insurance Agency, 
Johnson City, Tenn., operated by W. M. 


Watkins and D. §S. has been sold 


to George Oldham. 


Gray, 


EAST 


McGonagle Named in East 
by Western Sprinkled Risk 


W. E. Thomann, eastern representa- 
tive of the Western Sprinkled Risk As- 
sociation in New York City, has re- 
signed to become an officer in the ex- 
plosives and pyrotechnics division of the 
army. Until four months ago Mr. 
Thomann was representative of the as- 
sociation in Philadelphia. 

R. E. McGonagle, who has been with 
the association in the midwest territory 





for the past 20 years, succeeds Mr. 
Thomann. He will have offices at 80 
John street, New York City. Mr. Mc- 


Gonagle has occupied almost every po- 
sition in the organization, including in- 
spector, engineer, chief engineer and 
special agent. 


Conn. Fire Companies Experience 

Fire insurance losses paid in Connec- 
ticut in 1941 were $5,361,027, compared 
with $4,066,641 the year before, 


accord- 


ing to Commissioner Blackall. Net pre- 
miums increased from $11,622,023 in 
1940 to $12,985,043 in 1941. Poscantng. 
of claims paid to net premiums written 


was 34.99 in 1940 and 41.29 in 1941, ex- 
cluding administrative and claim ex- 
penses, 


Including fire and allied lines written 
by all licensed companies in Connecticut, 
losses totaled $7,790,135, compared with 


$5,788,915 while net premiums income 
Was $19,114,119, compared with $16,- 
639,724. 


National Fire led in fire premiums 
with $431,483. Other leaders were Aetna 
Fire, $417,514; Home, $382,168; Travel- 
ers Fire, $378,671, and Hartford Fire, 
$378,020. 


Haggerty Out on Bail 


C. R. Haggerty, secretary of Hayes, 
Sharp & Haggerty, Rochester, N. Y., 
agents, who is also Republican state 
assemblyman, is free on $5,000 bail 
pending trial on 141 counts of an indict- 
ment charging insurance frauds totaling 
$64,687. The charges concern alleged 
misrepresentation and alleged forging 
discount notes secured by false insur- 
ance policies or certificates and of hav- 
ing obtained on the strength of these 
$52,120 and $12,567. Last week Thomas 
A. Sharp, president of the agency, 
pleaded innocent in an indictment list- 
ing 600 charges. If he were convicted 
on all counts it would make him liable 
to 5,990 years imprisonment. 


N. H. Women’s League Directors 

Directors, who will assist President A. 
Edna Riel, Laconia, in carrying on the 
work of the New Hampshire Insurance 
Women’s League, are Louise Morin, 
John B. Morin agency, Laconia; Tynne 
Bemis, A. D. Davis agency, North Con- 
way; Doris C. Lydon, Woodward & 
Gerrish, Berlin; Edna Abercrombie, 
R. B. Harrison agency, Lebanon; Marie 
P. LaPointe, Quimby & Rossiter, Clare- 
mont; Margaret MacDonald, Parker 
agency, Manchester; Rena B. Ploude, 
Jackman & Lang, Concord; Helen 
O’Brien, Sanborn agency, Portsmouth, 
and Brenda Parsons, Small agency, 
Rochester. 


Delaware Body Quiet 


The Delaware Association of Insur- 
ance Agents seems to have had hard 
sledding. It started reorganization a 
year ago. In the meantime the president 
went into government service at another 
location. The treasurer, E. N. Lippin- 
cott of Wilmington, changed his work 
and left the state. That leaves W. C. 
Jover of the Dover Insurance Agency 
of Dover, the secretary, holding the bag. 
No meeting has been held and there 
does not seem to be any inclination on 
part of the agents to maintain the organ- 
ization. 


Tyler Heads Conference Club 
BOSTON—The Conference Club of 
Boston has elected the following offi- 
cers: President, Austin Tyler, Gilmour, 
Rothery & Co.; vice-president, Hugh 
Paton, Boit, Dalton & Church; secre- 
tary-treasurer, William N. Woodland. 


Orleans County Board Elects 

NEWPORT, VT. — The Orleans 
County Underwriters Association at its 
annual meeting elected Archie Kipp, 
Orleans, president; N. R. Underwood, 
Barton, vice-president and E. B. Gage, 
Newport, secretary-treasurer. 


Foley Made Worcester Manager 

The Fire Companies Adjustment 
Bureau has appointed Albert J. Foley 
as branch manager at Worcester, Mass 
He has been with that office since 1928. 
He will be under the supervision of J. 
J. McDevitt in Boston. 


NEWS BRIEFS 


The Massachusetts Association of In- 
surance Women has voted to affiliate 
with the National association. Miss 





In- 
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Florence J. Connon of Holyoke is 
president. 

After 50 years in the insurance busi- 
ness, M. M. Kaufman, Clarion, Pa., has 
retired to devote his energies to real es- 
tate and property management. He has 
represented North America there 48 
years. His agency has been taken over 
by W. H. Flanagan. 


COAST 


“Problem Court” Planned 
for California Convention 
SAN FRANCISCO—Among the ad- 


ditional features at the annual meeting 
9§ the California Association of Insur- 
ance Agents in Long Beach Nov. 9-11 
will be a “problem court,” where ques- 
tions puzzling agents will be presented, 
discussed and analyzed in an effort to 
assist those desiring to solve some of- 
fice problems. The idea was suggested 
»y President H. H. Hendren and de- 
veloped by the convention committee. 

Some of the problems already pre- 
sented for discussion are the use of form 
letters in soliciting business, form of 
contract to be used in purchasing an 
agency, form of contract when taking 
yver the business of another agent who 
has gone into war service, compensa- 
tion for solicitors, improvements in of- 
fice systems and procedure, adequacy 
of accounting systems in complying with 
the rigid requirements of the insurance 
department, serving political subdivi- 
sion insurance. 

\ special group of agents has been 
selected to handle each of these sub- 
jects. \gents desiring a conference on 
any subject will meet with the expert 











assigned in a special conference room 
trom 8:30 to 10 a.m. Tuesday and 
Wednesday. Any agent may also in- 


+ 


troduce other subjects causing him any 
concern in the operation of his agency. 

Despite war conditions and travel dif- 
ficulties the convention committee re- 
ports that a large attendance is expected. 
Accommodations in the convention ho- 
tel were closed several weeks ago. 


Salt Lake Educational Plan 

SALT LAKE CITY—The Salt Lake 
City Association of Insurance Agents is 
sponsoring an educational program, 
holding a two-hour class once a week. 
President J. J. Weinstock reviewed the 
educational program. State Director Be 
T. Pence spoke on war damage insur- 


ance, declaring that “dogged effort 
must be made to bring the war dam- 
age story to every property owner in 


the United States, so that if attack does 
occur, no one can justifiably say, ‘Why 
wasn't I told about this?’” 


Los Angeles Legion Post Installs 


LOS ANGELES—At the October 
meeting of Insurance Post 513, these 
othcers were installed: Commander, 
William Sutton; first vice- -commander, 
Myron T. Ayres; second vice-com- 
mander, C. H. Beahm; finance officer, 
Ray Staub; adjutant, Frank MHorky; 
chaplain, Douglas Schaub; historian, A. 
C. Mann; sergeant-at-arms, D. L. 
Hunter; assistant sergeant-at-arms, 


The jloyd-Th 10mas Co. 


APPRAISAL € NGINEERS 
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service officer, A. E. 
advocate, Walter A. 


Leno Zarucchi, 
Harry; judge 
Brown. 


Hear National Auto Club Men 


L. L. Brown, southern California 
manager of the National Automobile 
Club, addressed the Bakersfield Insur- 
ance Exchange on “How to Overcome 
Automobile Club Competition.” 

Charles C. Norris, also of the Los 
Angeles office, talked before the Orange 
County Insurance Exchange at Santa 
Ana on “Gas Rationing’s Possible Ef- 
fect on Automobile Insurance and on 
National Automobile Club Member- 
ship.” 


Norris Made San Diego Manager 
SAN DIEGO, CAL.—C. E. Loomis 


who has been in charge of the San 
Diego office of the National Automobile 
Club, covering San Diego, Riverside, 
Imperial, San Bernardino and Orange 
counties, has resigned to go with the 


C. R. Black Corporation of San Diego 
and N - York. 
a Norris, who has been handling 


vaca and licensing work for the club 
in southern California for nine years, 
succeeds Mr. Loomis as San Diego 
manager. 


Utah Committees Announced 

PROVO, UTAH—President S. D. 
Gray of the Utah Association of Insur- 
ance Agents, has announced his stand- 
ing committees. Chairmen are: Legis- 
lation, R. B. Callister, Salt Lake City; 
education and public relations, C. C. 
Gaskill, Ogden; membership and rural 
agents, R. M. Jennings, Salt Lake; ac- 
cident and fire prevention, W. J. Black- 
burn, Ogden; publicity, A. E. Burgener, 
Salt Lake. 


NEWS BRIEFS 
W. B. Mahaffay, who has been living 


in Honolulu for 10 years, has returned 
to Tacoma, Wash., to become associ- 
ated with his father in the R. E. Ma- 
haffay & Sons agency. 


CANADIAN 


Tariff and Non-Tariff 
Issue Commented Upon 


TORONTO—The outlook for tariff 
insurance is more encouraging as a re- 
sult of recent developments, according 
to Robert L. Stailing, Canadian man- 
ager of Sun, who represented the Ca- 
nadian Underwriters Association in a 
talk at the Ontario Fire & Casualty In- 
surance Agents Association convention 
here last week. He said the future de- 
pends on the agents’ cooperation. Not 
long ago a resolution was introduced 
at a general meeting of the C.U.A. to 
suspend rates and rules. This was re- 
jected, but can be reintroduced at any 
time, and whether it is or not depends 
on agents’ increased support, he said. 

At the same time non-tariff compa- 
nies are reported to be busier than they 
have in years due to the securing of 
new business. One non-tariff company 
official said that there is not a tendency 
to swing to tariff companies and divert 
more non-tariff business to members of 
the C.U.A. If agents refuse to increase 
their turnover to tariff companies, this 
official does not believe any drastic ac- 
tion will be taken against the agent or 
agency. After all, he said, the C.U.A. 
is not going to throw away business for 
nothing. 











Local Agents Associations 
in Ontario Pick Officers 


TORONTO —Several local agents as- 
sociations in Ontario have elected new 
officers as follows: 

Hamilton: President, Robert C. Doer- 
ing (on active service); acting presi- 


dent, F. D. Bliss; vice-president, F. C. 
Eagle; secretary-treasurer, T, J. A. Fer- 
gusson. 

London: President, J. Innes Carling; 
vice-president, W. H. Smith; secretary- 
treasurer, Byron A. Swayze. 

Windsor: President, Martin Clavel; 
vice-president, George Lawton; secre- 
tary-treasurer, Clayton Blonde. 

Niagara District: President, David 
Brown; vice-president, E. J. Graves; 
secretary-treasurer, F. E. Coyne, 





Plan Ride Sharing Cover 
TORONTO—tThe director of transit 
control for Canada is formulating a plan 
under which industries and other em- 
ployers will arrange with employes who 






DIST. OF COLUMBIA 


own cars to use them in transporting 
other workers to and from work. This, 
will, according to the Canadian Federa- 


tion of Insurance Agents, immediately 
create the need of a new type of auto- 
mobile liability and property damage 
policy. 


The policy might be expected to cover 
the rights of the Dominion, the em- 
ployer, and the owner or operator of the 
vehicle. Dominion rights need to be 
covered so that any automobile owner 
who picks up members of the armed 
forces will have full protection. in event 
of injury to such passengers. The gov- 
ernment has indicated that it will sue for 
damages if and when a soldier being 
given a lift is injured or killed. 

Automobile liability coverage in the 
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ADJUSTER 
For the Insurance Companies 
Investigations, Appraisals, — prree 
wali te 


714-715-716 MAHONING BANK BLDG. 
YOUNGSTOWN, OHIO 
Phones: Office 66540, 74165. Night Phone 21289 








TENNESSEE 


Raymond R. Ramsey 
Volunteer Bldg. 





CHATTANOOGA 
Fire, Tornado and Inland Marine...... Public 
Liability . . . Property Damage........Aute 
Life, Fire, Theft, and Collision......Servi 





erving 
Tennessee, North Georgia and North Alabame 








WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, W. VA. 
soem..." a Empire Net” 
HUNTINGTON, W. VA. 
Huntingion " Natl 





ldg. 
WHEELING, 7 VA. 
Wheeling Bank and 


Trust Building 
CHARLESTO: ° 
Capito! City p Building 


PARKERSBURG, 
Union Trust Building 


WISCONSIN 


Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 
Fire, Windstorm, Hall, A 
Inland 


Marine 
(Licensed Pilot in our Employ) 


Underwriters eo Bidg. 
MILWAUKE 


628 WN. Srcateny Phone D: Pty 
Branch Offices: Antige and Basen 
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United States was modified more than a 
year ago to permit “ride sharing” with- 
out extra charge. 


MARINE 


Marine Carriers in Mo. 
Can Write Warehouse Cover 


JEFFERSON CITY, MO.—Superin- 

tendent Scheufler has amended for ap- 
plication in Missouri the uniform defini- 
tion of the insurance powers of marine 
carriers to permit writing of warehouse- 
men’s legal liability coverage. A policy 
or bond in the penalty of $25,000 is re- 
quired of warehousemen under state 
law. 
_ Only a few companies now are writ- 
ing warehousemen’s legal liability either 
through marine or casualty departments. 
The volume is not large and it has to 
be carefully underwritten. One marine 
company that was writing it in one of 
the other states’ rot long ago doubled 
the races aid eliminated a number of 
the risks on its books, 

It does not séétii ciear that the upi- 
form definition specifically excludes the 
writing of warehousemen’s liability by 
marine companies, Thege -#F& four 
ifiral MMEptions to the definition; Per- 
sonal property floater,. furriers’ cus- 
tomers floater, personal effects floater 
and silverware floater, 











Fireman’s Fund Changes 
in New York Office 


Henry F. Clark, Jr., of the marine de- 
partment of Fireman’s Fund in New 
York City, has become head of the 
agency department supervising marine 
and inland marine production. C. W. 
Loud, has peck cppogted assistant in 
charge. Mr becamé Associated 
with man’s Fund in 1933 as marine 
special agent with headquarters at Phil- 
adelphia, going to the New York office 
in 1938. Prior to his connection with 
the company he was with the America 
Fore marine department in Philadelphia. 
Mr. Bouck went with Fireman’s Fund 
in 1929, being located in the New York 
office and later was appointed marine 
special agent for New York state with 
headquarters at Syracuse. Afterwards 
he was shifted to the New York office. 


$15,000 Reward in Galvin Case 


Hartford Fire has offered a reward 
of $15,000 for information leading to the 
slayer of Mrs. Lillian Galvin, wife of 
Paul V. Galvin, wealthy Chicago radio 
manufacturer, and her maid, Miss Edna 
Sibilski, who were slain Oct. 22 in the 
Galvins’ Evanston, IIl., home. Hartford 
carried a personal property floater on the 
Galvins, which covered loss of $28,000 
in jewelry and $3,000 in furs that were 
stolen at the time of the murders. 





To Hear Motor Freight Man 


The Mariners, Chicago marine under- 


writers organization, at a _ luncheon 
meeting Nov. 10 will hold an open 
forum at which Frank Purse, district 


director of the bureau of motor carriers 
of the Interstate Commerce Commission 
will answer questions on motor freight 
transportation and its regulations. John 
Byers, marine manager of Great Amer- 
ican and skipper of the Mariners, will 
preside. 


A Progressive Company for Progressive Agents 


Much Geound Is Covered in N. H. 


(CONTINUED FROM PAGE 2) 





Federal control, he said, would not 
completely do away with some state 
control so that instead of 49 supervising 
insurance officials there would be 50. 

Countersignature practices in New 
Hampshire will be modified shortly, Mr. 
Rouillard said. Some minor adjust- 
ments will be made in the automobile 
assigned risk plan, one of which will 
make it certain that a company on an 
assigned risk will stay on it so long as 
the risk is in that class. This is to be 
done in order that all the experience 
may be maintained in one company. He 
predicted a reduction in truck rates in 
New Hampshire before long. 


Will Have Less Income 


He warned agents to get ready to 
live on less income and to avoid finan- 
cial difficulty. While the department 
would not become a collecting agency, 
neither would it countenance embezzle- 
ment of funds by agents. He advised 


agents to check gargfully the effect. of 


thé draft law on cancellation of pglicigs, 
and doubted that gompanigg could in 
these cases obtain the premium from an 
agent when he had not actually col- 

ted it, _ gannot understand why 
the companies havé bten so slow in de- 
ciding that.the extended coverage en- 
dorsement ‘covers up to war damage 
protection. He thought that companies 
should agree quickly upon an interpre- 
tation of their contracts and tell the 
agents and people gf New Hampshire 
what that interpretation is. 

Garage dealers will not become li- 
censed agents in New Hampshire for 
writing their own business unless a 
court decision forces Mr. Rouillard to 
act. 


Mays Makes Two Talks 


In two appearances before the agents, 
Milton W. Ways, director Business De- 
velopment Office, emphasized the desir- 
ability of doing a more complete job in 
selling war damage insurance and out- 
lined methods of getting it done. In- 
surance agents have been assigned one 
definite war assignment and that is to 
put over war damage insurance, he de- 
clared. The only safe course for agents 
to pursue is to sell both war damage in- 
surance and extended coverage insur- 
ance. He predicted an interpretation 
on extended coverage which would sat- 
isfy both agents and policyholders. 

The New Hampshire asSociation 
gained four members in the last year, 
and now has 199, of whom 90 percent 
is engaged in some form of volunteer 
war service. 

Robert Davis, North Conway. chair- 
man of the agents qualification commit- 
tee, recommended that agents not seek 
additional legislation but follow definite 
plans to check more carefully on issu- 
ing of licenses. His committee sug- 
gests that county boards of agents ex- 
amine carefully names of those licensed 
in the county and where these agents 
do not seem qualified and definite evi- 
dence is obtainable to show this, sub- 
mit the evidence to the state insurance 
department. Further, the committee 
recommends that the association ap- 
point an advisory council to confer with 
the insurance department on licensing 
of agents. Items to be checked for de- 
termining an agency’s fitness are listed 
as training, education, freedom and 
ability to give service to assured, per- 


centage of time actually given to the 
business, percentage of premium vol- 
ume from owned or controlled property, 
technical competence and knowledge. 
Based on a country wide survey, taken 
in 24 states, Mr. Davis said his com- 
mittee has seen clearly that only in a 
few strong association states is there 
effective cooperation between the state 
organizations and insurance commis- 
sioners. This applies also to coopera- 
tion with the companies. 


Dealer Licensing Is Threat 


A particular threat to the agents at 
this time, Mr. Davis said, is the move- 
ment to license automobile dealers. In 
Arkansas 145 dealers have already been 
licensed. The committee is being con- 
tinued. 

George E. Clark, state national direc- 
tor, Lisbon, introduced President 
North. He also gave the report for the 
rural agents’ and resolutions’ commit- 
tees. One resolution congratulated 
Frank Sargent,. chairman of the New 
iiampshire Ffré, wh3 has completed 60 
yeRtd Bf Service with that company. 

A silver salad bowl was presented 
David A. North, and members of the 
executive committee gave a_ traveling 
bag to retiring President Robert M. 
Clark, Keéf®. Hele? Meehan, Man- 


chester, on behalf of “the N&w Hamp- ~ 


shire Insurance Women’s League, pre- 
sented a gift to retiring President 
Margaret Shehan of that organization. 

F. Ray Montgomery, resident man- 
ager, Travelers, Manchester, said that 
the new automobile rates in New 
Hampshire will reduce automobile 
premitms about 23 percent for bod- 
ily injury liability coverage without 
considering the number of cars which 
might go off the road. He said that 
the new rate schedule would apply to 
the assigned risk plan also, that the 


named operator verage would take 
the © tate and that Bee aiher-chre cost 


will be figured at 15 percent of the C 
rate. He called attention to the spe- 
cial value of medical payments cover- 
age for people in New Hampshire who 
might be doing driving in Massachu- 
setts or other states where gross negli- 
gence is required if guests are to re- 
cover damages. 





Breckon Pushes B.D.O. War 
Damage Drive on Coast 


To assist agents and field men in im- 
plementing a renewed drive for war risk 
insurance, John T. Breckon, assistant di- 
rector of the Business Development Of- 
fice, is on a trip through the Pacific 
northwest and mountain territory. 

Mr. Breckon conferred with leaders of 
the Oregon Association of Insurance 
Agents and also the Portland associa- 
tion, as well as officials of the Oregon 
field men’s association. He then went 
on to Seattle where conferences were 
held with representatives of the Special 
Agents Association and the King 
County Insurance Association. At Spo- 
kane, Mr. Breckon conferred with 
Charles. P. Carroll, president of the 
Washington Association of Insurance 
Agents. He spent the early part of this 
week in Montana and Utah and was ex- 
pected to return to San Francisco No- 
vember 5. 


FIRE and ALLIED LINES ~ AUTOMOBILE ~ INLAND MARINE 
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In the creation of the four freedoms 
composing the Atlantic Charter our 
leaders crystallize into a working 
ideal the true philosophy of free 
people...people not downed by 
territorial boundaries, but people 
that carry their nationalism wherever 
they are or wherever they are forced 
to go. 

How can such a spirit be con- 
quered? Lands may be conquered... 
people eliminated ...cities wiped 
out... but the spirit of freedom lives 
as long as those who breathe it live. 

That these four freedoms are worth 
fighting for requires but a glance in 
the direction of those people who for 
the moment feel their loss. We here 
ge resolved that 


—. 
They Shall Not Pass. 
* “a 





ALABAMA 
Hotel Admiral Semmes............ Mobile 
Hotel Thomas Jefferson...... , Birmingham 
s 
DISTRICT OF COLUMBIL 
Hotel Washington............. Whshington 
ILLINOIS 

Hotel Faust..... Cg cercccveccsess Rockford 
LOUISIANA 

TN i iccckidecewndnwae New Orleans 

Hotel DeSoto.................New Orleans 
MISSISSIPPI 

Hotel Lamar..........+> veececcccs Meridian 

‘ NEBRASKA 
Hotel Paxtom......ccccccccccceseces Omaha 
NEW bs hee 

Hotel Clovis... Ser... .. Clovis 
OKLAHOMA 

Oklahoma Biltmore........ Oklahoma City 

BROS AIGEGS. 0 oc cccccecescececes Wewoka 

SOUTH CAROLINA 
Hotel Wade Hampton........... Columbia 
TEXAS 

SORE BROOM, occ nregeccscvcesccesesces Alice 

Hotel Stephen F. Austin......... . Austin 

PEs codscrceccescocccns Beaumont 

Hotel Se ° 

Hotel Brownwood 

Hotel Southern 

Hotel Laguna 

Hotel Cortez 














VIRGINIA 
Mountain Lake Hotel...... Mountain Lake 





We've joined upl 
HOTEL GALVEZ .. . Galveston, Texas 
Now used exclusively by U. S$. Coast Guard. 
No guests taken ‘til Victory has been won. 
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A Devious Challensse 


to the 


—_— Fraternity 





In today’s uncertain 
world, there are still ->= 
too many people who “ a ; 
can be likened to the ostrich— 
those who refuse to recognize the threat of danger! Due to vast 
distances between some parts of our country and this War’s bat- 
tlefields, the tendency among many has been to view the situation “ 
with dangerous complacency. When the insurance companies and agents volunteered their 
services to the War Damage Corporation, they assumed an obligation far greater than accept— 
ing applications, collecting premiums and issuing policies. The low rates as promulgated con— 

templated a wide spread, with a large majority of properties insured. The rush of applications 

has subsided: the buying wave is over—and now this insurance will have to be sold! The 

agents are the selling medium and if the obligation is to be fulfilled, War Damage Insur- 
ance will have to be kept a live subject for the duration. It would be a serious reflec- 






tion on the industry and on the Agency System if anything should happen in 2 
any community in this broad land of ours with property unprotected. This VA 
~ is an unselfish service —a patriotic service —and it may prove a great Lf 


public service to your community! 
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MANAGERS 
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olg-T- Lei 2-mn-Pa) Richmond Insurance Co Organized 1836 
lol g-T-Libit-Mmn- P24 Western Assurance Co., U.S. Branch Incorporated 185) 
old T-Libis-ma-Ees British America Assurance Co., U.S. Branch Incorporated 1833 
Southern Fire Insurance Co., Durham, N. C Incorporated 1923 


United States Fire Insurance Co. . 
The North River Insurance Co 

Westchester Fire Insurance Co an 
The Allemannia Fire Insurance Co. of Pittsburgh . . « Organized 1868 











You Can’t Be Sure 


As. —that our anti-aircraft guns and inter- 
ceptor planes won’t be called into action 
somewhere —anywhere in this country. 
You can’t be sure that bombs or shrapnel 


fragments won’t cause property damage 
a in your town. 


You can be sure that people know about 
! WAR DAMAGE INSURANCE-— see that your 
clients have it! 





America Fore Insurance SS | and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY = ‘2 NIAGARA FirRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY E MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY THE FIDELITY AND CASUALTY COMPANY 


A BERNARD M. CULVER, President 
First AMERICAN FIRE INSURANCE COMPANY MERACA | iat ke tos nee 


Eighty Maiden Lane, INDE AN m| New York,N.Y. 





CHICAGO SAN FRANCISCC 


NEW YORK ATLANTA 











